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U.S., Japan Settle 
Major Trade Issue, 
| Will Expand Talks 
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By Smart Averbach 

WashiAgioa Pott Service ' 

WASHINGTON — The United 
States and Japan have settled the 
ast of four contentions trade issues 
ind have agreed to expand negotia- 
tions to additional industries m an 
effort to ease trade frictions. 

Foreign Minister Shintaro Abe 
presented a new offer here that 
allowed the last-minute settlement 
Friday of a dispute over Japan’s 
high tariffs on finest products, an 
area where agreement had been 
bK yred by the politically powerful 
Japanese lumber industry. 

The Abe offer called for immedi- 
ate cuts in tariffs on. some wood 
products such as fiber board, and 
other cuts on items such as ply- 
wood and veneers that would take 
effect in April 1987. “It was a sur- 
prise to all," a State Department 
negotiator said. 

In a meeting with Mr. Abe that 
ended a year of intensified, trade 


U.S., Greece 
SignPacton 
Arms Secrets 

New York Times Semce 

WASHINGTON — The United 
States and Greece have signed an 
agreement for protecting military 
technology that opens the way for 
tbesale of 40F-16 fighter p lane s to 

Greece, a State Department official 
has announced. 

The sale of two squadrons of the 
advanced planes had been pending 
for more than a year, the official 
said Saturday. He said the Reagan 
administration decided to go ahead 
with the sale after negotiations over 
the past several months in which 
Greece agreed to sign the security 
accord. 

^ The General Security of Military 
Information Agreement, which was 

wd .Ti»e®day, require that 
-..V governments prevent the unautho- 
rized (hsseminatipn of military in-, 
formation. ■ 

It now has ten signed by every 
NATO natkm excq>t Iceland and 
ji Trakey, die State Department offi- 
i-i dal noted. He said that talks with 
Z.\ Turicey were continuing. 

The official said there had been 
jl. some concent in the U5. adnunis- 
--- nation, particularly at the Defense 
V- Dq»mneat 1 : owr Greece's ability 
- to protect advanced military tech- 
: '.i nology fiom Soviet agents. State- 
nraits made by the government of 
JL Prime Minister Andreas Papan- 
dreou had heightened that concern. 

■- r. But the situation began to im- 
prove last spring, the official said, 
^fter Ihe iWection in Athens ot 
%rgei Bokhiui. a Soviet Embassy 
hrt official who was later identified as 
a member of die GRU, the intelli- 
gence branch of the Soviet militaiy. 
■Mr. Bokhan reportedly identi- 
TT Bed ways in wind) the Soviet 
■ Union was able to Learn American 
V military seems through contacts in 
Greece. The United States stock- 
piles nuclear weapons in Greece . 
and has four im&Uuy bases there. 

In September, the Greek au- 
thorities arrested three Greek citi- 
zens in Athens on espionage 
charges. They are now awaiting tri- 

al- 

The developments opened the 
way for the conclusion of negotia- 
tions on thesecurity agreement and 
fear the sale of the F-16s. 

Congress will be notified of the 
nemding sale of the fighters in com- 
|pg weeks, and no substantial op- 
position is expected. The agree- 
ment on security is an executive 
accord and does not require con- 
gressonai action, the official said. 

Turkey, which Greece views as 
its primary threat even though both 
are members at the North Atlantic 
Treaty Organization, has an agree- 
ment with General Dynamics 
Corp. for joint production of the F- 
16. 




talks. Secretary of State George P- 
Shultz said “a great deal has been 
accomplished’' in ending Japanese 
barriers to sales of American man- 
ufactured products. He cited “very 
substantial purchases” by Japan as 
evidence of the success. 

Mr. Shultz said UiL sales to Ja- 
pan increased 6.7 percent last year 
in the areas c o v ered by the talks, 
which included telecommunica- 
tions, sophisticated electronics and 
medical equipment and pharma- 
ceuticals, in addition to forest 
products. 

“I think we can say this ap- 
proach has worked, and we plan to 
continue it,” Mr. Shultz said. He 
said products for the new talks will 
be chosen later. 

[Six U.S. senators told Prime 
Minister Yasuhiro Nakasone of Ja- 
pan on Saturday that a high yen, 
lowered tariffs and recently an- 
nounced measures to open Japa- 
nese markets would not be enough 
to remedy the huge U.S. trade defi- 
cit with Japan, the Los Angeles’ 
Times reported from Tokyo. 

[Senator John C. Danfonh, a 
Missouri Republican who is chair- 
man of a subcommittee on interna- 
tional trade, said that the Japanese 
have a “mind-set” that is opposed 
to buying anything other than raw 
materials fiom overseas. “It’s one 
thing to lower tariffs,” he said, 
“and it's another thing to buy the 
goods." 

[A Foreign Ministry official 
quoted Mr. Nakasone as telling the 
senators that he understood the 
Americans’ impatience, but that 
the problem of a huge trade deficit 
could not be resolved overnight. 
“We have made major efforts to 
solve the trade problem,” Mr. Na- 
kasone was quoted as saying.} 

The talks that ended Friday were 
ordered last January by President 
Ronald Reagan and Prime Minis- 
ter Nakasone to try to cut Japan's 
trade surplus with the United 
States, which last year reached an 
estimated $50 bnhon. 

“The president and I appreciate 
. (he efforts” of Mr. Nakasone and 
Mr.' < Abi , “in adtievmg tfces?- sue- ■ 
cesses," Mr. Shultzama. ' 

Mr. Abe replied that Japan was 
“well aware that the situation is 
very serious in this country, includ- 
ing mounting pressures for protec- 
tionism in Congress.” Japan, he 

(Continued od Page 3, CoL 1) 


Physicists 
Questioning 
Laser Defense 

By Robert Scheer 

Los Angeles Times Service 

LIVERMORE, California — 
Laser weapons being developed as 
part of the Strategic Defense Initia- 
tive could more easily be used to 
incinerate enemy cities than to pro- 
tect the United Stales against Sovi- 
et missiles, according to a recent 
article and a separate study. 

Many advocates of the space- 
based missile defense program 
have expressed the hope that lasers 
fired down from space stations or 
shot up from the Earth and reflect- 
ed off minors in space may one day 
be part of a defensive shield against 
enemy missiles. 

But new analysis suggests that 
high-intensity laser light from such 
weapons also could be used offen- 
sively to unleash fire storms, possi- _ 
bly producing an environmental di- 
saster similar to a nudear winter. 

The study, which was produced 
by R & D Associates, a defense re- 
search organization based in Los 
An geles, cited data indicating that, 
“in a matter of hours, a laser de- 
fense system powerful enough to 
cope with the ballistic missile 
threat run also destroy the enemy’s 

(Continued on Page 5, CoL 5) 



Reagan Outlines 
His Demands in 
Libyan Boycott 


Youth shows Chester Crocker, left, and Bishop Simeon Nkoane the spot in Duduza township where three people were 
killed by booby-trapped hand grenades last year. Residents suspect the authorities of handing oat the grenades. 

Bank Mediator Expects Reform in Pretoria 


By AUister Sparks 

Washington Post Service 

JOHANNESBURG — Fritz 
Leutwiler, a Swiss banker appoint- 
ed by South Africa to negotiate a 
rescheduling of its foreign debt re- 
lyments, said here Sunday that 
tident Pieter W. Botha had giv- 
en him “clear indications" that the 
government intended to introduce 
significant political reforms soon. 

Mr. Leutwiler, who has held 


three days of talks with govern- 
ment leaders, said be believed he 
had been given sufficient assur- 
ances of Pretoria’s reformist inten- 
tions to enable him to persuade the 
creditor banks to accept a “silent 
understanding,” if not a signed 
agreement, on an extended repay- 
ment of the S24- billion of frozen 
debts. 

[Mr. Leutwiler said that in talks 
with Mr. Botha the president had 
“indicated in general terms the po- 


licy he wants to pursue,” Agence 
France-Presse reported from Jo- 
hannesburg. Based on Mr. Botha’s 
recent speeches, it was “a hell of a 
program,” Mr. Leutwiler said. 

[Mr. Leutwiler, a former head of 
Switzerland's central bank, said he 
wished the world would “take note 
of the progress, which has acceler- 
ated in the pest month” in Sooth 
Africa, although this was “still not 
enough.” He added, “It is clear to 


everybody that apartheid has to 
go”] 

His impression contrasted sharp- 
ly with that of a group of six UJS. 
congressmen, beaded by Represen- 
tative William H. Gray 3d, Demo- 
crat of Pennsylvania and c hairman 
of the House Budget Committee, 
who said at the end of a similar 
fact-finding tour on Friday that he 
and his colleagues had found no 
willingness by the Botha govern- 

(Continued on Page 2, CoL 6) 


By Bernard Gwenzman 

New York Times Service 

WASHINGTON — President 
Ronald Reagan says that Colonel 
Moamer Qadhafi will have to end 
Libya’s financial support for ter- 
rorist groups and close its training 
camps for them before the United 
States will lift the economic sanc- 
tions it has imposed. 

“He would have to reveal by ac- 
tion that be has severed those con- 
nections and is no longer backing 
these terrorist groups," Mr. Reagan 
said Friday in an interview with 
five European journalists. The text 
of the interview was released Satur- 
day by the White House. 

It was the president’s first explic- 
it statement on what the Libyan 
leader would have to do if U.S. 
sanctions were to end. 

He said that concern for Ameri- 
cans living in Libya was a primary 
factor in his decision to use eco- 
nomic sanctions rather than mili- 
tary force. 

“We were a little defenseless 
with regard to taking actions in 
response to this terrorism while so 
many of our citizens were there and 
potential hostages," he said. 

Mr. Reagan has pressured the 
estimated 1,000 to 1,500 Americans 
who are still in Libya to return 
home by making it illegal for U.S. 
citizens to cany on any financia l 
transactions there. 

By taking that step, he said, he 
was trying to “untie our hands with 
regard to whatever action might be 
necessary in the future.” 

Asked if be meant that the next 
step would be a military response, 
he would only say, “f think we 


should be ready for any contingen- 
cy." 

Mr. Reagan was questioned ex- 
tensively about the tepid response 
of U.S. allies to his call that they 
join in the sanctions to isolate Col- 
onel Qadhafi’s government. 

The United Slates contends that 
Libya provides financial support, a 


ON PAGE 5 

•A U.S. official said that eco- 
nomic sanctions also could be 
applied to Syria. 

• An braefi adviser has en- 
dorsed assassinations of terror- 
ist leaders. 

safe haven and training camps to 
terrorist groups. One of those 
groups is said to be the Abu Nidol 
organization, which Washington 
has accused of carrying out the 
Rome and Vienna airport attacks 
on Dec. 27. 

Nineteen persons, including five 
Americans and four gunmen, were 
kilted in the attacks. 

Mr. Reagan said be “was not 
totally surprised" by the reaction of 
allies to the U.S. sanctions because 
they carry on far more trade with 
Libya. 

But he said he hoped the allies 
would recognize “the moral issue 
involved here with regard to a sov- 
ereign state that is so obviously 
resorting to terrorism literally 
against the world." 

He emphasized that the United 
States would not make the sanc- 
tions a test of solidarity. In previ- 
(Continued on Page 5, CoL 11 


Qadhafi Rejects Hostility, Invites Reagan to Libya 


By Judith Miller 

New York Times Service 

TRTPOEL- Libya- ■— Colonel 
Moamer Qadhafi has invited Presi- 
dent Ronald Reagan to visit Tripoli 
to see for himself that he is not a 
terrorist. 

“If Reagan came here, he would 
chance his mind.” Colonel Qadhafi 
said in an interview Saturday with 
five reporters in his bedouin tent, 
winch is set up made the heavily 
fortified Babd-Azziziya military 
barracks. “He would see that 1 
don't live in trenches and wear 
hand grenades in my belt and a 
pistd,” he said. 

[A senior Libyan official said 
Sunday the invitation probably was 
not meant as a serious proposal. 
United Press International report- 
ed from Tripoli. “I don't think it 
was a serious invitation,” he said. 
“It’s a figure of speech. Reagan 
would fi nd a lot of things if he did 
come here, but he doesn’t dare to.”] 

Colonel Qadhafi said that he 
thought Mr. Reagan was “very 
afraid” of him now, that Americans 
had tightened security at the Penta- 
gon and at the White House, and 
even at the border with Canada 
because Libyans lived there. 

“We laugh when we hear all 
this,” he said, “because we have no 
hostile intentions to do all this dan- 
gar against him.” 

His recent threats to send Libyan 
suicide squads to the United States, 
he stressed, would be carried out 
only if Libya was attacked by the 
Untied States or by Israel 

The colonel said he was still 
studying the possibility of freezing 
American assets in Libya in re- 
sponse to U.S. sanctions against his 
country, but that no derision had 
been made. He said that his armed 
forces were no longer on full alert 
but that Libya was still prepared to 
fight if necessary. 

An attack ot Libya by Israel 
would be interpreted as an attack 
by the United States, he said, be- 
cause “Israel could not reach us 
without American help." 

He denied that he had ever sent 
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Colonel Moamer Qadhafi, his wife, Safiya, and four of their seven children in their tent in Tripoli. 


ftotrfan 


assassination squads to the United 
States to kill Mr. Reagan. The ad- 
ministration first urged Americans 
to leave Libya in December 1981, 
after it reportedly received infor- 
mation that Colonel Qadhafi had 
sent such squads to the United 
States. 

Colonel Qadhafi declined to 
state that he would be willing to cut 
off support for Palestinian groups 
known to have carried out terrorist 
attacks against civilians. 

For the second time in three 
days. Colonel Qadhafi chose five 


Western female reporters for a dis- 
cussion of his political views and 
his personal likes and predilec- 
tions. He said he had chosen wom- 
en because, “It’s a man’s world and 
I want to change that.” 

Colonel Qadhafi said be felt 
more comfortable in the setting of a 
tent “I was raised in a lent,” the 
colonel said, referring to his bedou- 
in rearing in the desert town of 
Side. 

The colonel responded positive- 
ly, but without much enthusiasm, 
to an offer Saturday from Yasser 


Arafat, chairman of the Palestine 
Liberation Organization, to put 
aside their differences and form a 
common Arab front to fight Israel 

“The fight against American and 
Israeli imperialism and aggression 
is broad enough to include many 
fronts,” Colonel Qadhafi said. 

His political dream. Colonel Qa- 
dhafi said in an interview Thurs- 
day, was to set up an Islamic utopia 
in Libya, a progressive democracy 
without race, class; or sex distinc- 
tions. He said he wanted a society 
in which arms and the means of 


production would be in the hands 
of the masses. 

Many Western officials and stu- 
dents of Libya say Colonel Qadhafi 
has created a ruthless police state 
rather than a peqple’s paradise. 

The interviews revealed a side of 
the leader that few journalists see 
— a man determined, at least in 
these encounters, to be likable, 
nonaggressive, almost jovial 

At the same time, he came across 
as a man ignorant of many political 

(Continued on Page 5, CoL 1) 


Iranian Nctoy 
Searches U.S. 
Cargo Ship 

The Associated Press 

WASHINGTON — Armed sail- 
ors of the Iranian. Navy boarded a 
U.S. merchant ship in international 
waters just outside the Gulf on 
Sunday, searching for possible mil- 
itary cargo bound for Iraq, the 
State Department said. A spokes- 
man said the incident was of “seri- 
ous concern.” 

The ship, the President Taylor, 
owned by American President 
Lines of^Oakland, California, was 
allowed to proceed to Fujaira in the 
United And) Emirates, according 
to the State Department spokes- 
man, Brace Ammennan. 

It was the first vessel flying the 
U.S. flag to be stopped by Iran 
since its war with Iraq began five 
years ago, the spokesman said. 

“Although this incident is obvi- 
ously of serious concern, we have 
not yet met with the ship’s captain 
and ascertained the full facts of the 
case,” he said. 

The boarding party consisted of 
seven Iranians who inspected the 
ship's manifest, according to Rich- 
ard Tavrow, the company’s senior 
vice president and general counsel. 

Mr. Tavrow said the President 
Taylor, which usually carries grain 
between West Asian pons, was 
stopped by a single Iranian Navy 
vesseL The President Taylor, which 
normally has a crew of 40 to 45, 
was carrying bags of grain, he said 

“We're certainly concerned be- 
cause we serve Fujaira and we are a 
major U.S. line company,” Mr. 
Tavrow said 

The United States declared its 
neutrality after the war broke out. 
But the Reagan administration, 
while accusing Iraq of using chemi- 
cal weapons against Iran, since has 
resumed diplomatic relations with 
Baghdad and has urged other coun- 
tries not to provide arms to Iran. 
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U.S. and Vietnam: False Impressions 

Emotion Is Said to Blind America to Hanoi’s Weaknesses 


-TV/ 


passersby go about their business on a quiet street In Hanoi. 


By Barbara Crosserre 

New York Times Service 

HANOI — “You Americans have given the world a 
false impression of Vietnam,” a European with long 
experience in Indochina said last week, just before 
Hanoi welcomed the highest-level U.S. delegation 
since the war ended “These people are not pants.” 
The theme is repealed by diplomats, aid officials, 
scholars and the few business representatives who 
somehow manage to trade with Vietnam. The country 
they describe is not the vanquisher of two large West- 
ern armies or the conqueror of Pol PoL 
It is a very poor, chronically undernourished, badly 
administered nation, riven by ministerial rivalries in 
the capital and gestures of defiance in the provinces, 
whose authorities hew to the Vietnamese adag e that 
“the power of the emperor stops at the village gate.” 
Foreigners from East and West say they are fasci- 
nated by the emotional links that persist between the 
Vietnamese and Americans. 

For the Vietnamese; the focus on the United States, 
' where friends and family of many live, is constant. To 
Americans, Vietnam might be just another poor Third 


World country clamoring for attention — except for 
the war, and those who never came back. 

In American perceptions, Hanoi remains a threat to 
all of Southeast Asia because of its overthrow seven 
years ago of Pol Pot’s government in Cambodia and its 
domination, of Laos. The Reagan administration has 
said it will not recognize Hanoi until its troops leave 

Cambodia. 

Yet the Vietnamese need all that UJS. diplomatic 
recognition can offer. They hope for, among other 
things, the relaxation of a Western and Japanese aid 
embargo, a way out of increasingly unproductive eco- 
nomic dependence on Moscow and help in maneuver- 
ing China into a Cambodian settlement. 

Hie need for aid is immediate. The average weight 
of a Vietnamese citizen is dropping by a pound or two 
a year, international health officials say, and the 
country is nearly bereft of medicines except for sup- 
plies sent by relatives from abroad. 

Vietnamese officials were acknowledging last week 
that a decade after uniting the country under sodal- 
(Coutmned on Page 5, CoL 8) 


EVSIDE 


B Ike Ilmi'lliiit! flap cut short a 
seeming revival in Prime Minis- 
ter Margaret Tbatcher’sjjoliti- 
cal fortunes. 


■ Preshfeiti Reagan reportedly 
will propose eliminating federal 
programs became of a new 
budgct-bfllandng law. Page 3. 

BUSINESS/FINANCE 

■ PeonzoB appealed a ruling 

limiting the bond Texaco most 
put up while fighting an $1 1.1- 
billion penalty. Page?. 

SPORTS 

■ The Chicago Bears rooted the 

Los Angeles Rams, 244, to gain 
a berth in the Super Bowl on 
Jan. 26 . Page 17. 

PERSONAL INVESTING 

The popularity of the 600 news- 
letters published in the U.S. 
rises along with the stock mar , 
ket What to look for. 
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Joseph Kraft, the syndi- 
cated columnist and au- 
thor, died at 61. Page 3. 
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A Tiddling Affair’ 
Trips Up Thatcher 

Hesdtme Challenge Makes Her Seem 
Overbearing, Vulnerable to Attack 


By Joseph Lelyveld 

New York Tima Soviet 

LONDON —The theatrical erii 
of the British defense secretary 
from the cabinet room at 10 Down- 
ing Street, coupled with his detailed 
indictment of Margaret T h a t c h ers 
manner of running her govern- 
ment, may not have enhanced bis 

NEWS ANALYSIS 

chances of becoming the next lead- 
er of the Conservative Party. 

Bat there is little doubt among 
politicians that the resignation 
Thursday of the defense chief, Mi- 
chael Hesdtme, cot short a seeming 
revival in the prime minis ter’s po- 
litical fortunes. 

It was the first walkout from a 
British cabinet meeting since Jo- 
seph Chamberlain broke with Wil- 
liam Gladstone on the Irish ques- 
tion 99 years ago. Bat Mrs. 
Thatcher went on about her busi- 
ness with the purposefulness that 
has been her hallmark since she 
ratnc to power in 1979. 

In a meeting Friday with Ameri- 
can journalists, she said she was sad 
to lose Mr. Hesdtme, then briskly 
pronounced the matter dosed. 

“We shall have to put this behind 
us,” she declared. 

But the issues Mr. Hesdtme left 
scattered in his wake seemed cer- 
tain to reverberate for weeks. 

Least significant of these, in the 
view of most politicians, was the 
one that seemedrto matter most to 
Mr. Hesdtme: the future of a near- 
ly bankrupt helicopter company 
that has somehow become the prize 
in a hard-fought battle between 
two multinational consortiums. 

The general view was voiced by a 
cabinet member who dismissed it 
as “the most piddling affair.” 

The future of Westland PLC, he 
said, mattered only because Mr. 
Hesdtine made it symboUaelatent 
divisions over the government's 
role in manag in g the economy and 


Britain’s role in Europe that persist 
in the Conservative Party after a 
decade of Thatcherism. 

Mr. Heseltine accused Mrs. 
Thatcher of "ill-tempered at- 
tempts" to block the bid by a con- 
sortium of Eve European compa- 
nies that he was trying to help. He 
said the ability of Britain and Eu- 
rope to remain competitive in high 
technology was riding cat a share- 
holders vote scheduled Tuesday. . 

The prime minister insisted in 
public that the decision on whether 
to accept the other bid from a con- 
sortium led by the Sikorsky divi- 
sion of U.S.-based United Technol- 
ogies Corp. was a matter for 
shareholders, not the government 

But the abstruse fiscal and tech- 
nological issues on which the vote 
turns have become so confused 
with high-stake Tory politics that 
Mr. Heseltine will appear to have 
won a moral victory at Mrs. 
Thatchers expense if, as seemed 
increasingly likely Friday, share- 
holders fad to give the Sikorsky bid 
the 3-to-l endorsement it requires. 

Still , the sense that the affair was 
more than “piddling" for Mrs. 
Thatcher had little to do with West- 
land. It may have had more to do 
with Mr. Hesel tine's charges about 
her overbearing way of ma nagin g 
the cabinet. 

The notion that the prime minis- 
ter is oily “first among equals” 
under Britain’s unwritten constitu- 
tion has a mystical appeal to many 
here, bat Mr. Heseftme's charges 
could hardly be called revelations. 
Political satirists and caricaturists 
have often portrayed Mrs. Thatch- 
er as a stem schoolmis tress in a 
room full of cowering boys. 

Tbe question of “cabinet respon- 
sibility" is of interest to few beyond 
cabinet ministers and political sci- 
entists. It is not the sort of issue on 
which elections are fought or lost. 
Nor does anyone seriously imagine 
that Mr. Heseltine. an activist with 
a reputation for not cultivating po- 



Mrchael Hesdtine 

fitical allies, would be content to 
function as chairman of the board 
r ather than chief executive officer 
were be to inherit the leader's man- 
tle. 

By process of damnation, it has 
came to seem that the cere issue, 
for now at least, is Mrs. Thatcher 
herself. 

Mr. Hesdtine’s challenge to the 
prime minis ter has made her seem 
not only overbearing but vulnera- 
ble to attack, particularly in aweek 
in which onemplqyznezu and inter- 
est rates both rose. 

In recent polls, the Conserva- 
tives have held a narrow lead over 
the Labor Party primarily became 
the political debate has focused (Hi 
the question of whether Labor is fit 

to govern. 

Mrs. Thatcher is not re quire d to 
call an election for more than two 
years, bat the shift in the focus of 
debate to her own leadership left 
many Conservatives wondering 
she could lead them to 
r for a third time. 

: is any chance for Mr. 

Hesdtine and Ins rival brand of 
Toryism, Mis. Thatcher's backers 
pointed out Friday, it would be 
only in tire aftermath of a mrior 
setback in the next election. Thai 
three-cornered race also will in- 
clude the Social Democratic-Liber- 
al Alliance. 

Other refugees from the Thatch- 
er cabinet who have been exiled to 
tbe back benches of the House o i 
Rmimnni have quickly been writ- 
ten off by their party. But few com- 
mentators were saying the flam- 
boyant Mr. Hesel tine’s political life 
expectancy had been exhausted at 
age 52. 


victory for 
If there 


France’s New Star: 
Resurrected Hemu 

Crowds Forget Greenpeace to Acclaim 
Ex-Minister 11 s Return to the Hustings 

litical scandal since the left came to 
power in May 1981. 

Senior Socialist Party officials 
privately accused Mr. Hems of 
concealing the troth about the sink- 
ing of the Rainbow Warrior from 
President Francois Mitterrand for 
more than two months to protect 
the army and the secret services. 

Two French Army officers are 
serving 10-year prison sentences in 
New Zealand after acknowledging 
involvement in the sabotage opera- 
tion, in which a Greenpeace pho- 
tographer was killed. 

The epicenter of the Heron phe- 
nomenon is Vfifeuxbaune, an in- 
dustrial suburb of Lyon. A grimy 
dty of 120,000 inhabitants with 
deep-rooted leftist traditions, V3- 
hirbanne has been Mr. Heron's po- 
litical base since 1977, the year he 
was first elected mayor. 

In France, a politician may re- 
tain local deceive office while serv- 
ing in the rational cabinet, and Mr. 
Hemu kept his job as mayor. 

At the age of 62, he has em- 
barked with gusio on a daily round 
of local political appearances. He 
pfringes into crowds, kissing wom- 
en, signing autographs and pinch- 
ing the cheeks ctf babies. 

“No one hoe considers that he 
was really responsible for the 
Greenpeace affair,” said Francois 
Lozano, watching the mayor open 
an indoor bonding park. 

Mil Heron's first step back to 
political rehabilitation came when 
local party activists chose him to 
bead the Socialist campaign in the 
Rhflne region, winch includes Lyon 

an A Vnieurbanne, far the legisla- 
tive elections in March. 

He followed this with an an- 
nouncement that, if the Socialists 
<fid wdl in the Rhdne, he would 
consider running for president in 
1988 if Mr. Mitterrand did not seek 
re-election. 

An opinion pofl last month indi- 
cated that 35 percent of French 
citizens wanted Ml. Hemu “to play 


By Michael Dobbs 

Wcnkmgton Pot Service 

VHJLEURBANNE, France — 
The most prominent political vic- 
tim of France’s Greenpeace scan- 
dal, Charles Hemu, seemed a kwe- 
ly, rirfpflipd man when he resigned 
as defense minister in September. 

Today, be has become accus- 
tomed to receiving ovations when- 
ever be appears in public. Buoyed 
by about 20,000 sympathetic letters 
that he has received since his forced 
resignation, he is even dropping 
hints about running to president. 

Newspapers thai wrote Mr. Her- 
mx’s political obituary in Septem- 
ber, after he was blamed for the 
sabotage by French secret agents of 
a Greenpeace sh jp in New Zealand, 
now are publishing articles analyz- 
ing his political comeback. 

The twist in Mr. Hmui’s for- 
tunes provided an unexpected epi- 
logue to France’s most serious po- 





Poll Shows Gain 
For Mitterrand 

Reuters 

PARIS — President Francos 
Mitterrand's public image appears 
to have improved two months be- 
fore parliamentary elections in 
France, according to a pofl pub- 
lished Sunday in the Journal du 
Dimanche. 

Thirty-six percent of those sur- 
veyed supported Mr. Mitterrand, 
whose tom does not end until 
1988. Tbe poll showed a two-point 
increase from last month and a six- 
point rise compared with three 
months ago: It was Mr. Mitter- 
rand's best performance since Sep- 
tember 1983. 

Raymond Barre, the main oppo- 
sition figure, was the leader, with 
49 percent of those poDed saying 
they have a favorable opinion of 

Kim 


Charles Heron 

an important role in the future.” 
This made him the fourth most 
popular Socialist politician, a sta- 
tus that be never approached be- 
fore tbe Greenpeace affair. ' 

The son of a gendarme, Mr. 
Hemu has derated his political ca^ 
reer to overcoming the traditional 
mistrust between the Socialist Par- 
ty and the army. He played an 
important rote is persuading Mr. 
Mitterrand to reverse Ms opposi- 
tion to France's nuclear deterrent. 

“I was the symbiosis between the 
army mid the nation, " he said, hint- 
ing that this was wiry Ms enemies 
wanted to get rid of him. 

There has been little moral out- 
rage in France about the secret ser- 
vice operation against tbe Rainbow 
Warrior. Many French citizens 
have taken the view that the gov- 
ernment was justified in taking ao- 
tion to prevent the disruption of its 
nuclear testing program. 

Mr. Hemu generally refuses to 
answer questions about Ms role in 
tbe Greenpeace affair. 

“My conscience is dear," he re- 
peals over and over again. 

When pressed, Mr. Heron says 
that he resigned because he was 
politically responsible for the secret 
services. But be deoies having ghrea 
an order to sink the Rainbow War- 
rior. 

A continuing mystery is how Mr. 
Hemu has remained on good terms 
with Mr. Mitterrand if he really did 
mislead him on Greenpeace. 

Asked at a recent press confer- 
ence how he fdt about the former 
defense minister, Mr. Mitterrand 
said: “Hemu was, is and remains 
my friend." 



Ex-Rebel Shuns Kampala 9 Weakening Accord 


By Blaine Harden 

Washington Post Service 

KAMPALA, Uganda — A peace 
agreement hailed last month as a 
cure for Uganda's 20 years of gov- 
ernment-sponsored terror appears 
to be f otmdering. 

Yoweri Museveni, the former re- 
bel leader whose army has annexed 
a third of this East African country, 
has refused to nearly a month to 
come here to the capital and as- 
sume Ms position as a coequal in 
running aB d the country, as called 
for in the agreement He said the 
capital is “not safe." 

Mr. Museveni, who is to become 
vice chairman of the ruling Military 
Council, said earlier this month 
that he would not come to Kampa- 
la. unless Uganda's military govern- 
ment slops soldiers from preying 
on civilians and eliminates the loll- 
ing and looting that have escalated 
since the peace agreement was 
signed in Nairobi on Dec. 17. 

Mr. Museveni, the leader of the 
National Resistance Army, re- 
mains with Ms army of 10,000 in 
tbe southwest in an area held by the 
rebels. 

The seven hills upon which 
Kampala is built continue to echo 
at night with gunfire from automat- 
ic weapons that the agreement was 
to have sOenced. Roods leading 
south and west out or this city, all 
of wMch were to be cleared by the 
accord, remain blocked by young 
men carrying Soviet-made Kalash- 
nikov rifles who ask motorists: 
“What have you brought for me?” 

Tens of millions of dollars of 
international aid is being hdd up, 
waiting for Mr. Museveni, as is a 
S286-millian government plan to 
demobilize and resettle about 
100.000 Ugandan soldiers. 

Hundreds of these soldiers are 



A headline that 
pleaded Tlease, 
Museveni, come to 
Kampala 9 summed 
up the impatience 
in the capital. 


Yoweri Museveni 


waiting for Mr. Museveni, accord- 
ing to Western diplomats and nnh- 
tia commanders here, by getting in 
some “last-chance” looting, raping, 
car theft and cattle rustling. 

The Roman Catholic bishop, 


Matthias Ssekamanya, said that 
looting and raping in the Mpigi 
area, about nine miles (15 kilome- 
ters) southwest of Kampala, have 
increased sharply since the peace 
agreement 


A banner hawffina in The Star, 
Uganda’s mam EngHsh- lnngnage 
daily, summed up Kampala's wea- 
riness with two decades of blood- 
shed and its impatience for the ar- 
rival of the only man many 
Ugandans thmlr can bring the vio- 
lence to an end. It pleaded: 
“Please, Museveni, come to Kam- 
pala.” 

The peace agreement gives the 
rebels equal representation on the 
Military Council and in command- 
ing Uganda’s armed forces. It sets 
up a procedure to a reconnais- 
sance team to “identify the posi- 
tions of all the combatant forces 
and thereafter to deterrmne the sze 
of the monitoring observer force 
required” to help disarm soldiers 
and demilitarize Kampala. 

But no part of die peace agree- 
ment can be put in motion unless 
Mr. Museveni cooperates. He is to 
appoint members of the Military 
Council and participants in the re- 
connaissance team, but has done 
neither. 

. The Kenyan government has 


sent 37 soldiers to Kampala, as the 
core of the reconnaissance team. 
They are to wink with government 
and rebel representatives. But with 
no rebel representatives in the dty, 
the Kenyans are cooling their beds. 

A spokesman for the National 
Resistance Army said in Nairobi 
that Mr. Mnseveni cannot partici- 
pate in the peace agreement be- 
cause the Ugandan government 
“does not make people safe.” 

“If yon are going to have shoot- 
ings and tiffing ^, you cannot do 
very much,” the spokesman said. 
“Wc cannot just show up. Kampala 
has to be demilitarized. We very 
much want to implement” the 
agreement “But these other people 
want to play tricks.” 

Since the agreement was signed, 
there have been frequent local 
[ness reports of atrocities by gov- 
ernment soldiers. lieutenant Gen- 
eral Basdio Olara Okdlo, com- 
mander of Uganda’s armed forces, 
has ordered that all such reports be 
cleared by a “press security com- 
mittee.” 


Pretoria Has Troops Deep in Angola, Luanda Says 


Compiled try Our Staff From Dispatches 

LUANDA, Angola — South Af- 
rica has deployed at least three bat- 
talions of troops deep iwtfHw Ango- 
la and has set up joint units with 
anti-Communisi rebels fighting the 
Luanda government, according to 
the Angolan government. 

President Jose Eduardo dos San- 
tos told diplomats at a reception 
Friday in Luanda that the South 
African troops were in Cunene 
province. 95 miles (150 kilometers} 
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north of the border between 
la and South-West Africa, 
known as Namibia. 

The government news 
ANGOP, said Sunday that & 
African forces had framed “joint 
battalions” with rebels of the Na- 
tional Union for the Total Inde- 
pendence of Angola, or UNIT A, 
the movement led by Jonas Sa- 
vimbL 

There was no comment from 
Pretoria on either report. 


The news agency reported in- was headed Monday to Cnilo 
creased military activities by South Cuanavale, in southeastern 
Africa aviation and ground farces Kuaado Knhang n province, trifling 
in four southern and eastern prov- 6 Angolan troops and inj uring 47. 


inoes, Cunene, Huila, Kuando Ku- 
bango and Mcutico, between Dec. 
19 and last Wednesday. 

The agency estimated the South 
African forces at “three to four 
battalions” and said the troops had 
armored and air support 

It also said South African forces 
ambushed a supply convoy that 


o, in Marcos Stonghold, 
Small, Hostile Crowd 


Reuters 

DANAO, Philippines — Voters 
loyal to President Ferdinand E. 
Marcos gave Carazon C Aquino, 
Ms opponent in the February elec- 
tion, a dnDy reception Sunday 
when she ventured mto one cf his 
strongholds. 

The hostility was in marked con- 
trast to her enthusiastic reception 
in other parts of the country. 

In the nearby central Philippine 
dty of Cebu on Saturday, about 
200,000 people came to see Mrs. 


An equal number of Marcos sup- 
porters waved placards outride that 
said: “Danao is 100 perce n t behind 
Marcos.” 

“It is somethin! 


Mrs. Aquino said. “I could sense 
rwk 'V)le were afraid.” 


H. Laurel, and thousands 
more cheered them qq tiw* 25-mflc 
(41 -kilometer) drive from Cebu to 
this small rity 

Bui m Danao, only 300 support- 
ers turned out as Mrs. Aquino at- 
tended Mass. It was the smallest 
crowd so far in her campaig n to 
the Feb. 7 elections. 
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is controlled by a pro- 
Marcos mayor, Ramon Durano. 
Cebu is regarded as opposition ter- 
ritory. 

■ US. Group Backs Aquino 
An Ameri c an conservative group 
with dose ties to President Ronald 
Reagan end ors ed Mrs. Aquino on 
Sunday, The Associated Press re- 
ported from Washington. 

The N ational Defense Council, a 
pro minent supporter of Reagan 
policies in Central America, ea«d 
that “Mrs. Aquino expresses demo- 
cratic and suiti-Communm views” 
and her ejection would rejuvenate 
democracy in the Philippines. 

The council's decision to back 
her reflects a split in Ameri can con- 
servative ranks over Mr. Marcos. 
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The news agency said the joint 
units were framed in southeastern 
Kuando Kubango province, 
“where there are no camps of Nar 
mibian refugees nor SWAPO fight- 
ers." 

SWAFO, the South-West Africa 
Feoples Organization, is fighting 
for the mdependeaice of Namibia, 
which borders Angola and is con- 
trolled by Sooth Africa as the terri- 
tory of South-West Africa in defi- 
ance of United Nations resolutions 
for its independence. South Afri- 
can troops have frequently entered 
Angola, allegedly to attack the 
guerrillas. 

South Africa announced last 
April that it had withdrawn the last 
of its troops from southern Angola 
under re agreement worked out in • 
1984 between the two countries by 
the United States. The withdrawal 
has repeatedly been denounced as' 
incomplete by the T jianHa authori- 
ties. (Reuters, UPI) 

■ Angolan Pubfic Relations 

The Soviet and An golan govern- 
ments are shopping for American 
public relations firms to improve 
their image in tbe American news 
media, according to several private 
consultants who have spoken with 
Soviet and An golan officials in re- 
cent weds, The Washington Post 
reported Saturday from Washing- 
ton. 

Public relations officials see the 
Soviet contacts as the natural out- 
growth of the November’s summit 
talks between P residen t Ronald 
Reagan red Mikhail S. Gorbachev, 
the Soviet leader. 

Efforts by Angolan officials to 
get public relations advice was seen 
by public relations representatives 
as a propaganda counterattack to 
the movement in Congress to gpe 

millions of dollar * fn hnrnanr tarian 
aid and covert militar y assistance 
to Mr. SarauhPs forces. 

Mr. Savimbfs organization re- 
tained a Virginia firm. Black, Man- 
af on. Stone red Kelly, last fall for 
S60G,u00 to press its cause in Con- 
gress and the White House. 


Botha Plans 
Reforms, 
Banker Says 

(Coo tinned from Page 1) 
meat to make «nh<aflntial r eform s 
to the apartheid system of segrega- 
tion. 

Unlike the American group, Mr. 
Leutwiler did not meet with any of 
the government's radical Macks op- 
ponents. The only blacks be met, be 
saM Sunday, were people who hdd 
office withm the separatist admin- 
istration, the most critical of whom 
was Chief Gatsha Bnthdcri, head 
of the Zulu nation. 

Asked why he had met no radi- 
cals, the Swiss banker replied that 
he MM no interest in meeting peo- 
ple who received armed assistance 
from the Soviet Union. This 
seemed to some observers to be a 
surprising disclosure of a partisan 
attitude an the South African issue. 

“I don't like people who are in 
favor of violence and I don’t Kke 
people who want a civil war," Mr. 
Leutwiler said, in a dear reference 
to the outlawed African National 
Congress, the main Mack opposi- 
tion movement is trying to over- 
throw white minority rule by guer- 
rilla strurale. 

“I did not ask to see Nelson 
Mandela,” the imprisoned ANC 
leader, “or Ms wife, and I do not 
regret that fact,” Mr. Leutwiler 
$aid- 

Mr. Botha, in an address in Sep- 
tember, raised the possibility of 
dropping laws restricting tbe move- 
ment of M ariot , of including blacks 
m a national advisory body called 
the President’s Council and of 
changing the unitary, white-ruled 
state mto a federated, nondiscrimi- 
natory system based on ethnic 

Blade groups have made it dear 
that such a syston would be unac- 
ceptable, as it would require con- 
tinued racial separation. 

The South African gw em ment 
froze repayment of capital on. its 
S14 bflfiioa in short-term debt in 
September, after a year of racial 
unrest. 

■ Black Activist Killed 

A black anti-apartheid activist 
who was to have met Sunday with 
Chester A. Crocker, a UJS. assis- 
tant secretary of state, was chased 
from his home Saturday and 
hacked to death, according to wit- 
nesses quoted in an Associated 
Pr w« riry wtcii from J ohannesbu rg. 

The witnesses said Ampie 
Mayisa, 58, was killed by about 10 
blacks in the black township of 
Leandro, 120 Jtikxnetere (74 mfles) 
east of Johannesburg. 

Mr. Crocker, assistant secretary 
to African affairs, is in South Afn- - 
ca for talks with the gover nm ent 
over South-West Africa, the South 
African-nded territory also known 
as Namibia , and the confli ct in An. 
gob. 

Mr. Qodttsr toured black town- 
ships east of Johamesbrng on Sun- 
day, and said Mr. Mayisa’s death 
was “terrible.” He was known as a 
supporter of the United Democrat- 
ic Front, which opposes apartheid. 

iGo^ressaenEiidVMt 

The six. members of the U.S. 
House of Representatives conclud- 
ed thdr four-day visit to South Af- 
rica by endorsing continued, and . 
perhaps strengthened US. eco- 
nomic sanctions against Pretoria, 
the Los Angdes Times reported 
Friday IromJahannesbiirg. 


WORIJ>BMEFS ; 

WARSAW ill lading 

provisional comrmUeethaiadr^s^ organizing » extensive net- 
mg dues from supporters at factories 

**»Ow*h 

Gdansk, the Baltic port- f. 

7 Seized in W Train Bombing in Italy 

ScaknKSfii, -lite three were thong* to he member* <K Ihe Nepta- 
based Camorra crime organization. . 

Mr. Vigna declined to oatHne evidence «te*mst 
possible roraive. They were all charged wtthma^w^^^ 
Thecrploskm wassd off Dec. 23, 1984, M *ftram» bound from Nsptes 
. to was png^ng through a tunnel smith of BOtogna. 

Hu Accuses China Aides of Dishonesty 

BEUING (WF) — China’s Com- 
munist Party leader, Hu Yaobang, 
accused some officials of “indisci- 
pline and dishonesty” at a confer- 
ence of 8,000 party, army and gov- 
ernment officials, the official 
Xinhua news agency reported. 

In a separate speech at the con- 
ference last week. Prime Minister 
Zhao Ziyzmg was reported to have 
said that such wronpkring involved 
“only a few people.” Both leaders 
spake against a background of Chi- 
nese press reports on government 
corruption, in what appeared to be 
tbe strongest warning so far in Chi- 
na's crackdown on economic 
crime. 

Mr. Hu, speaking at tire confer- 
ence on Thursday, deplored “indis- 
cipline and dishonesty” by some 
officials, Xinhua reported Friday. 

These problems, he said, were re- 
flected in “political liberalism, 
ideological individualism, and fa- 
voritism exercised through connec- 
tions.” Hn Yaobang 

brad! Ministers Discuss Taba Dispute 

JERUSALEM (NYT) — Key Labor and Likud cabinet ministers met 
Sunday to decide whether Israel should submit a longstanding border 
dispute with Egypt to international arbitration. 

Government sources said it was still not dear whether the Labor 
ministers, who favor ar b it r ation , will be abb to reach a emaensns with 
the Likud ministers, who wifi agree to arbitration concerning Taba, a 
stretch of beach in the Sinai, only with stringent conditions attached. 

If the 10 ministers reach an agreement, the matter is settled. If they 
deadlock, as they have in the past, Prime Minister Srimrai Peres can try to 
bring die matter before the full cabinet This, however, could spark a 
coalition crisis. 

Afghan Ruler Rejects U-S. Peace Role. 

TOKYO (Reuteis) — President Babrak K»rm*l of Afghanistan b’V 
rqected President Ronald Reagan's offer to serve -as guarantor of a 
se tt lement of the war in Ms country. 

In an Interview in Kabul that was puMished Saturday in the Tokyo 
newspaper Asahi Shimbtm, Mr. Karmal accused Washington of ignoring 
the political and social realities of Af ghanistan. Mr. Reagan raised the 
Afghan issue at his meeting in November with Mikhafl S. Ctabachev, the 
Soviet leader, in November and offered afterward to be gaunmtor of a 
settlement providing to a withdrawal of Soviet forces and sdf-deteraa- 
nation for the Afghan people. 

Mr. Karmal ruled out any possibility of negotiations with guerrillas 
who have been fighting tbe government since Soviet troops intervened in 
Afghanistan in 1979. But he said that Afghanistan and Pakistan fiad 
neared final agreement on three points in Geneva last month during the 
sixth round of indirect talks on ending the war. 

Terrorist Tlireat in Northern Europe 

THE HAGUE, Netherlands (AP) — Buildings used by or for Israelis 
were under dose guard Sunday in several northern European natijans 
after a warning that they may have been targeted for terrorist strikfl?' 
police and government sources said. 

“We look very soiously at this threat,” said Sven-Ake Hjalmroth, chief 
°f Swed en’s security polk*. Swedish authorities said the warning, which 
ca me Thursday from the international police organization Interpol, 
indicated that a terrorist group led by Abu Nidal was planning to strike al 
Jewish or Israeli targets in Sweden, Denmark. Norway rathe Netherlands 
within the next few days. 

For tbe Record 

Britafa’s foreign secretary, Sr Geoffrey Howe, arrived Saturday hr 
Oman on a three-nation tour focusing on the Middle East peace process, 
the Iran-Iraq war and terrorism. He will also visit Kuwait and Saudi 
Arabia- (Reuters) 

Ydma G. Boner, wife of Andrei D. Sakharov, the dissident Soviet 
physicist, entered a Boston hospital Sunday. She was scheduled to 
undergo heart bypass surgery Monday. 

A Pans commercial court has delayed until Tuesday a decision on 
whether to appoint a magistrate to look into tbe purchase of Le Progrts 
de Lyon, France’s fifth-largest provincial newspaper, by Robert Hersant 
in defiance of an anti-monopoly law. (Reuters) 

Edmond L«e Browning, Episcopal bishop of Hamm, was installed 
presiding bishop of the church Saturday in Washington at a service 
corwdebimBd by Desmond M. Tutu, Anglican bishop of Johannesburg. 

“P^rag^^prarsed Bishop Tutu's “courageous witness against 
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General Motors Cap. says 

■ its costs for employee health 
cart increased 14 percent a year 
from 1974 to 1983. In an effort 

-.■ jo get these expenses under con- 
trol, GM and thousands of oth- 
er American companies have 
'started programs aimed at 
reeding out what they consider 
to be unnecessary procedures 
gad drawn-out bcspatalization. 

\ Many ooupanka, The New 

■ Yak Times reports, are paying 
for second and third medical 

- opinions and are influencing 
ririch opinion, the employee ac- 
cepts. liicy are also refusing to 

. pay in foil for procedures that 
their own medical advisory ser- 
vices say are not needed. 

. This is essential “to move 
ujttfical care to a system of ac- 
. countability,'’ says Dr. Charles 
Arnold of Metropolitan life 
' Insurance Co. “It is pretty dear 
that these is far more use of 
hospitals and surgery than is 
necessary.” 

The results are unclear. The 
Pmplnyee Benefit Research In- 
tfftntti estimates that employers 
Sjjtah! more than 587 bimon for 
group health insurance in 1984, 


The menu at the Century Ptar 
za Hotel in Los Angeles, where 
Ronald Reagan often stays on 
his Western swings, lists “Su- 
preme of Chicken with Kiwi 
and Dixie Dressing as served to 
President Reagan." Price: 
S9.75. 


Ralph Nader, the consumer 
advocate, has a new book doe 
out this spring. Published by 
Pantheon, "The Big Boys” has 
profiles of nine corporate 
chiefs. Mr. Nader says the book 
deals largely with bow these 
men gained their power and 
how they exercise it Sbc of the 
nine gave extensive interviews 
for the book, as did about 600 
former associates and competi- 
tors. Mr. Nader says each of the 
nine “is a repository of great 
stories, great observations and 
great experiences, most of 
which never get reported be- 
cause the business press is pre- 
occupied with the lad or news 
event of the day.” 


Short Takes 


. ubfrian $82 billion in 1983 and 
abort $70 billion in 1982. So the 
' nowth of health-care costs is 
slowing down, but this may be 
die result of other cost-cutting 
measures. 

Opponents of the companies’ 
programs are numerous. Dr. 
James Todd of the American 
Medical Association says, “In- 
creasing barriers are being 
placed between the patient and 
the medical care system.” He 
askSi “Wltea do these barriers 

become malignant r ather than 

benign?” 
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Five of North America’s rar- 
est birds of prey — the bald 
eagle, the gyrbkon of the far 
North, the peregrine falcon, the 
northern goshawk and the mer- 
lin — haw increased dramati- 
cally in number since use of the 
pesticide DDT was severely re- 
stricted in 1972. The bald eagle, 
national symbol of the United 
States, has nearly doubled in 
number, to 37,000, and can be 
sighted in every state but Ha- 
waii 
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dandv. but has been in such 
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When The New York Times 
interviewed KrtMeea Kennedy 
Townsend, daughter of the late 
Senator Robert F. Kennedy, 
about ter prospects for running 
for Congress this year as a 


dandy, but has been in such 
eclipse recently that in the 
1960s some suits had no breast 
pocket at alL But The New 
York Times advises that the 
handkerchief is making a come- 
back, though die experts dis- 
agree cm color. Norman Karr erf 
the Mm’s Fashion Association 
says the handkerchief should be 
colored or patterned a both. 
Alan Fusser, a clothing design- 
er, says a plain white handker- 
chief “is a sore sign of a confi- 
dent and elegant dresser.” Both 
agree that the handkerchief 
should complement the tie but 
must never match it in pattern 
or color. 
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.‘is: I Kathleen K, Townsend 


tgtiiii Northern Enrc 


Democrat fipm Maryland, an 
honr went by before die men- 
tioned her famfly. Mrs. Town- 
said, 34,'a lawyer and mother 
of three daughters, sad "I am 
very proud of what my family 
has accomplished” but that 
“usually, when you’re voting 


Shorter Trices: Pennsylvania 
State University experts say 
huge objects appear to move 
mdre slotriy than smaller ob- 
jects traveling at the same 
speed. This way help explain 
why an average of -650 people a 
year are lolled at U& train 
crossings. ... Enrollments in 
American schools are swelling 
as die children of postwar baby 
boom dnklraa reach school 
age. The number of kindergar- 
ten pupils increased from 3.272 
million. in 1980 to 3.484 million 
in 1984. the U.S. Census Bureau 
reports. 

— Compiled by 

ARTHUR HIGBEE 
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^U.S., Japan Settle Key Issue, 
WiU Expand Trade Talks 
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(Cortmned from Page 1) 

said, was “exerting a maximum ef- 
fort" to ease trade frictions. 

In negotiations in Tokyo earlier 
last weric, Japan agreed to m^or 
eh auEffs in regulations that had 
- barred sales of such American tele- 
. : communication 8 products as 
pagera, mobile telephones and two- 
. ; way radios. The Japanese teJecoro- 
Hramcations market is worth an es- 
" . timated $5 IwTH on to $7 billion, the 

. _ second largest in the world after the 

' United Stales. 

, J Earlier. American negotiators 
• and industry officials expressed 
.^Satisfaction with the results in the 
*^Edd <rf medical equipment and 
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Aides Say Reagan Budget 
WiU Propose Deleting 
Some Federal Programs 


By Gerald M. Boyd 

New York Times Service 

WASHINGTON — President 
Ronald Reagan will propose dimi- 
nating several federal programs in 
1987 to achieve more than a third 
of the $50 billion m savings re- 
quired under a new budget-balanc- 
ing law, according to White House 


Alan B. Morrison, told the court on 
Friday that the Law “inverts the 
legislative process" by automatical- 
ly altering appropriation laws if 
Congress fails to act to reduce the 
defeat. 


Mr. Reagan, in the budget Ik will 
submit to Congress in about three 
weeks, will calf for about another 
third of the $50 billion to come 
from cuts in other programs that 
would not be eliminated, the offi- 
cials said Saturday. They spoke cm 
the condition they not be identi- 
fied. 

Sightly less than one-fourth of 
the needed savings would be gener- 
ated through the large-scale sate of 
federal assets, which a high-rank- 
ing official said was bang underta- 
ken because “we need the money.” 

The officials did not name the 
pr o g rams Mr. Reagan would seek 
to eHminata, but they suggested 
strongly that the programs would 
be similar to the ones that the presi- 
dent sought to terminate last year, 
such as the Small Business Admin- 
istration and direct loans for the 
Export-Import Bank. Congress lat- 
er VOted tO Continue financing 
many of them. 

The officials did name several 
broad categories that would be pro- 
tected, including programs for the 
poor. 

The 350 billion in savings in fis- 
cal 1987 are mandated by the re- 
cently enacted budget-balancing 
measure, sponsored in the Senate 
by Phil Gramm, Republican of 
Texas, Warren B. Riidman, Repub- 
lican of New Hampshire, and Er- 
nest F. Hollings, Democrat of 
Smith Carolina. 

The law sets a ceding mi the 
deficit of S144 billioa for fiscal 
1987, which begins Oct. 1. The ced- 
ing may be readied through spend- 
ing cuts, tax increases or a combi- 
nation. 

In his weekly radio address Sat- 
urday, the pretidoit provided a 
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•jP 7 ... Major advances were also made 

‘ ke^tew^uw^ubbom issues re- 

> maiited. They involve complaints 

_ _ that Japan blocks U.S. stanicon- 

. ■ doctor sales, while ffootting the 

American market with its prod- 

7"^ * nets; a ban on Japanese govem- 

■-t % •' . - ment purchases of weather and 
• .... * . other ntiri ff >m ' irnm * < ^ n ' nits satd- 

" | ! Btesto protect its developing qraoe 

.. mdustry, and commercial practices 

. ! -By Japanese companies that hurt 

x*-' ' . t ; 7*afe& of Jorrign-made goods. 

a3k i-. ■ The Japanese, who are con- 
/v fr’r FjiVi^jwned'flrat thdr trade ponaes 
: .7 *ixda be Warned at the economic 


s u m mi t in Tokyo next May for a 
faltering world econ om y, were re- 
ported to be anxious to have the 
intks end on a positive note. 

The Reagan administration, un- 
der strong pressure from Congress, 
masted that the final statement re- 
flect the strong differences that re- 1 
mained until Friday in die talks on 
forest products as well as the re- 
maining disputes in the other areas. 

Ctae likely candidate for expand- 
ed ralks is the auto parts industry. 
U.S. makers of auto parts have 
complained for years that their 
competitive products are denied 
access to Japan, while Japanese 
companies sol many replacement 
parts to the United States. 

Mr. Abe and Mr. Shultz agreed 
that the greatest cuts in the trade 
deficit would crane from moves 
that started in September to in- 
crease the value of the yen in rela- 
tion to the dollar and in changing 
the focus of Japanese industries to 
produce for domestic consumption 
instead of export 

Daring the past year, the value of 

the dollar decreased about 20 per- 
cent in relation to the yen, and 
Japanese auto and consumer elec- 
tronic coomanies have started to 
increase paces of their product s to 
compensate for the lower relative 
value of the dollar. 


"inaction," he federal spend- 
ing would be cut. ‘Thai is a funda- 
mental shift in power, a d ram a tic 
drif t in accountability,” he said. Tt 
violates the Constitution.” 

Richard K- Willard, assistant at- 
torney gmeral in charge of the civil 
division of the Justice Department, 
told the court that the new law was 
unco nstitutional because it would 
make the president subservient to 
the comptroller general- 

Under the law, the comptroller 
general is to detomine whether 
automatic cuts in federal spending 
are necessary and, if so, how much 
is to be cut from each federal “pro- 
gram, project, and activity ” 

Lloyd N. Cutler, rmresenting 
Comptroller General Charles A. 
Bowshcr, masted that the comp- 
troller general was sot merely an 
aim of Congress, but an indepen- 
dent officer of the United States. 
The comptroller general is appoint- 
ed by the president, with the advice 
and consent of the Senate, for a 15- 
year term. He can be removed rally 
by impeachment or by passage of a 
law. 



After 7 Postponements 


The space shuttle 
Columbia took, off 
Sunday from Cape 
Canaveral, Florida, after 
seven postponements, a 
record for the program. 
Congressman BiH 
Neison, Democrat of 
Florida, above, is one of 
seven crew members for 
tbe mission. The 
postponements were 
caused by bad weather 
and technical problems. 
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Joseph Kraft, Columnist and Author, Dies at 61 


By Robert D. McFadden 

New York Times Service 

NEW YORK — Joseph Kraft, 
SI, the syndicated Washington col- 
umnist and author of books and 
articles on national and foreign af- 
fairs, has died at the Washington 


Hospital Center. 

Mr. Kraft, who died Friday, en- 
tered the hospital about 10 days 
ago, shortly after writing his last 
mliirnn Elizab eth Pozen, an assis- 
tant to Mr. Kraft, said that heart 
failure was apparently tbe cause of 
death. 


by saying he would reject any tax 
increase and would insist on the 
“maintenance of a strung defense.” 

Admin is t ration officials said Mr. 
Reagan would continue to insist on 
a 3-percent rise in ndlimry spend- 
ing in addition to an increase to 
account for inflation. 

“Instead.” Mr. Reagan said, 
“oar administration will meet its 
Gramm-Rndman-Holliags obliga- 
tions by submitting budgets which 
efumnate government inefficiency 
and curtail needless expenses tike 
vast amounts for Amtrak and sub- 
sidies for those who don't need 
them.” 

Mir. Reagan, in his budget for the 

fiscal year dial began Oct. 1, had 
called for discontinuing a number 
of subsidies. 

Besides the Small Busness Ad- 
ministration and direct loans for 
Export-Import Bank, Mr. Reagan 

rh^subsidies, ^the RuntT^evelop- 
ment Coip^ subsidies in the health 
profcsBous, the Appalachian Re- 
gional Commission, and Urban 
Development Action Grants, 
which are designed to promote lo- 
cal econom ic development 

Some congressional leaders have 
warned that the budget proposal 
will be “dead on arrival” in Con- 
gress if h seeks to achie ve the sav- 
ings manly through eliminating 
programs. 

But a White House offi ci a l, 
promising a strong figh t, said, “Re- 
ports of the budget’s death are 
greatly exaggerated.” 

“This is the make-or-break 
year,” he said. “And for that reason 
we will fight tooth and nail for the 
budget" 


Mr. Kraft, during a 35-year ca- 
reer, was an editorial write - for The 
Washington Post a staff writer for 
The New York Times, a frequent 
contributor to The New Yorker 
and other magazines, a correspon- 
dent for Harper’s Magazine in 
Washington, and a columnist for 
15 years for Field Newspapers and, 
since 1980, for The Los Angeles 
Times Syndicate. 

His c olumns appeared in about 
200 newspapers in the United 
States and abroad, including the 
International Herald Tribune. 

He was known as a fiercely inde- 
pendent widely traveled columnist 
with a liberal bent a sharp eye for 
detail and an authoritative voice on 
national politics, domestic and for- 
eign affairs, and a host of other 
subjects. 

In three columns a week — the 
number was cut to two in the past 
year — Mr. Kraft often provided 
insights ami opinions on public af- 
fairs that reflected many interviews 
with leaders and a cartful study of 
public records. 

He was an early and outspoken 
opponent of American involve- 
ment in the Vietnam War, a dogged 
commentator on the Watergate af- 
fair, a strong advocate of dfctcnte 
and a aide of U.S. military and 
economic dominance in the world. 
He often urged opinion-makers to 
pay more attention to the values of 
what he called Middle America. 

“I believe he craned the term 
’Middle America’ in the 1960s,” 
said Anthony Day, the editor of the 
editorial pages of the Los Angeles 
Times. “By that, he meant the mid- 
dle-class America whose views 
were overlooked by the opinion- 
mold era on the two coasts. 

Mr. Kraft, a dark-haired man 
with spectacles and an intense, rest- 
less manner , over the years spent 
much of his time traveling abroad 
and interviewed many of tbe 
world's leaders on a grueling sched- 
ule that may have contributed to 
heart attacks be suffered in the 
1960s and 1970s. 

Mr. Kraft had only one foray 
into politics, as a speechwriter for 
John r. Kennedy in the 1 960 presi- 
dential campaign. He was a mem- 
ber of the panel of questioners for 
the television debates between Ger- 
ald R. Ford and Jimmy Carter in 
the 1976 presidential election. 

He wrote four books: “The 


■ Hearing on Budget Law 

Robert Pear of The New York 
Times reported from Washington : 

A panel of three federal judges 
beard nearly three boms of impas- 
sioned debate Friday on the consti- 
tutionality of the budget-b a l an ci n g 
law. 

Tbe court heard from six lawyers 
representing a multitude of inter- 
ests, indmfcig the Reagan adminis- 
tration, the Senate, the House of 
Representatives, and the U.S. 
comptroller general. 

Toe law requires that the deficit 
be reduced in large ins ta llments 
over the next five years to achieve a 
balanced budget by 1991. The stat- 
ute sets deficit ceilings for each 
year and requires that federal 
spending be cut automatically, 
across the board with a few speci- 
fied exceptions, if the expected def- 
icit exceeds the targets. 

Twelve members of Congress, 


man of The Washington Post, 
called Mr. Kraft “a brilliant, sensi- 
tive journalist with an incredible 
variety of talent.” 

Benj amin C. Bradlee, executive 
editor of The Post, described Mr. 
Kraft as a man with “a marvelous 
range of interests” that ran from 
Redskins football to French poli- 
tics, on which be gathered informa- 
tion with unstinting vigor. 

As a columnist, “he worked the 
phones unbelievably. He was not a 
thumb-sucker ” Mr. Bradlee said. 
“He was out on tbe street, having 
lunch, moving around, talking to 
people, lots of people.” 

James Reston of The New York 
Times said that, with the possible 
exception of LF. Stone, “No jour- 
nalist of his time in Washington 
studied the official documents 
more carefully, questioned officials 
more precisely or worked so hard, 
knowing be had so little time, to 
fight for tbe facts and against the 
television pretenses of contempo- 
rary politicians.” 


Meg Greenfield, editorial page 
editor of The Post, called Mr. Kraft 
one of the last survivors among 
syndicated columnists of “tbe great 
tradition of the extremely well-in- 
formed generalists.” 

P.D. Eastman, 76, 

Author of Children's Books 
NEW YORK (NYT) — PJ>. 
Eastman, 76, an author of chil- 
dren’s books that sold more than 
three million copies and that were 
translated into 10 languages, died 
of pneumonia Tuesday in a nursing 
home in Cre&sltill, New Jersey. 

Mr. Eastman, of Westport, Con- 
necticut, began his career as a 
member of the story department of 
Walt Disney Productions, and later 
worked for Warner Brothers. 

During World War □, he served 
with the Frank Capra Film unit, 
working on tbe creation of the Pri- 
vate Snafu character for an Army- 


“Gerald McBoing Being,” which 
won an Academy Award. He was 
the author or illustrator of a dozen 
books, including “Sam Firefly," 
“Are You My Mother?” and “The 
Best Nest.” 


Patrick Lindsay, 58, 

Art Expert at Christie's 
NEW YORK (NYT) — Patrick 
Lindsay, 58, head of the Old Mas- 
ters department of Christie’s in 
London, died of cancer Thursday 
at his London home. 


Navy screen magazine. 

After the war, he helped develop 
the Mister Magoo character, and 
was co-writer of the 1951 cartoon. 


Mr. Lindsay was the auctioneer 
at the sale in April of Andrea Man- 
tegna's “Adoration of the Magi,” 
which was purchased for S10.4 mil- 
lion by the J. Paul Getty Museum 
of Malibu, California. It was the 
highest price ever paid at auction 
for a painting. 

Mr. Lindsay presided at the 1970 
sale of Vetezquez'5 “Portrait of 
Juan de Pareja’* fen $55 million to 
die Metropolitan Museum of Art 
and at the 1980 sale of Rubens's 
“Samson and Delilah” for $6 m2- . 


lion to the National Gallery in 
London. 

■ Other deaths: 

[Vfiblos Krasso, 56, a Hungarian 
intellectual who played a leading 
role in the 1956 anti-Soviet uprising 
in Hungary, Friday in a London 
hospital after being badly burned 
in a fire at his London home. 

EdmuMl Fitzgerald, 90. an insur- 
ance executive for whom the ill- 
fated Great Lakes freighter was 
named, Thursday in Milwaukee. 
The 729-foot (222 -meter) Edmund 
Fitzgerald, an ore carrier, was the 
largest vessel on the Great Lakes 
when it was launched in 1958. It 


sank during a storm on Lake Supe- 
rior on Nov. 1 1, 1975, killing all 29 


rior on Nov. 1 1, 1975, killing all 29 
men aboard. The disaster was im- 
mortalized tbe following year by a 
songwriter, Gordon Lightfoot, in 
“The Wreck erf 1 the Edmund Fitz- 
gerald.” 

John G Mandated Sr n 68, for- 
mer mayor or Bridgeport, Connect- 
icut, Tuesday in Sl Vincent's Med- 
ical Center in Bridgeport. 
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Struggle For Algeria," “The Grand 
Design; From Common Market to 


Atlantic Partnership," “Profiles in 
Power" and “Tbe Chinese Differ- 
ence.” 

■ Admired by Colleagues 

Martin Weil of The Washington 
Post reported: 

Katharine Graham, the cfaair- 


a Democrat of Cfldahoma, have 
filed a suit attacking tbe law as 
unconstitutional. Their lawyer, 
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PARIS , the Cashmere Capital 


1...2...4...8... AND . . .10 
Cashmere plys of Course ^ 


Same time as in Edtnburgfi 
Direct from Scotland 


SCOTTISH SALES 

SAVE l)P TO 50% 

FOR MEN WOMEN and CHILDREN 

WHOLESALE DEPARTMENT: 10% off for every four pullovers purchased Ift. 

5 o 

Today and CASHMERE HOUSE 

foBowing days: (feSjJa 1*1) 2. rae tfAeresseau 

WE^^AY.MNU^Y 15 (camo’rf 60 FhgiSt.-H(»OP§) 

from 10 am to 6:30 p-m. PARISH 
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THE WINNERS OFTHE 
“WIN YOUR OWN 
PETER STUYVESANT JET 
FOR A WEEKEND" COMPETITION. 


In addition, in every period 10 runners up will 
win a complete set of high fashion luggage. 


In most duty free shops throughout Western 
Europe, Peter Shiyvesant is running a fabulous 
competition with not just one but three first 
prizes during three competition periods. 

Each of the three first prize winners will be flown 
in a private Peter Shiyvesant jet to three desti- 
nations of their choice within Western Europe 
This will include two overnight stays with all 
arrangements taken careof by Peter ShjyvesanL 
What is more, each winner may takethree guests 
to share in his or her dream weekend. 


THE LUCKY PRIZE WINNERS OF THE SECOND ROUND ARE: 

FIRST PRIZE: Mr. Bruno Goupil - Germany 


AND THE 10 HIGH FASHION LUGGAGE SETS WILL BE GOING TO: 

A B. Wagenvoort - The Netherlands * P. Perrier - France • IT. Lindseil - England • G.T. Meech - 
England • 1. Chagny - France • M. Grazrana - France • 1- Lorenz - Austria • Paulmier - France 
• Jamin - Belgium • D.M. Weteford - England 


The third competition period doses on January 31. 1986, so you still have one chance to win one 
of these spectacular prizes. All you have to do is buy a carton of Peter Stuyvesant cigarettes 
in the tan-free shop on your next visit, create your own tail-fin design for your Peter Stuyvesant 
jet and complete the entry form on the Peter Stuyvesant carton. 
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Steadiness Can Work 


A United States senator, Howard Metzen- 
hflimi , h»f suggested that Moamer Qadhafi 
ought to be assassinated. Ms iy people would 
applaud (1 m remark or at least condone it on 
grounds that the senator from Ohio was only 
voicing the general revulsion. But he was doing 
more. He was validating Colonel QadhafTs 
own idea that assassinatio n is a reasonable 
way to work off a political grievance. 

A great many people around the world are 
not going to pay dose attention to the Reagan 
adminis tration’s prompt reiteration that assas- 
sination is outside U.S. law and policy alike. 
They are going to remember that a U.S. sena- 
tor put an American imprimatur on the notion 
of resolving political conflict by killing the 
head of state. Among the possible conse- 
quences could be a greater determination by 
America's allies to put distance between them- 
selves and the impatient Americans. 

Economic sanctions, to be sure, have their 
limitations. The allies have made dear that 
they have no political leeway to go along. 
Prudently. Washington is trying to avoid mak- 
ing its sanction call into a crusade that would 
risk turning a confrontation with Libya into a 
conflict with the allies. Instead the Reaga n 
adminis tration is concentrating for now on 
ensuring that the ahi« do not CD the gap left 


by its latest measures of economic withdrawal. 
There can be no Hindoos that Colonel Qadha- 
fi, who has shown that he wfll not be shamed 
out of terrorism, will be squeezed out of it. 
S till, the experienced American dl and con- 
struction hands who may leave Libya cannot 
be replaced overnight, and in a time of oO glut 
the loss of the American market is not insub- 
stantial Tbs American effort should be to stay 
involved in b uD din g support for boycott mea- 
sures so long as Libya’s polities do not change. 
St eadiness, not a brief burst of concern, is the 
best h«g« on which to bring along the allies. 

Zbigniew Brzezinski, who was President 
Carter's assistant for national security affairs, 
argues that the Europeans might become even 
readier to join sanctions if they felt that, for 
the United States, the alternative to collective 
economic action was to embark on some sort 
of unilateral military course, or if they saw 
some gamine Soviet strategic threat develop- 
ing in Libya. No one can be eager to test these 
propositions, least of all the allies. Tbeir very 
dread should make them consider the relative 
advantages in notching up the economic pres- 
sure on the Libyans. There are a dozen reasons 
why the Europeans want to hang bade. There 
are some very good ones why they shouldn’t 
— THE WASHINGTON POST. 


Stop Paying Duvalier 


Every year about this lime. President Jean- 
Claude (Baby Doc) Duvalier looks to protect 
Haiti's share of American aid by giving the 
State Department grounds to perceive “pro- 
gress" in bis record on human rights. The 
search for such progress in that hereditary 
ty rann y becomes ever more difficult. This 
year’s offering comes in response to specific 
U.S. demands: the release from jail of Hubert 
DeRonceray, a prominent opposition leader 
accused of harboring “subversive” literature, 
and the return of Radio Soldi, a church- run 
station banned for criticizing the government 

As Washington well undenftands, these ges- 
tures are meaningless, mere dabs of paint on a 
solid structure of repression. Withholding the 
certificate of good behavior would probably 
cost Haiti only $8 millio n of a promised $56 
million in aid, the rest surviving as humanitar- 
ian help. All the more reason then to dismiss 
the claims of progress with a resounding “No." 

It has been a particularly bad year for dv3 
liberties in Haiti. Mr. Duvalier, appointed 
president for life by his father, “Papa Doc,” 
amended the Constitution to sanction political 


parties, but only those loyal to him. He then 
sought to ratify the changes with a sham refer- 
endum. That led to widespread dissent mid 
even street demonstrations, many of which 
were violently crushed. Soldiers gunned down 
three teen-agers last November; a fourth 
youngster and a Protestant wwTiMter died in 
police custody. Violent student demonstra- 
tions have now led the government to dose all 
schools and to put aimed militias in command 
of Port-au-Prince and its international airport 
Poverty, ignorance and intimidation have 
been staples daring three decades of Duvalier 
misrule. To praise Haiti for “progress" on 
human rights would mock Congress’s interest 
in an honest report and betray the faith of 
Haitian dissidaits, who look to the United 
States for inspiration. Despite its strongly ex- 
pressed concerns for democracy in the Carib- 
bean, the Reagan administration has so far 
spared Haiti from tough public criticism. A 
sterner nmaatgp is overdue. It would be most 
effective if translated into money, the only 
lan guage Mr. Duvalier seems to comprehend 
— THE NEW YORK TIMES. 


Other Opinion 


Ideas for Dealing With Libya 

Europe will do nothing to jeopardize pan- 
Arab favor or Libyan trade. For all Mr. Rea- 
gan’s communications skills, Euro-cowardice 
will not yield to trans-Atlantic chiding. I sug- 
gest, therefore, a State Department travel advi- 
sory to American tourists that certain coun- 
tries are unsafe. The use of Libyan embassies 
and diplomatic pouches fra storing and trans- 
ferring weapons is no secret to any European 
government So let WasMngton threaten to 
issue a travel advisory against any country in 
which 1) Libyan-supported terrorists attack 
Americans and 2) Libyan embassies and trade 
missions are allowed to stay open. 

It is a reasonable measure: A country in 
which Libyans can ferry arms and hide terror- 
ists is a country unsafe for Americans. 

Beefing up airport security will no longer 
do. No airport can be made airtight. Disrupt- 
ing the tenorists 1 European infrastructure is 
essential. Begin with Rome and Vienna. De- 
dare them unsafe until the host countries be- 
gin steps to cat diplomatic and trade relations 
with Libya. This strategy is not only more 
dignified than begging Europe to isolate Lib- 
ya. It is also more likdy to work. 

— Charles Krauthammer, a columnist 
in the Washington Post Writers Group. 

The biggest supplier of arms to Libya, after 
Moscow, is, of all nations, Italy. Is it possible 
that the weapons used by the tenorists in [the 
Rome airport attack] came from there? 

— Frankfurter AEgemene Zatung (Frankfurt) 

The Italians have said that they would we 
willing to consider an arms embargo. An arms 
embargo might not change Colond Qadhafi's 
policy, but h is outrageous to supply weapons 
to a nwn who hires assassins. 

Die Europeans should also say that if Colo- 
nel Qadhafi continues to aid and abet murder- 
ers, it would be morally right for (he West to 
launch a limited military retaliation. Whether 


a strike against Libya is practical depends on a 
militar y assessment. A surgical mi ter- 

rorist t raining camps in the desert would be 
sensible; an attack on Abu Nidal’s headquar- 
ters in Tripoli which killed hundreds of inno- 
cent Libyans would not, even if it were possi- 
ble to identify where the headquarters was 
located. But Mrs. Thatcher is wrong to say that 
such an attack should be avoided because it 
would violate international law. The hijacking 
of the Adrille Lanro hijackers violated inter- 
national law, but there can be no doubt that 
it was the right thing to do. 

— The Sunday Tones (London) 

Europe Shouldn’t Be for Sale 

Nothing is more crucial to the permanence 
of [the Atlantic] alliance than that both rides 
should respect each other as equals. There is 
within American society at the moment a deep 
isolationist tendency. Nothing would fuel it 
more than the feeling that the Europeans were 
not pulling their weight. 

If the pre-eminent strength of the American 
industrial economy enables it to buy increas- 
ing sections of the European economy, chang- 
ing the relationship between the United States 
ana Europe from one of partnership to indus- 
trial subservience, then resentments against 
America will grow in Europe and anti-Ameri- 
canism will become widespread. The acceler- 
ated brain drain across the Atlantic, the phe- 
nomenon of multinational companies, the less 
glamorous nature of the work available to 
European Factories — all of these things wiD 
serve to buSd up resentment in Europe against 
the strength of the American capitalist system. 

You can turn your back on this problem. 
You can, like an opportunist, take short-tram 
decisions for the benefit of the nation. But 
such dedrion-makmg has beat the tragedy of 
the European position rince the war. 

— Michael Heselnne, who resigned as 
Britain’s defense minister on Thursday, 
writing in The Observer (London). 


FROM OUR JAN. 13 PAGES, 75 AND 50 YEARS AGO 


1911: French Airs Hurt German Ears 
METZ — M. Sanum. president of the dub 
known as the “Lorraine Sportive,” has been 
arrested, and the dub is dissolved. This is the 
outcome of a turbulent meeting at Metz re- 
cently, when the Lorraine Sportive band 
played French airs which wounded German 
ears. Indeed, several heads were broken, the 
musicians in particular faring badly from the 
cudgels of sympathizers and antagonists. The 
press took up the matter in violent articles, the 
Metz population grew excited, the “musi- 
cians" were tamed into heroes or traitors, 
according to the point of view. The Prefect of 
Metz, to cut matters short, has placed M. 
Samain in jafi, and the “Berliner Tageblatt” 
states that the latter will be called down before 
the lower courts to answer the charge of resist- 
ing the police in the execution of its duty. 


1936: Rhineland’s Stains £9 Debated 

PARIS — The demilitarized zone of the 
Rhineland has become a focus of interest, 
owing to attacks by the Goman press on the 
Fran co-British mutual assistance agreement. 
In the reply to the German contention that this 
agreement constitutes a violation of the Locar- 
no accords, which would entitle Germany to 
reconsider the only part rtf the militar y clauses 
of the Versailles treaty still standing, several 
French papers pointed out that the French and 
British general staffs only considered mutual 
assistance posably arising out erf the Italo- 
Ethiopian conflict. French opinion is that if 
the Germans moved troops into the Rhineland 
and began fortifying the zone, both the Locar- 
no treaty [which in 1925 confirmed the demxli- 
tarization of the Rhineland] and the Covenant 
of the League of Nations would be invoked. 
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C AMBRIDGE Massachusetts — 
The American focus on Libya 
after the Rome and Vienna airport 
massacres has been wrong. Libya was 
perhaps most responsible for those 
outrages, but it was not the only 
country involved and is not the only 
one to gain by them. Syria is far more 
important than Libya in the Middle 
East, and not only m its support of 
Pales tinian guerrilla factions. Hafez 
al-Assad make the difference be- 

tween war and peace. Moamer Qa- 
dhafi, for all his posturing cannot 
While U.S. attention centos on 
Libya, the line of confrontation be- 
tween Israel and Syria — a line that 
runs through Lebanon — has been 
heating up. In late November Israel 
downed two Syrian jets. Syria moved 
anti-aircraft rmsoles across its border 
into I ri«nfm [ and has been shuttling 
them bade and forth ever since. Most 
recently, the shelling of Israel’s 
no rthern villages has begun a gain. 

i«mri sees the w»«b1hi as a threat 
because they Emit its ability to moni- 
tor developments in Lebanon and re- 
taliate agains t attacks Rocket at- 
tacks (m northern Israel were the 
ostensible cause for the 1 982 invasion 
of Lebanon, which also aimed at re- 
moving S yrian missiles there. 

It might seem that Israel's downing 
of the Syrian planes in November 
precipitated the new tensions, but 
that mistakes cause for effect The 
current escalati on is a Syrian initia- 
tive, even if the proximate cause 
aright appear to be an Israeli action. 

Just two boms before the Reagan- 
Gorbachev summit meeting, Syrian 
jets, which had previously observed 
Israeli reconnaissance flights from a 
distance, approached Israeli jets and 
were shot down — the first Syrian 
planes lost to Israel in more than two 
years. It is unlikely that the Syrian 
pilots acted without instructions 
firms the highest level in Damascus 
The question is, why did Syria time 
its mow to coincide with the summit? 

Superpower diplomacy has major 
consequences for the Arab- Israeli 
conflict President Assad finds him- 
self in a position similar to that of 
Anwar Sadat in 1972. Mr. Sadat 
watched the Nixon- Brezhnev summit 
and concluded that the Soviets would 
not jeopardize their relations with the 
Americans to help Egypt recover the 
territories that it lost in 1967. So 
he began dramatic action to avert a 
superpower-imposed stalemate. His 
carrot, expulsion of Soviet advisers, 
failed to shake the United States 


By Laurie Myiroie 


from its complacent belief in the via- 
bflity of a stalemate; his stick, the 
resort to war the next year, did. 

Now Mir. Assad suspects that the 
Soviets may make a deal at his ex- 
pense for the sake of better relations 
with the United States. The Soviets 
have reason to be dissatiriied with the 
return mi their investment in the 
Arab confrontation states. Ongoing 
discussions on the restoration of rela- 
tions with Israel suggest that the new 
regime in Moscow is exploring alter- 
natives to its present position — 
locked into the losing side in a con- 
flict looks to go on indefinitely. 
In any case, the Soriet-Israeli talks 
are not good news to Damascus. 

If Syria today resembles Egypt 
more than a decade ago. ntistznstM 
of the Soviets and fearful of being 
sold out for detente, it is different in 
one key respect. Mr. Sadat was (dear- 
ly bent on the awlnytiiwi; 

one year after taking office, he said 


that he was ready to conclude a peace 
a g reement with Israel But Syrians po- 
sitioai today is not dear. 

Syria says that there can be no 
negotiations ™tfl it ha* achieved 
“strategic parity” with load. Nor 
wffl it to any other Arab party nego- 
tiate, lest its own bargaining position 
be compro mi sed. The demand far 
parity effectively blocks any efforts 
to resolve the conflict in the near 
term. And ss parity is indistinguish- 
able from the ability to fight a war 
successfully, Syrian aims over the 
long term are just as ambiguous. 

Syria is determined to show that it 
is an independent party in the Middle 
East equation whose concerns must 
be raken mto account. At the very 
least, Mr. Asad will not be prodded 

jntff ne gotiations wnlil lie an hargafn 

from a position of strength. It can be 
expected that if a new round of super- 
power dtente begins, Syria’s interest 
will be in stirring regional tensions, 


particularly those that pit Washing- 
ton against Moscow, to prevent any 
S o viet- American understanding that 
would Until Mr. Assad's options. 

Moscow study wants to avoid the 
pilfallsoftheeuiy 1970s, when it was 
maneuvered oat of Egypt by the 
U-S.-dammated peace process. Syria 
is now Moscow’s most important 
friend in the Arab, world, and it 
would find others, like Libya, ready 
to bdp nndcmtinc any incipient de- 
tente by raising regional tensions and 
imposing divisions on the superpow- 
er from beUw In sixh a broad arena 
of potential conflict, Libya’s machi- 
nations are secondary. The escalation 
of Syrian-Isradi tensions, triggered 
by the prospect of a Soviet-American 
rapp rochement, is tire bigger picture 
and involves tire bigger stakes. 

The writer, an assistant director of 
acadenac affairs at the Center for Mid- 
dle EaStem Studies at Barnard Uni- 
versity, contributed this comment to 
the Las Angdes Times. 


Anti-Terrorism Has to Be Pro-Peace 


B ONN — Americans are con- 
fronted with the origins of U.S.- 
Libyan. relations every time they hear 
the words “to the shores of Tripoli” 
in the Marine Corps hymn. Yet it is a 
great dktanrft from Thomas Jeffer- 
son’s disdpliniiig of the Baibaxy pi- 
rates to the exchange of epithets be- 
tween Ronald Reagan and Moamer 
Qadhafi. The contrast symbolizes 
changes both in theworid and in the 
nature of demands on U.S. power. 

Once Washington put the Anger on 
Colond Qadhafi for his coinpiiaqrm 
the terrorist attacks at the Rome and 
Vienna airports, something had to be 
done. The eco n omic sanctions that 
Mr. Reagan ordered last Tuesday are 
something, and a safe something. But 
cutting off modest UJS. intercourse 
with Libya is closer to nothing if 
other parties that traffic with the tru- 
ant do not follow suit 
The morning after the president’s 
announcement, the acting U.S. repre- 
sentative to NATO set forth to “lay it 
on” the allies. So far, “tepid" would 
be too strong a word to describe their 
response. For example, expressing 
“relative surprise” at not bang con- 
sulted, West German Chancellor 
Helmut Kohl said on Thursday that 
he would not support the sanctions. 
Yet there is ask in inferring that 


By Robert £. Hunter 

the Europeans care less about terror- 
ism than does the United States. This 
can hardly be- true far societies 4h&i 
have endured tire Red Brigades, 
Baadcr-Mdnhof and the Provisional 
IRA. Nor, despite their economic ties 
with Libya, are all Europeans mes- 
marimrf by the ehanne to make a 
buck from consorting with Qadhafi 

U.S. difficulties in gaining allied 
support for dealing with Libya stem 
largely from tire Europeans’ more po- 
litical approach to power and prob- 
lems. Pot simply, there is a wide- 
spread belief on the Continent that 
terrorists gain strength from conflicts 
that lack political resolution — most 
important, the Arab-Isradi conflict. 

In 1980 the European Community 
declared support for sdf-detenmna- 
tion in Gaza and the West Bank, and 
endorsed a direct role in diplomacy 
for the Palestine Liberation Organi- 
zation. Both positions were a rebuff 
to A m e ri c an peacemaking efforts 
and were anathema to Israel, but 
both remain Community policy. 

This departure from U A views de- 
rives only in part from the Europe- 
ans’ lack of responsibility for making 
diplomacy work. There is also a com- 


Mr, X Is Back With Another Lesson 


W ASHINGTON — This is the 
time of year for examining 
where we are going, and one of the 
great practitioners of postwar 
Ame ri can foreign policy has done 
just that in tire winter issue of For- 
eran Affairs — where he made a 
splash almost 40 years ago under 
a pseudonym, Mr. XL 
George Kerman was a planner in 
tiie State Department during the 
creative, postwar years that pro- 
duced the Marshall Plan, the Tru- 
man doctrine and tire theory erf 

The need is to Took at 
matters on their 
merits, case by case. 9 


By Philip Geyelin measured against two “unprece- 
dented and supreme dangers. One 
is the dangra not just of nuclear war 
consider the challenges that Amer- but of airy major war — “an exer- 
ica confronts and the limited re- cise which modem technology Iras 
sources at hand to deal with them, now made sukidalafl around” The 
In 12 pages you cannot expect second danger is the “devastating 
cases in point. He is offering a stim- effect of modem indnstriafizatian 
ulant, not a blueprint; he is telling and overpopulation on the world’s 


moo European view that, because of 
domestic political pressures, the 
United States frequently mistakes its 
interests in the huddle East 

The European apostasy, right or 
wrong, might matter little if the Unit- 
ed States were -able to sustain its 
broader Middle East policies on its 
own. Yet the confrontation with Lib- 
ya, and with terrorism in general, 
argues that it cannot The united 
States now finds itself, along with 
Israel, to be remarkably isolated on 
the Libyan question. Not only are the 
Europeans reticent, but even Egypt, 
which has its own troubles with Lib- 
ya, has joined the Arab League in 
condemning in advance any U.S. mil- 
itary move against Colonel Qadhafi. 

Diplomatic isolation abroad may 
not matter at home, where creating 
tire appearance of derisive action 
against terrorism is tire key political 
requirement But it does limit U.S. 
options in the Middle East, weaken 
the basis for U.S. leadership in peace- 
making and further erode Anrerican 
credibility, especially with moderate 
Arab stales. In effect, the United 
States and Israel risk becoming one 
another's alter egos. They may be 
allies (even if without benefit of trea- 
ty), but such a dose embrace narrows 
the options of both and fully meets 
tire interests of neither. 

The goal of most terrorism is polit- 
ical change. The mqor result of the 
latest brutalities has beat to demon- 
strate the degree to which the United 
States has beat unable to promote 
changes that will serve the goal of 
peace in the Middle East. Only by 
becoming deeply engaged in the 
peace process even at the cost of 
Israeli irritation in the short term, 
only by Irammering together a basis 
for enduring relations between Israel 
and moderate Arab states — only 
then can Washington dismantle the 
political plalfcHTnof terrorism. 


By Kanbond Bonner 

B ACOLOD, Philippi** ~ 
American diplomats came he* 
bom Manila reoeitiy to w«s ti* 
nqijrieai dunaic. Priests and journal' 
Sswto Whom they talked wdtiwr 
most frequent 

(he militant oppoPBoc, the New rwfr 

pk-s Army, would gw up 

Sown from wotmxaj! ForiK 

rumd Marcos lost the president. - 
That is a reasonable inquiry. HOW- 

ever, il is ® JOf®, 
dectioa atone will defeat the Cobk 
uaunxjte. For the Philippines anpearS' 
to be fatntEng toward a full-scale avd 
war that wfll not be averted by a* 
d yrinn, no Bolter bow free and fair. 

Not even if Mr. Marcos loses. 

Perhaps a million or more rmpt- 

nos arc sympathetic to the New P» 

pie’s Army, the Commuofct Parry's 
guerrilla army, not because they be- 
new in communion but because they 
view tire guerrillas and tiie par ty, a* 
the only wee capable of reorde ring 
social and economic structures and. 
thus reducing the grotesque inequal- 
ities between rich and poor. 

Although this is a Third winil 
country, Manila is a First World cm- 
ital Patrons of New York’s Uncoto 
Center would feel at home at festivi- 
ties near Manila Bay. The Makati- 
District, where office buildings and 
shopping centers march down broad 
boulevards, could be mistaken for 
Wflshire Boulevard in Los Angeles. 
Yet women making Reebofc sneakers 
earn $230 a day, and several thou- 
sand families live amid (he stench 
and infestation of a garbage dump, 
surviving on what mothers and smaB 
children am pick out of the refuse. 

Nowhere perhaps is the disparity' 
between the rich and poor more stun- 
flings and the polarization of society 
more advanced, than here in Negros 
province, where sugar is king and 
sugar barons live in regal splendor, 
while old women and schoolgirls do 
back-breaking labor for a dollar « *. 
day. Getting rid of Mr. Marcos is not* 
g oing to brag an end to the strife in 
Negros. During a recent mass dem- 
onstration, the first ciy was “Enough 

Inmavr nnri iVWKftfl" F.ndinB tOC 


hunger and poverty!” Ending tire 
“tLS-Marcos dictatorship" was last 
on the list of demands. 

“What’s needed in the Philippines 
is a radical redistribution of weuth. a 
government whose principal objec- 
tives are to feed, clothe and edu c a t e 
the pom.” Thai is not rhetoric of 
a Communist Party member but a 
flat statement from a person with 
iww«rT«Nt» establishmen t creden- 
tials whore family has long had dose 
ties with the government. 

It is virtually certain that leaders of 
tire New People’s Army will not give 
up even if the government undertakes , 
economic reform. Their aim is to es- 
Oddish a rnmmunua state more or 
less along the of Mao Zedong's 
China. But economic reform could, 
by weaning away thousands of New 
People’s Army supporters, make the 
coming to power of a Communist 
government less likely. 

Yet any attempt to alter the conn- 
try’s social and economic structure is 
going to arouse fierce opposition 
among tiie rich, who ore preparing 
for war against any government that 
tries to tike away, or asks them to 
share, what they have. 

According to U.S. diplomats, 
weapons are pouring into toe coun- 
try, intended not for the New Peo- 
ple's Army, which relies largely on 
arms taken from government sd- 
diera, but for the private armies of tire 
wealthy, which are rapidly growing in r 
number and strength. Some of the 
straraest private armies arc com-! 
manded by the sugar lords in Negros. 

Nor is there likdy to be enthunasm 
in Washington for large-scale Philip- 
pine government spending on the 
poor. The Reagan administration 
gave little support to the land reform 
program in H Salvador, and land 
redistribution is what the Negros 
farm workers demand so they can. 
raise subsistence crops and reduce 
their dependence on sugar barons. 

As the election draws closer, and as 
the Philippines becomes a major for-' 
dgn policy conceit, members of tire. 
•U.S. Congress searching for solutions 
might follow tire example of a West; 
European diplomat: When be comes' 
to Negros, he lives for a day or two 
with a farm worker’s family, sleeping' 
on a hard cot among the chickens amt, 
piglets and malnourished children ^ 


ns how to think in a general way 
about international priorities. 

Mr. Raman's argument begins 
with a natural American compul- 
sion to invest foreign policy with a 


natural environment” 

The implication is dear. Mr. 
Roman is recommending less pre- 
occnpation with ideology, pohbcal 
forms abroad and marginal and dis- 


The writer is director of European. The writer, a former New York Tones 

stw&es at teCentnfor Strategic and’ correspondent, is woriting on a book ' 
Int ernation al StsnSes at Getnpetown about US. policy toward the Philippines 


heavy moral content; to intervene taut threats. He is cautioning 


Unhen 
matt to 


m near or distant parts of the wudd against commitments to support 
in the mbit of American values; to !*freedcm fighters” everywhere. He 
pass judgment on the political prac- is calling into question Americans’ 
rices of others fay measuring them capacity to right every political 


He contributed this com- 
Los Angdes Times. 


doing die Mamas era. He contributed 
thb comment to The New York Times.~ 


“cantamment” in the Mr. X article. 
(As a State Department policy- 
nraker, he was not supposed to be 
talking policy out loud.) 

“Containment” was considera- 
bly transfigured over time into a 
moral crusade against communism. 
Mr. Reiman has steadfastly reject- 
ed this revisionism, and records 
now available of his policy contri- 
butions at the time bear him out. 

But no matter. He returns to the 
subject, “Morality and Foreign Pol- 
icy, at tire age of 81 with every 
right to rethinK whatever he did (or 
did not) set forth as a proper course 
of U.S. foreign policy 40 years ago 
in a far different world. 

And ooce again he is bong mis- 
construed —or at least oversimpli- 
fied. He is not asking Americans, as 
some have suggested, to choose be- 
tween the “national interest” and 
moralit y; still Iras is he advocating 
amorahty in the conduct of rela- 
tions with the rest of the world. He 
is azgpmg that much of whal is now 
done in (he name of morality is less 
moral, on than die alterna- 

tives he recommends, when one 


against American practices. And all wrong, especially in theimuscrimi- 
tlns is done in a state of confusion nate way that often prevails, 
between morality and self-interest Americans, be is saying, could 
and by methods (covert operations destroy their own society in the 
and an absence of hnrnanrtarian process of imposing their values on 
concern) that would not pass the others. The foreign pohey he es- 
moralhy tests that are supposed to ponses would “seek the possibilities 
govern the way Americans conduct for service to morality principally 
their internal affairs. in our own behavior, not in our 

So Americans are not even mor- ju dgm en t of others.” 
ally consistent And that is not tiie One yearns for practical guide- 
worn of h. In pursuit erf overly 8nes,_ specifically applied to Af- 
ambitious foreign policy purposes gfranistan, Central America, mfli- 
in the name of morality, the United tary aid. But that, in a sense, is Mr. 
Stales is going broke. High budget R om a n' s a ngol a r contribution to 
deficits and adverse trade halation* those of a rtand to do a Hole re- 
— compounded iy military expen- t h i n k i n g of policy. His general rales 
(Stmts “so extensvdy out of reach of engagement leave Americans 
of political control" as to constitute fine to do what he feels thy by 
a “pational addiction” — have nature are disinclined to do: “over- 
Americans in suefi a ennditinm of come their tendency toward gener- 
diaoRkr that they cannot maW afization” and “look at matt ers on 
fective me oftbexr resources an tire their merits, case by case.” 
international scene. So “a first step Where foreign governments of- 

akmg the path of morality” Ml fend US. interests rather than just 
Kcnnan says, would be “toe fraik American moral sensibilities, pro- 


LETTERS TO THE EDITOR 

About Resolution 24)2 started in the upper stratosphere. 

stop trying to discredit the 

in trying to blame Yasser Arafat metric mmqirmg system, 
for s o-called “terrorist attacks” in Is- RUDOLF VOLL '■ 

kotk - , 

a Joking Mauer 

gaily occupied through war and that I ®dd my voice to the many other 

mtena&anal law recognizes the rigfat «P«ssians of prwestthat I hope you- 
of people to resist mfliiazy occupa- have received reaardinz tiie "Dennis 
honor their country. **“ w — ~ 

Security Council resdutian 242 of 


tim Menace" cartoon published on- 

cano ?“» Dennis «*-' 


disorder that they cannot nab eft afization” and “look at matt ers on 
fective use of iJbar resources on the their merits, case by case.” 
international scene. So “a first step Where foreign govanments of- 
akmg the path of morality” Ml fend US. interests rather than just 
Kennan says, would be “toe fraik American moral sensibilities, pro- 
recognition of the inunnna» gap be- tests and retaliation are obviously 
tween what we dream of doing and in order,” Mr. Kennan concludes, 
what we really have to offer, aid a “Bat then they should be carried 
resolve ... to establish a better re- forward frankly for what they are, 
latknship between our undertak- and not allowed to masquerade nn- 
ingsand our real capabilities." der the mantle of moral principle.” 
This, Mr. Kennan adds, must be Washington Post Writers Group. 


rad and its international lobby have 
repeatedly called on the Palestine 
Liberation Organgatioa to accept 
242. That would be Ins hypocritical 
if Israel itself accepted it, 

DAVID WATKINS, Director. 
Cannes for the Advancement 

of Anib-British Understanding. 

London. 

Not Afl That Remote 

' If the late Dian Passey's “remote 
mountain cottage” really is “near t he 
top of ... 37, 116-meter Mont Vi- 


V Vj, * » 


soke,” as tiie report of her murder 
states in your Dec. 30 issoe, it u 


ease displays a lack of appreciation ■ 
tor the pain experienced by victims of 
the di sease and for their families. It. 
perpetuates the insulti ng attitude to- 
ward settor citizens that absentmind- 
edness is to be laughed at rather than 
™ognized as a possible symptom of 
fldirological disorder. 

Imn certain that the International 
h™* Tribune would be extremely * 
nestant to publish a cartoon making • 

bghtof cancer, cerebral palsy or mus- 

Why not treat vie 
tons of Alzheimer's disease with the 
san *e degree of care and respect? 

EFRAIM A.COHEN. 

Loudon. .. 
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U.S. Calls Sanctions on Syria 
^ N Possible, but Not Planned Now 


By * 

B > h By Bernard Gwcrtzman 

ACOl.Qr) Ne" York Times Service 

' WASHINGTON — Adnrinis- 
intion officials say that there is a 
posabifity that economic sanctions 
**** with 1W am3ar to the* imposed on Libya 

toost frequa^. nrigbt-be. levied against Syria mil 

“* that there are now no active plans 

ipS Arav ii? ^ to do sol 

«o*E F:o^ iC* ;a ’ Amid sometimes contradictory 

Crad oomments by different officials, 

Tha: is a 4‘°* ! ^ S 1 \^?lobcrt B. Oakley, the head of the 
ever, ;; ^ v ^3ls£^' State Department's coantertenor- 

eJecibn u, .ft i ian office, said Friday that he and 

mnrusis For ■■ -isO £ other rivals stood by a statement 

is be hurt- ;■»« ‘.“ a Thnreday that there could be sane- 

war tha- r- -. :ca «r2”5^6. rions agaiiist Syria if its support for 

dsetoz * -,t. =: ' : > the Abo Nidal Palestinian group 

Not ev^'f h> could be traced to future terrorist 


don’t believe in our consoitatioas to fortad Palestinians from coming 
with other governments, whether into our country." 
they be Arab or European, that Representatives of Abu Nidal 
we're dealing exclusively with Lib- roa h nain two apartment offices in 
ya," Mr. Oakley said. “That hap- central Damascus, according to a 
pens to be the question of the mo- Western ambassador. One func- 
menL The ore &Q talking dons as an info rmation center, the 

about Libya. In response to that, other as a son of foreign affairs 
we put out a white paper about bureau, he said. 


Libya. Then people say, ‘WeO, why 
have you forgotten Syria?* 


A few days ago, an Austrian 
magazine published an interview 


nacustl 


Not cvqt '-‘r ^ to* 

nosarT?,-— ^ “r^a nr I* 


i-ss 




actions. 

The ad ministr ation has accused 
the Abo Nidal group, which is op- 
posed to the mainstream Palestine 
Liberation Organization faction 
led by Yasser Arafat, of carrying 
out terrorist attacks, fncludmg the 
attacks Dec. 27 at the Rome and 
Vienna airports. 

Mr. Oakley said there woe no 
{dans for sanctions against Syria 
now because the United States 


“We haven’t foramen Syria,” ire WaHd Awdah, identified as a 
«t»id spokesman for the Abu Nidal com- 

■ Syrian Aides Dismayed was opoud . say- 

Elaine Sdofmo of The New York mg? “We support toe attacks at 
Times reported from Damascus: Vienna and Rome airport's H A1 

Warnings by Reagan admhris- coontffs as a legitimate form of our 
tration officials that there was a struggle. Unfortunately, we cannot 
possibility of imposing punitive claim credit for these deeds.” 


sanctions against Syria stunned se- 
nior Syrian official* and Western 
diplomats here Saturday. 

Although the U.S. officials em- 


■ “Libyan Connection' 

Secretary of Stale George P. 
Shultz said Sunday there was a 
“very definite Libyan connection” 





T m. .... ,*§P 
If 



phasized Friday that than were no to attacks rathe Rome and Vienna 
immediate pints to impose such airports despite reports the terror- 
sanctions, officials said the remarks ists were trained in an area con- 
could damagp the already strained trolled by Syria, United Press In- 


acWJ.UM.uiuiu£un:/l 

--S -i’ 1 :r •. four of the attackers. 

i-v. • . .' j ife£ Mr ftaklw was ad 


Wk?r Mr. Oakley was asked Thursday 

vir.~ :; *• -• r • i; 1 whether sanctions might be levied 

1 e. wecier; ^ ^ against Syria and replied, “It could 
cx ’ r - K J '• . ; j.. 5 ._ possibly omne to tbau" 

s ^’-* ■ ^j':c Officials in the Middle East bu- 

reau of the Stale Department 
^rvni^E spoilt earlier Friday to limi t the 
- impact of his comment hy saying 

Nowr.jrr there were now no plans to levy 

betw ecz the r.,;- -- , ^ ^ sanctions against Syria, 
ttittE. zz z \-z Mr. Oakley said the prime U.S. 

ttiaff Z-Z'.^s ..l concern was the expansion of Abu 

province Nidal terrorist activities since the 

sttg_r carer..- j,* group moved much of its organiza- 

wh-.;e c-i 5c. tioo in 1984 from Damascus to 

back-bts.:*” : * Tripofi, the Libyan capital. 

<Sav. G':u-.; ~ " > 'V 1 ^ - “But we’re not saying, and we 


relations between the United States ternational reported f roi 
and Syria. Washington. 

“No matter what we do, our “Libya has provided finanri 
thou gh ts are not to in tire support, we know that, to the tc 

United States," an aide to Presi- 1X51151 groups, particularly the Al 
dent Hafez al-Assad said. “If we Nida ^ group,” Mr. Shultz said in 
are helping you to regain your kid- appearance, 

napped people and you continue to Mr. Shultz said some of the tc 

make senseless speculations, what roristsin the airport attacks came 
can we now do for them?” Tunisian passports that had be* 


ternational reported from 
Washington. 

“Libya has provided financial 
support, we know that, to the ter- 
rorist groups, particularly the Abu 


Death March in Colombia 

A Cokmbian guerrilla faction says it has sentenced to death these five men and a boy as army spies. Javier Delsado. head of the Ricardo 
Franco Front, said he was proud of having killed 158 guerrilla members accused as spies, some women and dnldiexL Many of then- 
bodies were found in mass graves last month in southwestern Colombia- The six were photographed last week in a mountain camp. 


Syria has been involved in nego- 
tiations to free four Frenchmen 
and six Americans held by radical 
groups in Lebanon, and it helped 
negotiate doe release of Americans 
on a Trans World Airlines plane 
hijacked to Beirut last June. 

Syria has denied that it offers 


ttt runner 

ronsts m toe airport attacks earned 
Tunisian passports that had been , 

confiscated by Libyan authorities, I pi*i*A1*|QTYI 
“so they had to come from Libya. V/I. J. vFi x Om 
“That doesn’t m efl n everything • 
that was done was connected to By rt Dionne Jr. 
L*^ya," he sod, “but surety there is j L York nms Se^L 

a vay definite Libyan connection R0 ME - Prime Minister Bet- 


“ Craxi Warns Physicists Questioning Laser Defense 

. f\£ PiiflllPI 1 (Contmncd from Page 1) Ernest A Martinet, who wrote the signed for defense could be used at 

J U1 I LUL UIUl maim- rih K hv ftm. Th* M.nrk eight-page R& D study and are ad- offensive weapons. 


(Continued from Page 1) Ernest A Martindli. who wrote the 
major cities by fire. The attack eight-page R& D study and are ad- 
wouki proceed city by city, the at- vocates of a stronger U.S. defense, 
tack time for each city being only a “Specifically." they wrote, lasers 

matter of minutes. Not nuclear de- •^ an \ e targeted against the same 
struetton, boi Armageddon all the g^ties they were designed to pro- 

same * tecl - the cities.” 

Lasers “have the potential of ini- 


~~ U.S. View 
Of Vietnam 
Out of Focus, 
Observers Say 

(Continued from Page 1) 
ism. Hanoi has been unable to sup- 
press private traders who still ma- 
nipulate the rice market. 

Bui, out of pride and ideological ' 
orthodoxy, Vietnamese leaden al- 
most always refer 10 the country as 
“reconstructing” rather than “de- 
veloping.” They insist that diplo- 
matic relations with Washington 
would be “of mutual benefit." 

Foreigners who live in Hanoi say 
that while the Vietnamese people 
may seem secretive or uncommuni- 
cative. they are neither inherently 
mili taristic nor highly disciplined,' 
as they have been portrayed in the 
West, except in the army. 

The remarkable seif-sacrifice 
that sustained a 30-year fight for 
er Delsado, head of the Ricardo independence, diplomats and some 

en and cfafldren. Many of thrir ' r,eUl 1 amese civ £ a “ *“»«!• * not ' 

, T . translating easily into willingness 

last week m a mountain camp. I0 die for Cambodians. The new 

war is categorized in Hanoi as “im- , 

piemen ting an international obliga- 
J* lion.” 

| f Many Vietnamese also cling to 

J some stereotypical pictures of 

Americans. 

signed for defense could be used ai “Americans are stingy and self- 
wea Fp, ns - ... . ish; they do not pay attention to the 

“They would have to be designs sufferings of other people,” Hong 
differently to cause fires, she said Ha. the editor of the Communist 
Theodore A Posiol until recent- Party newspaper and a member of . 
ly adviser on nuclear weapons to the party’s Central Committee, . 
the chief of Naval Operations, and said last week. 


- -^Is. 


^ , pianc to this and a wboie pattern of ter- ^ ^ TV ^T H 7,,r t 

hqaeked to Beirnt last June. mri«t activities." tino Cra» has warned Parliament 

. roost acxmues. tha t instability m the Middle East 

5yna ha s denied that it offers Mr. Shnltt was cartful to draw a has created a “Mgh risk” that Italy 
Abu Nidal himself or members of distinction between Libya and Syr- -« n _, ,,3;^ 

his group haven m Syria. But a ia. Mr. Shultz said Syria’s “behav- 

Syrian official said it was conceiv- ior toward all of these things is “ “* semiannual report to Par- 
able that members of the orgamza- rather different than Libya’s," and hament on the activities of Italian 


an expert on the implications of fire 
storms, said: 


tion could live thoe. “we are wenking with Syria” on a 

Abu Nidal “is a Palestinian,” he number of matter; that he did not M*]y 
said, “and it’s not very easy fra- ns identify. “§“ ! 


on. the activities of Italian 
nee services, Mr. Craxi said 
d uncovered about 70 for- 


dating massive urban fires and “After spending hundreds of bil- 5lonnSiSa id: 

even of destroying the enemy’s ma- Irons of dollars we would be back *jj you were attempting to set 
jor cities by fire in a matter of frM ^ fires with an optical laser that was 

hours," according to the article by byretahation. Our abes ^ouki be suffidaitly powerful to at- 

Carohne L Herzenberg, a govern- hostage to lasers maead of nuclear ^ ICBM boosters, 

ment phyadst at the Argonne Na- w«gx>ns, toe report sata. there is no question that such a 

tional Laboratory. The authOTS suggged [that laso devi ce could ilso be used to create 

“Such mass fires might be ex- capons might also be used against ^ ares of enonnous scale and 
nw.f«i ia «mnlr« in Soviet conventional forces. mo«- 


His remark, which he said re- 
flected letters the newspaper bad 


ment phyadst at the Argonne Na- 
tional Laboratory. 

“Such mass fires might be ex- 
pected to generate smoke in 
amounts comparable to the 


“If you were attempting to set received from readers, referred to 
fires with an optical laser that was the well-publicized U.S. failure to 
already sufficiently powerful to at- offer aid to Vietnam last fall after 
tack hardened ICBM boosters, storms left crops ruined and hun- 
there is no question that such a dreds of thousands bomele&s. 
device could also be used to create The Vietnamese also resent 


ma« fires of enormous scale and Washington’s insistence that their 
ferodty — urban fires poten- country account for nearly 1,800 
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Refecting Hostility, Qadhofi 
Invites Reagan to Visit Libya 


(Cbutinned from Page 1) tranship with the Arabs damaged 

famof^einlheWes^aDlsolated 
leader who often displayed an al- 

He expressed astonishment, for ^ ^ ^ Jewish." 

ample, when tdd by one reporter reporter objected. Her fa- 


example, when told by one reporter 


-Zen that Mr. Reagan was loved by ther^ was Jewish, she said. 


many Americans. 

They love him?” Colonel Qa- 
dhafi adewt incrednlaasly. “But he 


T see," the colonel replied. “But 
your mother?” 

She was Roman Catholic, there- 


that Italy was fadng an unusual 

Advisability ’££21.1— <- 

” Socialist Party, said the country 

III TO ATkvnanl a faced a “permanent danger posed 

Ul llepnsals by cata^hSdSe test groups 

■«- trirase terrorist initiatives can be 

^ tI? .1 seen in the wider context of inter- 

yueslioiieu national subversion." 

His report followed an attack at 
By Dan Fisher the airport here Dec. 27 in which 16 

Los Angeles Tima Service people were killed. Three people 
JERUSALEM — A top national were killed in a sirnilar attack on 
security adviser to Prime Minister the «me day in Vienna. 

Shimon Peres has questioned the SevHal ltalian 

newspapers re- 


cign spies in the last six months. He amounts generated in some major 
said the large number suggested nuclear exchange scenarios,’’ 


warned the article in the current 
issue of Physics and Society, a pub- 
lication of the American Physical 
Society. 

That could cause “a climatic ca- 
tastrophe similar to nuclfflr win- 
ter," a reference to the disastrous 
lowering of the Earth’s temperature 
many scientists believe would re- 
sult from the smoke and dust gen- 
erated by a nuclear war. 

The R & D study, which was cir- 
culated among government weap- 
ons scientists, did not mention a 
nuclear winter but did emphasize 
that lasers were not intrinsically 


“For ibnjg* who Have advocated daily larger and more intense than mi s s i n g U.S. servicemen, or MlAs. 
limited nudwr npiinns against the those created by the great incendi- That figure is a small fraction of the 
Sonet Union itself, limited laser ary raids on Hamburg and Dresden number of Vietnamese still u nac - 
op lions would produce less coHal- in World War EL” counted for in their own land. 

eral damage and bejust as effective 1 — 

otherwise," they wrote. 

The danger of laser-induced fires IsmeU PoBcemCUl KulefL AnOUier Hurt 
had not been nmcb noticed by crit- _ ^ 

ks or proponents of the space de- fo Attadt Ul West Bank CttV OT NobblS 
tense svstem unto the aDoearance J J 


ics or proponents of the space de- 
fense system until the appearance 
of the article and the R & D study. 
A spokeswoman for the SD1 Oiga- 


Washmgum Pest Service 

JERUSALEM — An Israeli bor- 


nization, which coordinates re- policeman has been shot to 
s«to± on s^tem, smd after deal f^^otheT wounded by 


checking with otbCT officials that Arab gunmen in the center of the 
“lasers could start fires. West Baldly of Nablus. 

But the spokeswoman, who The kilting Saturday was gmilar 


has created so many crises in the porter replied. 


mil^ imh^ira Sunday that two Soviet re- defensive weapons and could be 
against Libya for last month s at- Renaissance planes violated Ital- used to start massi ve fires. 


world," be said, shakin g his head in 


redded. “And to coui^ ” KHiOT”isbyassa^matin g iemxist ^ ^ 


“To which one do you belong?" 
Colonel Qadhafj pressed. 

“To both of them,” the reporter 


tacks at the Rome and Vienna air- 
ports. 

He said that “the best, re-let's say 
the successful way to combat ter- 


ian airspace Thursday near the 
NATO base in SigoneDa, Sicily. 
One of the papers, the Milan 


“The lasers can be employed in a 
manner not contemplated by the 
SDL" said Albert L. Latter and 


asked for anonymity, added that to a wave of hit-and-run attacks on 
“this is not a problem that we are Israeli soldiers and civilians last 
addressing at this time. It is not the summer in crowded markets of 
intention of SDI to start fires. This Arab towns and cities. The attacks 


is an anti-ballistic p rogram." 

She also denied that lasers de- 


led to a security dampdown in the 
occupied territory. 


The shootings also underscored 
the danger to increasing numbers 
of Israelis who regularly visit West 
Bank Arab markets on Saturdays 
looking for bargains. 

The Israeli Army command said 
that Corporal Jamil Sares, 46, a 
Draze member of the paramilitary, 
border police since 1967, was 
gunned down outside a clothing 
store in Nablus’s main commercial 
street while shopping with his wife 
and children. 


mail to school for ady a few yairs f "?^, he lr S J 01 “ 

and is basically sdf-taugbl He foamT the colood asked hope- 

learned English in Tripoli and in „ . . ™ 

waton, whShe was a . ^ n 5”" s,ud ;^' 

jutuoreffiurhi a staff coarse in « ao anient Ziorna, ColonelQ*- 

signals commomealkm in 1966. d “- “ ™ 

■ 7 : . But how they not under- 

He Kid Mr. Rogan was a weak stand the suffering of the Pafcstin- 
m a n who was “under- the d o mni a- inn people?” the colood a<kflH. 
tion of the Zionists." Prerident “People whose land has been taken 
Jimmy -Carter was also weak, he awa y?" 

said, “but he was a good man." Ctdond Qadhafi used the inter- 


leaders. 

The comments by Brigadier 


ported that a Soviet soy ship, the 
VertikaL was anchored off the Ital- 
ian 'coast and was monitoring radio 


Throughout the session on view to repeat a conciliatory mes- 
Thursday, Colonel Qadhafi posed sage on terrorist attacks, vowing 
his own questions lo reporters. He that he would try to persuade what 
asked, for example, whether Amer- he called his Palestinian brothers to 
kans (Ed not fed. that their country limit thrir struggle to “military Is- 
was being destroyed and their rela- radi objectives.” 


SSSStS ican and talian planes, 
adviser to the prime minister for Mr. Craxi s report on terrorism, 
anti-terrorist warfare. General Ma- theoretically secret but in bet 
chanaimi is the top professional in widdy circulated, said divisocs 
an (rffice headed ly a civilian pdit- within the Palestiman movement 
jcal appomtec. and among Arab governments 

r „ j ■ hou _ ___ could create a climate for further 

Israd _is brawn to have sent as- at ^ da m ^ 

sassmaoon teams against terronsl w 

leaders after the death of 11 Israeli Italy faced a wave of domestic 

athletes in the 1972 Munich Olym- terrorism in the late 1970s and ear- 


pics wtnwk 


ly 1980s from groups on both the 


An Israeli team operating in the Wt md the ortmnt right. 
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U.S. Says Boycott Will Last 
While Libya Aids Terrorism 


Norwepan resort town of Ldlo- 
harnmer in July 1973 shot to death 


Mz. Craxi said the domestic ter- 
rorism had largely abated, though 


Our exdiKively-tte^gned 
leather pocket diaiy 
is thin, flat ami elegant 


an innocent waiter in a . case of he reiterated past statements wam- 
fnifctair«i identity. The Israelis b af l mg of a dang er of ten oust attacks 


iri,* tt mam. amov suspected the waiter, an Arab, of throughout Europe against North 
. bdonging to Black September. Atlantic Treaty Organization tar- 

3S A erronsm To dnnrna te terrorists, General 

Machanaimi raid, “is very c nmp li- Reflecting fears that terrorists 
A Foreign Ministry sp okesman rated. Jt takes time: You have to main t ain an infrastructure in Italy 
said Friday that the Netherlands, nse cooperation with other conn- for thrir actions, the report specu- 
which curroutly serves as chairman tries." However, he added that af- lated thai domestic criminal groups 
of die foreign ministers council, ter a terrorist trader “has been as- could be providing aims to both 
had proposed Jan. 21 for the meet- sassinated, we found a long period Italian tarorists and foreigners op- 
ing . of peace in the area.” erating in Italy. 
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(Coatinued from Plsge !) 
ous years, strains devekraed in the 
Atlantic alliance as European 
countries resisted U.S. pressure to 
impose sanctions. 

Mr. Reagan was questioned by 
reporters tor five European news- 
papers, The Times of London, Le 
Monde of France, La Stampa of 
Italy, Die Pressed 1 Austria and the 
Frankfurter AUgemcine Zritung of > 
West Germany. 

Administration officials voiced 
sa ti sfacti o n Saturday with the deri- 
. . sum by the Canadian government I 
- ^bn Friday to impose some restric- 
tions on trade with Libya. 

Canada ruled out some strategic 
items, such as oO field drilling 
eq uipment, and barred government 
aid to companies that export to 
Libya. 

Tbe US. administration earlier 
praised the Italian government for 
its decuku. to halt arms sates to 
Libya. 

Mr. Reagan said in the interview 
that befeme tbe United States would 
Eft the sanctions. Colonel Qadhafi 
“would have to reveal by actum 
that he has severed those connec- 
tions and is no laager backing these 
% terrorist groups.” 

When a reports raid, “So, you 
would have to be satisfied there 
was no financial link, no training 
camps left in Libya?”* Mr. Reagan 
replied, “Right" 

■ EC to Meet on Sanctions 
".The Dutch Foreign Ministry said 
that for eig n minis ters from the 12 
European Community nations 
would meet this month in the 
Hague to discuss Mr. Reagan's call 
for economic sanctions a gain st 
Libya, The New Yosk Times re- 
potted earlier from Paris. 


of die foreign minis ters council, 
had proposed Jan. 21 for die meet- 
ing. 
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New Yoik’s Ups and Downs 
Bring Euromarket to Halt 
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Eurobond Yields 

For Wfcafc Ended Jen. 8 

UJU ig term, infl Inst. _ 9.67 % 

U.SJ Iona term. IncL io09 %■ 

U&5 medium term, ind. _ 9.PP % 
CoruS medium term ---„. 1031 % 

French Fr. short term 1084 % 

Sterling medium term 11.62 % 

Yen medium term, Irrt’l Inst. 6J6 % 

Yen ig term, inti Inst. &50 % 

ECU short term 8-59 % 

ECU medium term - 934 % 

ECU lone term - 936 % 

EUA tang term 083 % 

LuxF med term Inti Inst. 1003 % 

LuxF medium term 029 % 
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ctanm 

Market Turnover 

For Week Ended Jan. 9 
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Bj- CARL GEWBRTZ 

_a International Herald Tribune 

^ -f-V ARIS — TTjc Eurobond market stumbled to a halt last 

- B -# week, leaving the bulk of the $3J5 biffioii worth of new 

- I issues floated in tbe first euphodc days of the new year 

sitting with imderwriUxs, as investors tried to 
wibere interest rates are headed. 

■ The confusicm was sowed by the New York bond market: First 
by its weeks-long ebullience, fueled by the conviction that UJS, 
interest rates were set to drop, which drove bond yields down; 
then by last week’s sudden reversal following a larger-than- 
expected rise in employment figures. 

The data was interpreted to mean that the economy did not 
need the lift that a rate cut ——■■■■■ ■ ■ ■■ 

would offer and triggered a Eurobond Yields 

sharp sdl-off in the New For Wtalc Ended Jan. 8 
Yore bond market, cansing ujsj ia term, infi inst. — 9^7 % 

vidds to rise. UAS Iona term. Ind. ioj 09 %■ 

* 1 .^ medium term, Ind. _ 939 % 

Seen irom Europe, the CcruS medium term uui % 

shift m moods in the New French Fr. short term 1084 % 

. York market is man in Sterling medium term — , 1182 % 

. ...iriirrlir rmtimictio Yen medium term, Int'l Inst. 686 % 

cptumstic dunng Yen to term. i„n inst. _ 6jo% 

the raBy and currently unrea- ecu short term sj9 % 

sonably pcssamistic. As a re- ECU medium term 984 % 

so^tL rise in EwobOTd S K % 

prices lagged considerably LuxF med term mn inst. ioib % 

behind those of New York LuxF medium term 989 % 

during the rally have emeufa/et/ *v tn» ummtwm stoat e*- 
faUen less during the sell-off. ‘?^“ 1 

The view here is that b<md Market Turnover 
prices, having risentoo far SS&SWul ttST 9 
too fast, were long dne for a oa«orl 55 S 2 S 

correction to 9M72 6JQa9jl 3JX)7£ 

hang yiods into line with Eurodear lams 11,499.9 3J78A 

other interest rates. While 

that acy^istment will entail some upward movement in coupons, 

' most bankers believe that the overall interest rate structure is not 
headed higher and most Hkdy win exhibit a downward trend, 
although not immediately. 

And that means that coupons have to be pegged less aggres- 
sively than they have been. 

E ARLY IN THE WEEK, for example, the dollar sector of 
the Eurobond market broke through die 9-perceni coupon 
levd for paper maturing in five years — the lowest level 
since the mid- 1 970s. But by the end of fhe week the issues were all 
"under water,” trading at discounts exc eedin g the full commis- 
sions paid to underwriters. 

Finland, Mutual Benefit and Norsk Hydro set coupons of 8 Vi 
• percent and Manitoba 8 % percent. The concentration in the five- 
year area reflected the borrowers’ aim to achieve the lowest 
possible cost of funding. The less well-known Paccar Financial 
put a 9Vfe-percent coupon on its paper. 

Late Friday, Chrysler Financial issued $250-m3Zion of five- 
year notes bearing a coupon of 9M percent and priced at a 
premium of 100 ft. Investors have "put” options to redeem die 
notes early; after two years at a price of 99ft, after three years at 
99ft, or after four years at 99ft. Measured to the first put in two 
years, the company is paying 1.05 percentage points over the 
yield on Treasury bills — a level that some bankers said was too 
stingy for a borrower whose debt is rated triple-B, the lowest 
rating to be considered inves tm en t grade. 

The psychological impact of having a coupon over 9 percent is 
. important Some bankers noted, for example, that five-year bank 
deposits are cnrrently available at 9ft percent, repr esenting a 
huge differentia] against bonds carrying a coupon of 8 ft percent. 
WhDc time deposits are not really comparable to tradable securi- 
ties, the point is that there are more remunerative outlets for 
investors^ cash than Eurodollar braids paying 8 ft percent 
A month ago, the differential between the band and bank 
deposit markets was about ft percentage point 
The longer-dated Eurodollar bonds also suffered last week. 
Mutual Benefit, in addition to its five-year issue, offered 10- and 
12-year bonds as wdl as a 20-year zero-coupon issue. AH four, 
raising a total of $475.2 million, are backed by commercial 
mortgages that are guaranteed by Mutual, an insurance compa- 
ny, giving the issues a triple-A rating 
But the five-year notes were down 3 points, the 10-year paper 
was down 3ft, tiw 12-year issue was down 3ft and tbe zeroes were 
down 1 ft. In percentage terms the zeroes were the biggest losers 
as the issue price was only 14ft. 

Tbe one area of the braid market that appears to be indifferent 
to worries about interest rates is equity-baked issues. 

- UBS Finance Bold $300 million of eight-year bonds bearing 
warrants to buy nonvoting shares of Union Bank of Switzerland. 
The bonds offered at par bearing a coupon of 5ft percent raided 
tbe week at 103. 

There are two sets of warrants: rate to buy four shares from 
(Continued on Page 13, CoL 1) 


Last Weeks Markets 

All figures are as of dose of trading Friday 


Stock Indexes 
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Colombia 
Intervenes 
On Bank 

3 Finance Firms 
Also Taken Over 

United Press International 

BOGOTA — President Belisario 

Betancur of Colombia has nation- 
alized a major private hanlr and 
three related financial institutions 
that had been suffering difficulties 
since 1983. 

The government will inject $87 
milli on into Banco de Colombia, 
according to an official announce- 
ment an Friday. 

It will inject $40 million into 
Grand Colombian Financial Corp. 
and a total of $25 million for the 
financial companies Pronta and 
Grand Colombia Commercial. 

Banco de Colombia has foreign 
debt of S150 milli on . The govern- 
ment will assume payment of the 
debt, the announcement said. 

All four entities are subsidiaries 
of Grand Colombian Financial 
Group. 

In December 1983, Mr. Betancur 
intervened to remove Jaime Mi- 
cfaelsen as director of Grand Co- 
lombian. 

Authorities asserted that offi- 
cials of the bank group had mis- 
managed funds of shareholders 
and clients. Mr. Nficbdsen report- 
edly fled to Miami to avoid an 
arrest warrant issued during the 
investigation of the case. 

In 1982, the government took 
over another bank. Banco del Es- 
tado, after all eg ed mismanageme nt 
by its officials. 

■ Coffee Price Increase 

Government sources said Friday 
that the Colombian government 
will raise prices paid to growers at a 
meeting of the growers and govern- 
ment officials on Monday, United 
Press International reported from 
Botogk 

An economic source said Presi- 
dent Betancur was preparing 
guidelines for administraing higher 
coffee revenues Colombia is ex- 
pecting this year as a result of rising 
world prices. Officials anticipate 
Colombia will earn $3 billion from 
coffee exports in 1986. 

Growers bad requested a price 
increase from the current level of 
around $140ior 275 pounds (124.7 
kilograms) of coffee. They are paid 
by a government-run wholesale or- 
ganization. which sells ihe coffee to 
foreign buyers. 

The sources estimated that the 
price to growers would rise around 
20 percent to about $170. The 
sowers belong to the National 
Coffee Growers Committee. 

World coffee prices started 
climbing in December, jumping to 
$1.80 from $1.25 a pound when 
speculators began to confirm 
drought d ama s H to as much half of . 
Brazil’s coffee crop. 

Last week, coffee prices rose to 
$2.80 a pound, the highest since 
$3.21 a pound in April 1977. 

Brazil is the world’s leading cof- 
fee producer. Colombia is second. 

Colombia’s government has 
urged unity among coffee growers 
to keep prices at moderate levels. 
Officials want to avoid consumer 
resistance and boycotts. 


Drexel Tries to Widen Its Business 

Golden Days 
Of * Junk Bonds’ 

Are on the Wane 

By Leslie Wayne 

New York Times Service 

NEW YORK — Drexel Bum- 
ham Lambert Inc., investment 
banker to the most feared corpo- 
rate raiders in the United States, 
is being squeezed. 

New competition and poten- 
tial regulations hove cast a long 
shadow over its lucrative "junk 
bond” business, which involves n» no* 

raising money for companies Frederick H. Joseph of Drexel Burnham Lambert Inc. 
that are less than prime credit 

risks . Drexel, of late, has gone on Frederick H. Joseph, DrexeTs spirit of entrepreneurship by 
a spending spree to get into new chief executive. ganmng the firm as a set of 

businesses. But it is en dear And it is chat “what else” that centralized units designed to I 
whether the film can parlay its will determine Drexel’s fate in creative people with highly s 
success in junk bonds — high- years to come. Ha l faad skills 

yield, high-risk securities — with It has invested heavily in its “The trick is to gel the 1 



Pennzoil Files 
Appeal of Ruling 
On Texaco Bond 


into WaU Street's top tier. 

"Drexel is still relatively nar- 
rowly based on the junk-bond 
leg of tbe stool.” said Samuel L. 
Hayes 3d, investment banking 
professor at the Harvard Busi- 
ness School “And they are try- 
ing to convert this junk-bond 
phenomenon into a permanent, 
position in tbe big leagues of 
investment tanking.” 

Although junk braids have put 
Drexel on the map— and turned 
it into me of Wall Street’s most 
profitable firms — Drexel execu- 
tives are rankled when the firm is 
seen as a junk-bond house alone. 

“The glare is so bright on high- 
yield bonds that people forget 
what else we’re doing,” said 


Frederick H. Joseph, DrexeTs 
chief executive. 

And it is chat “what else” that 
will determine Drexel’s fate in 
years to come. 

It has invested heavily in its 
municipal-finance department, 
underwriting about $15 billion in 
offerings, up from $1 billion two 
years earlier. It has made a leap 
into mortgage-backed securities, 
creating from scratch a new de- 
partment that now commands a 
solid spot in Wall Street’s second 
tier. And it is carving out new 
niches, such as specializing in re- 
drafting the capital structures of 
companies on the brink of bank- 
ruptcy and beefing up trading of 
high-grade bonds. 

In moving into these areas, 
Drexel is attempting to play off 
its expertise in raising capital for 
young or troubled companies 
and in structuring complex and 
evrai daring transactions. And it 
is trying to maintain an internal 


spirit of entrepreneurship by or- 
ganizing the firm as a set of de- 
centralized units designed to lure 
creative people with highly spe- 
cialized 

“The trick is to gel the best 
people,” said Robert E Linton, 
chair man. “Our success depends 
on thai_ Forget capital. You can 
always get that if your firm is 
being run weU. If we get tbe 
smartest people and they work 
hard, well do the business.” 

All this grew out of a series of 
strategy sessions at Drexel three 
years ago, when it decided its 
future depended on diversifica- 
tion. Since then, it has been hir- 
ing by tbe hundreds, hiring top 
students from business schools 
and seasoned bankas from rival 
concerns with the promise of 
high salaries — and the hint of a 
potential windfall should the 
firm go public. 

“We pay well on purpose,” 
(Continued on Page 13, CoL I) 


Biotech Firms Luring More Investors 


By Nell Henderson 

Washington Post Service 

WASHINGTON — Biotechnol- 
ogy companies are generating re- 
newed interest on Wall Street and 
Capitol HHl as they produce new 
profits, products and policy ques- 
tions. 

Pharmaceutical, chemical and 
agricultural companies using new 
methods of genetic engineering will 
continue to be favored by investors 
during 1986, helped by the success- 
es of a few companies in 1985, 
industry analysts said. 

Biotech companies also expect 
Congress to continue debating the 
way federal agencies evaluate the 
new technology's products and 
possible risks. 

The industry hopes to build on 
the enthusiasm generated last year j 
by new products that offer hope in i 
the battle against cancer, by federal , 
approval of a human drug pro- 
duced through gene-splicing and 
by the rapid commercialization of 
tests to rid the blood supply of the 
virus that causes acquired immune 
deficiency syndrome, or AIDS. 

Early last month, tbe National 
Cancer Institute found that inter- 
leukm- 2 , a proton produced by the 
body in minute amounts, shows 
promise as a cancer therapy. The 
news led to a temporary surge in 
the stock prices of biotech compa- 
nies, such as Cetus Corp^ Biogen 
NV, Amgen and Immimex, which 
are working to produce the sub- 
stance in commercial quantities 
through gcne-rolicing. 

Similarly, Genentech Inc. re- 


ceived a boost early last year from 
promising results of studies on its 
genetically engineered blood dot- 
dissolving agent In October, Geo- 
entech received federal approval of 
its genetically engineered h uman 
growth hormone, becoming the 
only source of the drug and tbe first 
biotech company to take a gene- 
spliced drug from laboratory to 
market. 

The federal government also 
opened a biotech market worth 
millions last year when it approved 
the first commercial test to screen 
blood for antibodies to AIDS. This 
gave a boost to several companies 


specializing in the genetically engi- 
neered products called monoclonal 
antibodies. 

Biotech stock prices increased 54 
percent in the first 11 months of 
last year, according to Paine Web- 
ber's Biotechnology Index, based 
on 26 companies. That increase re- 
flected a rebound from the 22 per- 
cent decline in 1984, said Linda I. 
Miller, an analyst at Paine Webber. 

Tbe 1984 results had reflected 
investors' impatience with biotech 
companies that bad yet to deliver 
the long promised earnings and 
products, which then emerged in 
1985. she said. 


New York Times Service 

DALLAS — Pennzoil Co. has 
filed an appeal of a federal court 
ruling that Texaco Inc. should not 
have to put op more than $1 billion 
in security while it appeals an 
SI 1.1-billion damage award to 
PennzoiL 

Pennzoil. which filed its appeal 
in the 2d U.S. Circuit Court of 
Appeals in New York, said Friday 
that it was “confident" it could 
have the ruling overturned ai a 
hearing within the next two weeks. 

Earlier Friday, U.S. District 
Judge Charles L. Brieant, in White 
Plains, New York, had issued an 
order restraining Pennzoil from 
seizing Texaco's assets while it ap- 
peals the damage award. Under 
state law in Texas, where Petwzofl 
won its damage case in a jury trial 
in November, Texaco would have 
been required to post a $ 12 -billion 
bond to appeal, an amount that 
Texaco had said could drive it into 
bankruptcy. 

The case arose from Texaco's 
$10- billion acquisition of Getty Oil 
Co., which previously had agreed 
to a partial merger with Pennzoil. 

J. Hugh Liedtke. chairman of 
Pennzoil, said the company had 
asked the appeals court to return 
the legal struggle back to Texas 
courts. 

“We’ve asked for an expedited 
hearing,” be said. “We should have 
it scheduled for within seven to 10 
days." 

Mr. Liedtke said Pennzoil was 
willing to let District Judge Solo- 
mon Casseb Jr. in Texas determine 
the size of the braid that Texaco 
would have to post. Judge Casseb 

P resided over the end of the case in 
exas and upheld the jury award 
against Texaco. 

Pennzoil is based in Houston, 
and Texaco has its headquarters in 
White Plains. 

G. Irvin Terrel a lawyer for 
Pennzoil said Saturday that Judge 
Brieant was “interfering with the 
state court's right to protea” the 
victor of a damage suit. 

If his ruling stands, Mr. Terrel 
said, it would give Texaco a chance 
to sell assets, put other creditors 
ahead of Pennzoil and “do every- 
thing it could to frustrate our abili- 
ty to coded” 


Judge Brieant had concluded 
that Texaco had a “likelihood of 
success” in its appeal in Texas and 
said it was his opinion that Texaco 
would owe no more than $800 mil- 
lion if the Texas courts ultimately 
upheld the verdicL 
"Tbe point is that federal courts 
do not intrude on a state court trial 
cm an appeals matter," Mr. Terrel 
said. “A losing party like Texaco 
must exhaust its rights before the 
trial court and the state appeals 
courts before it can ever go to a 
federal court" 


Soviet Failed 
To Meet 5 85 Goal 
For Oil Output 

The Associated Pros 
MOSCOW — The Commu- 
nist Party daily Pravda has re- 
ported that the Soviet Union 
failed to meet cal production 
targets for 1985 and that output 
is behind schedule for 1986. 

In a front-page article on Sat- 
urday, Pravda criticized oil in- 
dustry officials fra: delays in 
carrying out plans to boost pro- 
duction. Similar criticism was 
carried in the national newspa- 
per Sovietskaya Rossiya. 

They blamed oil industry and 
government officials fra fading 
to make technological improve- 
ments fast enough, especially in 
the Tyumen region of western 
Siberia, winch produces about 
60 percent of Soviet olL 
Pravda did not provide fig- 
ures. The 1985 target was about 
630 million tons. Last year was 
the fifth consecutive year that 
the Soviet Union failed to fulfill 
its oil production plan. 

Also on Saturday, Vladimir 
M. Lukyanenko, a Ukrainian 
engineer, was nanwi minister 
for chemical and petroleum ma- 
chine building, replacing Kon- 
stantin I. Brezhov, 78, who had 
held the job for more than 20 
years. Mr. Brezhov was reprat- 
ed to have retired fra health 
reasons. 
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3 Key Asian Economies 
Expect Modest Growth 
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Reuters 

HONG KONG — After record- 
ing slow growth in 1985, three of 
Asia’s key export-driven econo- 
mies, those of Taiwan, Hong Kong 
and South Korea, are likely to ex- 
pand at a moderate pace this year, 
economists said. 

In interviews last week, econo- 
mists and businessmen also said 
Singapore, the fourth member of 
the group, might show no gain at 
sZL 

All four depend on the health of 
the U.S. economy for their exports 
and could fall prey to an upsurge in 
protectionism if U.S. growth stalls, 
the economists -irftfati 

The United States absorbed a 
large share of their exports last 
year, ran g in g from 21 percent fra 
Singapore to 48 percent for Tai- 
wan, according to official statistics. 

The Reagan administration has 
forecast a 4-percent rise in U.S. 
gross national product in 1986, but 
other economists believe gro w th 
mil be slower after last years slug- 
gish 2. 8 -percent rise. GNP mea- 
sures a country’s output of goods 
and services, including income 
from investment abroad. 

“The growth of the U.S. econo- 
my and protectionism are the two 
main issues in the regjurtn,'* said 
Kenneth Leung, economist a t Bank 
of America in Hong Kong. 

Other economists and govern- 
ment officials echoed these senti- 
ments despite President Ronald 
Reagan’s veto last month of "a bin - 
to roll back U.S. textile imports. 

“We are relieved and pleased,' 
Hong Kong’s director of trade, Ha- 
mish Madeod, sad of the decision. 
“But this isn’t the end of the story. 
We expect to see more of this kind 
of legislation.” 

Singapore faces the gloomiest 
projects. Exports fra the first nine 
months of 1985 fell to 38-05 billion 


QimaHoa 17.7%Rise 


United Press International 

BEUING — China's indus- 
trial output in 1985 singed 17.7 
percent over the previous year 
to 823.8 billion yuan ($257.4 
bfllion), the official news agen- 
cy Xinhua reported. 

Growth in ihe final quarter 
was 10.2 percent, down from 
the 23.1 -percent pace of the 
first half, the vice minister at 
the State Economic Commis- 
sion, Zhao Weichen, was 
quoted Saturday as saying. 


Singapore dollars (517.96 billion), 
down 1 percent from a year earlier. 

PreKimnary figures show that 
■Singapore's gross domestic product 
fell 2 percent in 1985. GDP is GNP 
minus foreign investment income, i 

Economists expect Hong Kong's 
GDP to expand by between 4 per- 
cent and 6 percent this year after 
1985’s estimated 3-percent rise. 

Hong Kong's domestic exports 
fell 6.7 percent in the first 11 
months of 1985 to 117.56 bQlion 
Hong Kong dollars ($15.06 billion) 
from a year earlier. Economists ex- 
pect arise of between 5 percent and 
7 percent this year. 

Taiwan’s official forecast is for 
6.5-percent growth in GDP, 
n gnmyt an estimated 43-percent 
rise last year. Exports are expected 
to grow by an inflation-adjusted 
6.7 percent after no gain in 1985. 

South Korean officials said they 
were aiming for export growth of 
10 percent and GNP growth of 7 
percent this year, against respective 
gains of less than 1 percent and 
between 43 and 5 percent last year. 


(in billions) 

BFr 

BFr 

US$(*) 

Balance sheet total 

924.2 

1,489.5 

27.2 

Customer deposits 

400.4 

617.5 

113 

Bank deposits 

431.3 

716.1 

13.1 

Loans to the private sector 

369.5 

502.2 

9.2 

Loans to the public sector 

210.7 

408.1 

75 

Capital, reserves and subordinated loans 20.5 

40.5 

0.7 

(in millions) 

BFr 

BFr 

US${*) 

Operating profit 

5,908.7 

10,026.7 

183.3 

Depredation, provisions and taxes 

4,703.- 

7,699.5 

140.7 

Net profit 

1,111.6 

2,165.2 

39.6 


(*)1 US$ = BFr 54.705 


Activities and Results continued to expand 
during the 1984-1985 Financial Year 


International Operations 
With our policy of expansion in the Asian- 
Pacific region, we have spread our banking 
operations into Australia by establishing a 
merchant bank: BBL Australia Ltd., with 
offices in Melbourne and Sydney. Amongst 
the new bank's principal activities are 
corporate finance and capital markets. 

In addition, representative offices were 
opened in Hong Kong and Djakarta, 
complementing the existing Singapore 
branch and Tokyo representation. 

In the United Kingdom, BBLacquireda29.9% 
participation in Williams de Broe Hill 
Chaplin & Co. Ltd., stockbrokers, in 
anticipation of the forthcoming deregulation 
of the London financial markets. This 
holding will be increased to a majority stake 
as soon as permitted under Stock Exchange 
rules. 


BBL is already present in the U.K. through 
its London Branch. 

Eurobonds 

BBL is ranked ninth in the world amongst 
banks which have managed or co-managed 
Euro-issues and is world leader for Euro- 
issues in ECU. 

Shareholders' Equity and Dividend 
As at 30th September 1981, the issued 
capital stood at BFr 6,600 million, and 
by 30th September 1985 had reached 
BFr 11,425 million. 

During the same period, consolidated 
shareholders’ equity and subordinated loans 
increased from BFr 20.5 billion to 
BFr 40.5 billion. 

For the 1984/85 financial year, the global 
dividend was BFr 1,262.1 million, compared 
to BFr 4753 million for 1980/81. 


Head Office; Avenue Mamix 24, B-1050 Brussels (Belgium) 
Telephone *(322) 5172111 Telex (046) 21421 Telecopier *(322) 5173844 
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Asia’s Small Markets 
Face Year of the Tiger 


J- ^ fui, aggressive forces are unleashed. Both 
World War I and the Korean War began under this 
sign, which recurs every 12 years. Some specialists in 
the small stock markets that dot eastern Asia temper 
their optimistic forecasts with a wry warning of the 
fierce feline's approach. 

Cven those who dismiss such tales acknowledge that 
these markets are subject to unpredictable forces. 
Trading chi Singapore’s and Malaysia's exchanges, for 
instance, was suspended for three days last month 
when the Singapore conglomerate Pan-Electric Indus- 
tries was unable to honor commitments to purchase 
$65.7 million worth of stock. The Tawain mtchangp 
tumbled early last year on the news of a scandal and 
the Philippines market has all but dried np in light of 
the problems confronting the Marcos regime. 

Even before these recent misfortunes, small Asian 
markets were far from hospitable to outsiders. If not 
deterred by high withholding taxes and limited access, 
investors ro und themselves in immature market* ham- 
pered by limited liquidity and poor disclosure prac- 
tices. Yet, the prospect of strong economic growth and 
relatively cheap stocks has proven an irresistible com- 
bination to many investors. 

I N RECENT years, Singapore and its aster ex- 
change in Kuala Lumpur have been the best bet 
for investors. Together, they have a larger capital- 
ization than Hong Kong and, in the early 1980s, they 
outperformed most of the world’s exchanges. Last 
year, however, they joined Thailand and Taiwan on 
the short list of losers in a world of bullish trading. 

“If you’d asked me three months ago, Td have said 
Singapore is the market to go for,” confessed Alan 
Canndl Pacific Basin analyst at Phillips & Drew’s 
London office. Now, he suggests avoiding the marled 
for at least a year. He and Peter Chan, an Asian stock 
specialist with Singapore International Merchant 
Bankers Ltd., foresee slow growth for that period. 

Stifl, if an investor wants into the market, Mr. Chan 
and Mr; Carvell recommend Singapore Airlines, the 
profitable carrier that went public late last year. Both 
analysts expect the company to benefit from declining 
fuel prices mid the fact that it generally holds more 
European currencies than U.S. dollars. 

T HE outlook for the Thailand exchange is derid- 
edly more bullish. Nicknamed “the nee howl of 
Asia,” Thailand’s agricultural base makes it 
r elativ ely independent from the U.S. economy and it 
boasts the J>est growth prospects in the region. Con- 
trary to thpse'.who consider the political situation 
messy, Mr. CarveB said be believes that the record- 
kugth tonne of - Prime Minister Pram Tinsulanonda, 
who last year quashed a coup attempt after only a few 
hours, “works.” 

Among his favorites Thai stocks is Siam Cement 
Shielded from cheaper Korean imports by the absence 
of a deep-water port in Thailand, the company is 
selling at 4% times earnings. Mr. CarveD also rites the 
Industrial Finance Carp, of Thailand, which was set 
up in 1959 to provide long-term capital to companies. 

Taiwan is a lot trickier. It is among the Asian 
countries that restrict foreign investment in their 
equity markets to a handful of approved funds. Tim 
Pethybridge, an Asian specialist at Vickers da Costa, 
says that the market has recovered from last year’s 
steep decline, which was linked to the collapse of 
Cathay Plastics where same executives were accused of 
financial irregularities. ■ He expects the country’s 
.growth rale to continue to exceed most Western na- 
tions. One of his current picks is Formosa Plastics, 
winch would benefit from declining oil prices. 

As for the Philippines, most global money managers 
are side-stepping the Manila and Makati exchanges 
uniil the country’s political and economic pictures 
improve. With the government of President Ferdinand 
IL Marcos facing a domestic insurgency and a faltering 
economy, Jeffrey Harwood of Vickers da Costa warns 
that "things will get worse before they get better.” □ 

Leslie Whitaker 





Straits Times Index 620.03 

812.61 

-24% 

Thailand Stock Index 134.95 

142.29 

-5% 

Taiwan Stock Index 830.31 

83B.07 

-1% 

Source: Vickers Da Costa | 


P LATINUM hit new highs again last week due 
to a strike at one of Sooth Africa's biggest 
mines. The metal jumped $13.40 and broke 
through the important psychological barrier of $360 
per ounce that has held since last April, and leading. 

analysts now say that $400 an ounce might be the next 

St Th£ volatile metal, which sold for S265 an ounce as 
recently as six months ago, began its latest clrmUari. 6 
when the management at Impala Platinum Hddmg 
Ltd- the world’s second-largest platwmnmme, <hs- 
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of the world’s supply. Some analysts say thtyfthsve 
ihe was ^fad m Hght 
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e enough newly hired workers could brmg 
reduction back to nannaL 
Savaiko, senior metals analyst at Pame 
, km York, said he believes now that the 
cKmbed above the $360 mark, platinum 


•afsev h* 81 * of Cambridge Commodities 
rate that investors take a long-term view, 

Musette metal might show some mtenm 
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Bonds: The ’85 Rally Will Be Tough to Follow 


Why Bonds Rallied in ’85 

1 Low Inflation ( ■ ^ 


Weak prices for such key com- 
modities as oil have helped puli 
inflation rates sharply lower. Bond 
investors have more confidence 
that inflation will not erode the 
value of their investments. 


Spot price per barrel 
for Saudi Arabian 
light crude oil 


There may be some setbacks in ’86, 
but many professionals say bonds 
will maintain their allure. 
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2 Moderate Growth 

Economic growth has neither 
sped out of control nor dropped 
off in recession. This steady pat- 
tern means that business demand 
for credit is not likely to push up in- 
terest rates, which hurts bond 
prices, and that growth will be suf- 
ficient for businesses to meet their 
debt obligations. 


3 Stable Rate Outlook 

Monetary authorities in the major 
industrial nations have cut their 
key interest rates. While rates may 
not fall much further, few analysts 
see them rising sharply in the near 
term. 
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Percent change in real 
U.S. gross national 
product from a 
year earlier 
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Interest rate on 
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4 U.S. Deficit Hopes 

Congressional passage of the 
Gramnvfludman measure, which 
puts ceilings on future U.S. budget 
deficits, has helped buoy bond 
markets. The deficit has been 
blamed by many analysts for 
keeping interest rates high in infla- 
■ tion-adjusted terms. 



III IV ■ G III IV 

1984 1985 

S.we PwAtnn i.MB.r.iif 


U.S. budget deficits in 
billions of dollars 

SmaMpaiions.ve <3taram-Ru0nwii ceilings 

S«J 5 p-!l § 111 




'81 '82 'S3 '84 85 '86 87 

l-isc.ii years — tsi — — 

X, mh .■ tUl.i i .IB* lU'/M lii.ig.tJuHiia 


By Bruce Hager 

New York 

A S MOST investors know, 1985 
was a vintage year for stocks. In 
New York, the Standard & 
Poor’s index surged 26.3 per- 
cent while exchanges in Frankfurt, Milan, 
London and Vienna touched record highs. 
Less heralded but no less spectacular was 
the rally in bonds, especially in the United 
Stales. 

As interest rates dropped, bond prices 
marched upward, generating hefty re- 
turns. In fact, a Smith Barney analysis 
showed that 20-year U.S. Treasury bonds 
narrowly edged out equities, 32 percent to 
31.6 percent on a total return basis, which 
includes income in the form of interest or 
dividends plus price gains. 

Consider an investor who bought a 30- 
year Treasury bond with an 1134-percent 
coupon last January. At that time, the 
bond was selling fra- about $1,015. A year 
later, the bond was selling for about 
$1,200. Adding the coupon interest of 
$1 17.50 pushes the gain to a total $302.50, 
or about 30 percent. 

Some investors find this surprising. To 
many, fixed-income instruments represent 

X 'ry’s demure but dull sister, a risk- 
xx way of preserving capital and 
earning interest- But sharp interest rate 
moves over the last few years have shown 
how prices and yields can radically 
change, making bonds as volatile and po- 
tentially rewarding as stocks under some 
conditions. 

But professionals note that this volatili- 
ty cuts two ways. “The bond market can 
be a crapshoot." said Dale Krieger, head 
of the New York investment management 
firm, Carnegie Hill Asset Management. 
“A 1-percent rise or fall in interest rates 
can translate into an 8- to 10-pevcent rise 
or faQ in bond yield.” 

The bond market's capritiousness was 
in full evidence last week, when the an- 
nouncement of substantially improved 
US. employment figures sent interest 
rates higher, and pushed prices sharply 
lower. The reasoning was that the Federal 
Reserve would have less incentive to cut its 
discount rate as a means of insuring that 
the recovery continued. 

Such seemingly perverse behavior is 


only one example of the obstacles to un- 
derstanding the bond market Though 
bonds are lumped together with stocks 
under the broad heading of financial in- 
struments, investors often find them more 
difficult to fathom than stocks. In (he 
minds of investors, a stock reflects the 
fortunes of an individual business, while 
bond values are shaped by macroeconom- 
ic abstractions. The complex mathematics 
that professionals use to compare bonds 
can mystify the layman, and currency tur- 
moil and a proliferation of new fixed- 
income instruments has added to the con- 
fusion. 

Despite the complexity, bonds still have 
a lot going for them in the current low- 
inflation environment, although 1985 
dearly will be a tough act to follow. Over- 
all, long-term U.S. interest rates have fall- 
en about 400 basis points, or hundredths 
of a percentage point, in the last year and a 
half. And some economists predict that 
interest rates will fall even further before 
year-end. 

Even if inflation rates and interest rates 
move upward, slack oil prices and sluggish 
growth are seen reducing the chances of a 
major setback for bondholders. Further- 
more, the passage of the Gramm-Rndman 
bill, an effort to balance the US. budget 
by 1991, has added to investors’ willing- 
ness to hold braids over the long haul. By 
some of the more optimistic estimates, 
interest rates could fall an average of 1 
percent a year over the next five years, 
providing big potential for investors win- 
ing to make a commitment now. 

Peter Cooper, vice president at Kidder, 
Peabody & Co., is among those who be- 
lieve that die current environment of 33- 
perceni inflation and 93-percent interest 
rates bodes well for bonds. “Our thesis has 
always been that bonds are a good thing to 
buy if you can get a return of 300 basis 
points above the inflation rate,” he said. 

Matching an investment strategy to in- 
dividual needs can be tricky, however. 
There are about as many possible bond 
strategies as there are different types of 
investors. When constructing a bond port- 
folio, professional money managers keep 
in mind such factors as an investor’s cash 
flow needs and tolerance for risk. 

In general aggressive investors will at- 

(Cootimied on Page 10} 


What to Look for 
In a Newsletter 


By Edith Cohen 

New York 

N INETEEN eighty-six win sepa- 
rate the men from the boys,” 
proclaimed Joseph Granville of 
the Granville Market Letter as 
. 1985 ended. The man whose exhortations 
have occasionally moved markets was es- 
pousing a fervently bearish outlook, not 
only for the market in general but for the 
scores of investment newsletters that have 
appeared in the past few years promising 
to lead investors to bigger rewards. 

Whether or not the Dow Jones Industri- 
al Average sheds 398 points by July as Mr. 
Granville predicts — which would paraHel 
1910, he notes, when a major bear market 
followed the last sighting of Halley's com- 
et — investors will want a sensible way to 
sort through the growing stack of newslet- 
ters. There are about 600 newsletters pub- 
lished in the United States alone, and their 
popularity gewmlly increases as the stock 
market rises. 

Such letters typically appear once or 
twice a month, and some send out brief, 
interim updates. A subscription may cost 


as mudi as few hundred dollars a year. In 
perhaps a dozen pages or less, they range 
from philosophical analyses of market 
trends to terse, bulletin-like recommenda- 
tions of the hottest plays. Some offer mod- 
el portfolios. Others may provide theoreti- 
cal analyses, tidbits of little-known 
info rmatio n, a kind of investment hand- 
bolding, or some combination. 

James Grant, editor of Grant’s Interest 
Rate Observer, published in New York 
every two weeks, said that many people 
look to newsletters with the wrong goal 
“What everyone wants to find is some- 
thing that tells you what to buy, assuages 
all anxiety and make* you richer than you 
thought possible,” Mr. Grant said. 
“You’re not going to find it-” 

The investor, be said, ought not to think 
“that someone is going to come along with 
all the answers afi the time. If you think 
youU get all the answers by blindly follow- 
ing [a letter’s recommendations], you wind 
up feeling betrayed because it’s supposed 
to make you rich and it doesn't” 

What you should be seeking, Mr. Grant 
said, is “something that wifi stimulate your 

(Continued on Page II) 
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Toshiki Tomita of Nomura, Robert Thomas of W. Greemveli [ and Edward Yardeni of Prudential Baehe. 


Interest Rates: Where Do They Go Now? 


I N THE minds of many ex- 
perts, it was the near cer- 
tainty of the downtr e nd in 
interest rates that propelled 
the bond market in 1985. But as 
investors gear up for another year, 
the outlook for rates is decidedly 
less apparent. U.S. interest rates 
have began to rise and pressures 
on the Federal Reserve to push the 
dollar down and nurture the re- 
covery through lower interest rates 
have eased considerably. 

Still same economists expect 
the downtrend in U.S. interest 
rates to resume an a modest scale 
later in the year. With U.S. eco- 
nomic growth expected to ayeraas 
only 1 percent or 2 percent in the 
first half, it is widely believed that 


the Fed will continue its easier 
monetary stance. Edward Yar- 
deni, chief economist for Pruden- 
tial Bache in New York, expects 
another 1-percent col in the red’s 
discount rate by the middle of 
1986. This, in turn, could allow 
similar rale cuts in Europe and 
Japan. 

Measuring its impact on the 
bond markets will not be easy, 
however. Mr. Yardeni said that 
long-term government bond yields 
might move back up toward 10 
percent later this month or in Feb- 
ruary from their current level of 
about 9.5 percent. The crucial fac- 
tor is the Gramm- Rudman bin, 
which is designed to balance the 
U.S. budget by 1991. Mr. Yardeni 
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said that if there is any question of 
the bill’s effectiveness, interest 
rates would react accordingly. 

“One concern is if the private 
sector goes on a borrowing binge 
at the S?me time that O ramm- 
Rn dman doesn’t prove feasible,” 
he said, ex plaining that that would 
cause rates to go up very quickly. 
“I think that bears a lot of moni- 
toring.” 

Despite these uncertainties, Mr. 
Yardeni said that bond yields like- 
ly would start to fall in March 
along with lower oil prices, which 
he sees dropping to $20 a band 
from the current $26. As a result, 
he predicted that 30-year Treasury 
bond yields would fall to 8 J per- 
cent by midyear. 

Similar trends may be observed 
in Japan. Last fall, the Japanese 
bond market stumbled hr response 
to the Bank of Japan's effort to 
raise short-term rates and 
strengthen the yen, following a 
meeting in New York of the fi- 
nance minist ers of Group of Five 
leading industrial nations — Brit- 
ain, France; Japan, the United 
States and West Germany. But 
since the beginning of 1986. the 
dollar has weakened considerably 
against other major currencies. 

That might mean the Japanese 
authorities would take the initia- 
tive with a rale cut of their own, 
according loToshDri Tomita, head 
of domestic economic analysis for 
the Nomura Research Institute in 
Tokyo. To stimulate the Japanese 
economy. Mr. Tomita said he ex- 
pects the Bank erf Japan to unilat- 
erally cut its discount rate by as 
much as half a percentage point to 
4.5 percent before March. In addi- 
tion, he said that yields for 10-year 
Japanese government bonds could 
fall from 6 percent to 5.7 percent 
by-June. 

Mr. Tomita also expects the 
Group of Five to continue to cor- 
rect the dollar’s strength. He said 
he believes that the goal for the 
spring economic summit is for the 
dollar to fall another 10 yen from 
its present level of about 200 yen. 
Once the dollar drops to the new 
level, Mr. Tomita said that Japa- 
nese interest rates would stabilize 
or fall even further for the rest of 
the year. “There’s very little risk of 
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A Murky Outlook for Bonds in ’ 
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leapt to lock recurrent yields an^ 
the biggest potential for price 
gains by buying the longest matu- 
rities, more than 20 years. More 
cautious players will accept slight- 
ly lower yields and stick to beads 
with maturities of five to 10 years, 
where prices are far less volatile. 

Scon Gran ms, a senior econo- 
mist with Claremont Economics 
Institute in Claremont, California, 


falls in the more aggressive camg. 


Japanese interest rates going up if 
the 190 level is maintained,” he 
said. 

In London, forecasts for lower 
rales were scrapped when the gov- 
emment moved quickly to bolster 
sterling last week as pan of an 
anti-inflation strategy. The bank 
base rate was raised one percent- 
age point to 12J percent, and 
economists said ri»u any darling 
would be muted due to lower oil 
prices, reflecting Britain’s status as 
a net exporter of crude. 


R OBERT Thomas, an econ- 
omist with W. Greenwdl 
& Co_, said he does not 
expect the base rate to rise any 
further, m faming that the annual 
average probably would not fall 
below 12 percent. Stifi, be said he 
expects base rates to fall to that 
figure within six months and then 
stabilize for the rest of 1986. 

As for government bonds, or 
gilts, Mr. Thomas said that the 
medium- term area would most 
likely experience the sharpest rate 
declines within the next two 
months. He said he expects five- 
year bond yields to fall to 11.25 
percent from the current 11.7 per- 
cent and 15-year bonds to fail to 
10.5 pe rcent fromjust over 1 1 per- 
cent Yields for 20-year bonds, he 
said, should drop to 10.5 percent 
from the c urr ent 10.75 percent. 

Mr. Thomas said that the cru- 
cial areas to monitor were oil 
prices and exchange rates. If ster- 
ling prices stabilize and oil falls 
below $22, as many ec o no mi sts 
have predicted, then Mr. Thomas 
said the resulting 0-5-percent re- 
duction in the inflation rate would 
improve the overall interest rate 
situation. “I think you've had a 
surpriang boost up,” he said, “and 
any favorable news win give rates 
an opportunity to crane down 
again.” , 

West Germany is in a much 
better position to capitalize on 
lower oil prices, according to Mr. 
Thomas. He said he expects the 
yield on long-term government 
bands to drop to 53 percent from 
the current rate of just above 6 
percent □ 

Bruce Hager 
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year UiL Treasury debt. By his 
calculations, these bonds will have 
an annualized return of 15 percent 
to 18 percent over the next five 
years when interest payments and 
price appreciation are taken into 
account. 

In tire shorter term, other strate- 
gists are rantinning their diems 
that the extreme maturities that 
reaped the biggest rewards last 
year are not as promising this year. 
“The Horn's share of the rally is 
behind us,” warned Robert T. 
Homes Jr, vice president of Bern- 
stem-Macanlay Ino, which man- 
ages fixed-income funds. As last 
week’s job showed, “the market is 
bad-news vulnerable,” he noted. 

Many bond fund managers are 
drifting from, long maturities into 
the intermediate ranges of seven 
and 10 years became they fed. that 
rates gradually will be moving op 
in 1986 in response to stronger 
economic growth. Emad Zikry, se- 
nior investment officer of Chase 
Manhattan's private banking divi- 
sion, said that he has been taking 
his profits on long-term Treasuty 
bonds and putting the emphasis 
an Treasuries and Eurobonds with 
maturities of five to seven years. 

Although he will continue to do 
so for another two quartos, Mr. 
Zikry said that these are merely 
adjustments mnrtt* within a long- 
term trend. “The sDver lining” to 
last week’s downturn, he said, “is, 
I fed, that we’re in a long-term 
secular bull market.” 

Mr* Zikry also has devoted a 
bigger portion of his portfolios to 
bonds denominated m currencies 
other tfmn the dollar, illustrating 
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another investment theme of 1 986, 
The returns on bonds in such cur- 
rencies as Japanese yen and Deut- 
sche mmfa start to look tempting 
when interest payments and po- 
tential price gains are con voted 
into dollars. Although the dollar 
has faDezr as much as 30 percent 
against the Deutsche mark and the 
yen, some analysts said there 
might be another downward 
movement of 10 percent to 15 per- 
cent. 

Aides Hatton, a senior vice 
president with Alliance Capital 
Management and diairm^TK of the 
Alliance Bond Fund, advocated 
splitting a prospective braid port- 
folio among three different mar- 
kets. Half of the portfolio would 
be invested in seven- to 10-year 
U.S. Treasury securities. One- 
quarter of the remainder would be 
put into bonds in such currencies 
as tiie Dutch guilder, Swiss franc 
and Deutsche mark, and the other 
quarter into yen-denominated is- 
sues such as Japanese postal au- 
thority or government bonds. 

That thinking was supported by 
a Salomon Brothers study that 
said several non-doQar bond mar- 
kets would outperform the main 
dollar bond sectors next year, led 
by 10-year Japanese, West Ger- 


man and British government is- 
sues. “If you're looking to hit a 
homemn, then you have to have 
some yea-denominated issues.” 
Mr. Hatton said. In dollar terms, 
Salomon Brother said it expected 
Japanese government bonds to 
score a total return of 21 percent, 9 
percentage points at that from 
currency gains. 

Colin Harte, fixed-income man- . 
ager ax Travelers HOI Samuel In- 
ternational in London, mixed ap- 
proaches. He advocated a mare 
aggressive stance toward the U.S. 
Treasury market, saying that dol- 
lar-based investments should keep 
60 percent of their portfolios in 
U.S. Treasury braids of 20-year 
maturity or longer- The test would 
be split between between 10-year 
Japanese and West German gov- 
ernment braids. 

Mr. Harte, mindful of the shaky 
psychology surrounding the dol- 
lar, said that he plans to stay flexi- 
ble. A sign of a break in the U.S. 
cmreacy would spur him to cut his 
exposure to the dollar by half. 

Zero-coupon braids also remain 
popular among band investors 
who warn to lock in current yields, 

though professionals caution that 
prices on these deep-discount in- 
struments are more volatile thaw 


those on conventional bonds. This 
is particubriy 'important when 
comparing yields on zero-coupon 
bonds to those of conventional 
bonds, noted Mr. Hennes of Bern- 
stein-Macaulay. 

He advised investors to measure 
yields on zero-coupon bonds 
against those on conventional 

bonds of slightly longer annuity 
to compensate for the added price £ 

risk. For example, it rojght he bet- 
ter to compare a five-year «ro- 
coupon with a seven-year conven- 
tional bond to grt a tetter sense of 
their relative value. As always, 
though- the appeal of are-cou- 
pons is that they eliminate the 
problem of reinvesting coupon in- 
terest payments. 

As yields «n Treasury bonds 
awl money market funds eased in 
1985. many investors sought out 
the higher returns on such instru- 
ments ns mortgage-backed securi- 
ties and high-yield, or *}unk 
bonds. Because of the complexity 
<rf these instruments, most inves- 
tors opt for funds, which provide 
diversification of risks and profes- 
sional management Funds in theg 
Government National Mortgage 
Association, or Ginnie Mae, a 
mortgage-backed security fully 
guaranteed by the U.S. govern- 
ment were particularly popular. 

According to Upper Analytical 
Services, which tracks fund per- 
formance, Ginnie Mae funds 
scored a total return of 18.79 per- 
cent in 1985 versus 16.39 percent 
for funds of U.S. government se- 
curities. Funds of high-yield secu- 
rities rolled up a total return of 
21.65 percent 

Few bond strategists in the 
United States see the need for in- 
dividuals to venture in the domes- 
tic corporate bond market It has 
been particularly unsettling after 
the suige of mergers and restruc- 
turings in 1985. Many investors 
who bought invest meat-grade 
bonds issued by major corpora- 
tions saw their holdings down- ’’ 
graded to speculative status when 
the issuer became part of takeover 
battle or underwent restructuring. 
“It’s a minefield,” warned Mr. 
Hennes. O 


Bond Basics: A Refresher Course on Key Points 


COUPON RATE: The coupon rate is the 
interest that the i^nring company or agency 
agrees to pay annually on a bond until it 
readies maturity, when the principal or face 
amount, is returned to the holder. 

Bands can be sold in any face amount; far 
doflar-denommated bands, units of 51,000 are 
common. A conve nti onal bond maturing in 
1 993 with a coupon rale of ^percent would pay 
the bolder $90 annually for 7 years, when die 
$1,000 face amount would be returned to the 
holder. Coupon interest payments may be 
made quarterly, send annually or annually, de- 
pending on the bond. The term comes from the 

fact that same bands cany small coupons that 
most be clipped and presorted to a bank fra 
each payment of interest. 


PAR VALUE: The par value of a bond 
equals the face amount, the sum that will be 
paid to the holder when the bond matures, 
usually $1,000. Most fixed-income securities 
are quoted in percentage points of the par 
value A $1,000 par-value bond trading at a 
price of 85 sells fra $850. When a braid is 
quoted below its par value, it is said to be 
trading at a discount. If the band is trading 
above its par value, it is selling at a premium . 



CALL: Issuers erf bonds often reserve the 
right to “call” an issue at spedfiedprices and 
dates before it readies maturity. Tnis optic 


maturity. This option 
usually is exercised when interest rates have 
fallen substantially bdow the coupon rare of 
the securities. A call provision makes a bond 
issue less attractive to investors because it puts 
a ceding on potential price grins. Also, inves- 
torewhose bonds have been called may not be 
able to find a comparable investment with the 
same level erf return. 


SINKING FUND: Sinking fund payments 
are a way that issuers retire, or pay off, their 
bonds before maturity. The issuer nukes a 
payment to a fund that is used to redeem the 
bonds periodically or buy them in the open 
market. 


bring* 


discount price of $950 win get 51,000 when it 


matures, gjvmg a yidd-to-maturity of 10.83 
* ,thein\ 


CURRENT YIELD: Current yield, a key 
concept in bond mathematics, is a ratio relat- 
ing the coupon erf a bond to its maricet price. It 
is calculated by dividing the dollar amount of 
the annual interest payment by the price of the 
bond. 

Take the case erf a 10-year bond with a 10- 
percent coupon. The bead pays a coupon rale 
of $100 annually, or 10 percent of the face 
amount of $1,000, for 10 years. If the bond was 
purchased at par value, or 51,000, the current 
yield [5100 divided by 51,000] would be the 
same as the coupon rate of 10 percent. Howev- 
er, if the bond was purchased m the market at 
a price at 95 [5950], the current yield would 
rise to 10.5 percent [5100 divided by 5950}. 
Likewise, if the band was purchased at 105, the 
current yield would fall to 9.5 percent. 

When interest rates rise, bond prices fall so ‘ 
that current yields reflect the new level of 
prevailing interest rates in the economy. Simi- 
larly, bond prices rise when interest rates fall to 
bring current yields on bonds into line with the 
lower cost of money. 

YIELD-TO-MATUWTY: Yidd-to-matmi- 
ty is the most widely used measure of a bond's 
value. Based on a complex mathematical for- 
mula, his used to estimate the return cm a bond 
purchased at specified price and held until 
maturity. 

Unlike current yieicLyiekl-to-maturity takes ■ 
into account the difference between the market 
price paid for (he bond and the SI, 000 princi- 
pal amount that wifl be returned to the holder 
when the bond matures. The investor who buys 
a 10-year bond with a 10-percent coupon at a 


i investor who bought the 
1 at a premium price of $1,050 will receive 
rally 51,000 at maturity, riving a yield-to-ma- 
tnnty of 9.22 percent. Yidd-to-maturity also 
reflects the “time value” of the flow of interest 
payments and principal to tire holder, on the 
reasoning thatSl due in the future is worth less 

SI in hand 

When a braid is quoted at a premium over 
par value, the current yield is greater than the 
yidd-to-maturity. When a bond is purchased 
at a discount to par, the current yield is less 
than the yidd-to-maturity. Tables of yidd-to- 
roatmity rates for various combinations of 
coupon rates, maturities and interest rate levels 
are pnb&hed in book form. 

A note at caution: yidd-to-maturity as- 
sumes that interest ooupon payments over the 
life of the bond can be reinvested at the same 
level of interest rates. In the short term, the 
"interest on interest” from reinvestment of 
coupon rates is a compraativdy small factor in 
yidd-to-maturity. But if interest rates stay low- 
er than coupon rates over the life of a long- 
term bond, actual return to the holdercould be 
much less than the yidd-to-maturity bring 
quoted under current rate conditions. 


RATINGS: Companies and agencies that 
issue bonds pay independent services to assign 
credit ratings to their issues. These ratings help 
investors judge an issuer's ability to meet their 
debt obligations. The lower an issuer's rating, 
the higher the coupon rues on its bonds must 
be to compensate investors for the added ride. 
The two most well-known rating services are 
Moody’s Investors Service and Standard & 
Poor’s. 



YI&LJD CURVE: The yield curve 
how yields for a certain categpty of 
income securities change over various maturi- 
ties. In short, it shows the trade-off between 
yield and matmity. Yield curve analysis is 
widely used by investment prerfe raaonak to 
forecast changes in interest rates and to spot 
opportunities in the band market 

The classical shape of the yield curve shows 
yields cfimbtng gently as maturities lengthen. 
TTte higher yuifc at the loqger maturities com- 
pensate investors in long-term braids for the 
perceived additional risk in holding those secu- 
rities. 

A steeply rising yield curve often is associat- 
ed with expectations that interest rates will 
rise. U nder some conditions, the yield carve is 
inverted, with short-term rates higher 
longer term rates. This situation prevailed in 
February 1981, a period when interest rates 
woe in double digits and a sharp fall was 
widely anticipated. 


JUNK BONDS: This is a general term for a 
wide range of high-yielding, fixed-income se- 
curities that carry less than investment-grade 
credit ratings. Junk bonds often have been 
issued by younger companies whose balance 
sheets are not yet strong enough for them to 
merit a high credit rating. These securities also 
are used to finance corporate takeovers and 
restructurings. 

MORTGAGE-BACKED SECURITIES: 
The most common forms of these securities 
represent shares in packages of U.S. home 
mortgages that have been assembled by gov- 
emmeat or quasi-government agencies. Mort- 
gage payments by homeowners are "'passed 
through to investors cm a prorated 
Unlike conventional bonds, payments to hold- 
ers usually are cm a monthly basis and, like 
mortgage payments, include some interest and 
some prindpaL 

Mortgages packaged by the Government 
National Mongage Association, or Ginnie 
Mae, carry the direct guarantee of the UJS. 
government. Those of the Federal National 
Mortgage Association, or Fannie Mae, and of 
geFedera! Home Loan Mortgage Corp^ 
Freddie Mac, cany only the guarantee of the 
agencies. 


i- 


KERO COUPON: Zero-coupon bonds do 
not pay interest m the same way as cooventiou- 
jd bonds. Instead, they are sold at a fraction of 
their face value. The difference between the 
pna paid for tire bond and the amount re- 
cavBd ** maturity, or when the bond is sold, 
represents the accrued interest. 


the popular zero-coupon m- 
strmnents are those constructed from U.S. 

^st. ye", the U.S. Treasury 
began directly offering its own zero inW 
menL One reason for tbe popularity of zero 

ot reinvesting coupon payments. □ 










Moody’s: Aaa.Aa 
S&P: AAA,AA 


2^1^^?C g i are reserved for bonds of the 
bestquaWy. The borrowers' capacity to Dav in- 
terest and repay principal is secure. 


Moody's: A, Baa 

S&P: A, BBB 


Bterowera in these categories are financially 

^rae^cZ B nS*;h n lud9ed more ™'™rable lo 
cnange in competitive or economic conditions. 


Moody's: Ba, B, Caa 
S&P: BB, B, CCC 


These categories are for bonds that have vam 
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Plants 

EW OBSERVERS are quite so sur- 
prised by the sensational achieve- 
ment of the Vienna Stock Exchange 
as the Austrians themselves. “Until 
cow, the Austrians were barely aware that we 
had a stock exchange," said Eduard Oswald, a 
new issues manager at Giroaentrale, Austria’s 
second-largest bank. “Now they are starting 
to invest in it.” 

So, too, ore foreigners. After long being 
regarded by international money managers as 
one of Europe's least interesting markets, the 
Vienna exchange suddenly took off in 1985 
and achieved the distinction of doubling its 
value, in a year that saw Austria’s corporate 
image tarnished by scandals and losses in 
state-owned industries, the Creditanstalt- 
Bankverein index rose 102 percent last year to 
close at 1 19.66. Only Milan, Europe’s other 
high-flying bourse, can point to- a similar 
Achievement. Even that, Vienna had the edge; 
once the strong schilling yielded a better re- 
turn on investments in US. dollar terms than 
the lira. 

- Leading the Vienna upsurge were banks 
and insurance r rnnp*™gg The share price of 
Erste AUgemeine Versicbenmg, a leading in- 
surance company, rose 298 percent, while die 
price of Interunfall, another insurance con- 
cern, rose 273 percent. Some industrials did as 
welL Leykam-M’fliztaler Papier-imd ZeUstoff, 
a paper products maker, increased 306 per- 
cent, and Vietscher, an industrial chemicals 
producer, rose 344 percent. 

It is easy to explain Vienna’s surprising 
Gpsuige- Ever since it attained full indepen- 
dence in 1955, Austria has closely tied its 
finances and currency to West Germany. Af- 
ter the Frankfurt exchange rose early last year 
to expensive levels, German and foreign in- 
vestors went shopping for bargains in Vienna. 
The large and continuing influx of funds from 
abroad into Austria’s extremely narrow mar- 
ket started the exchange cHmbrng According 
to Robert Jekl, director of the securities 
department at Creditanstalt, Austria’s biggest 
bank, at least 60 percent of new stock pur- 
chases are made by foreigners. 

. The market boom also has strong sources of 
support at home. Austria’s finance minister 
Franz Vranitzky, a former banker, has insti- 
tuted a number of incentives to encourage 
private investment in Austrian shares. This 
year investors, will benefit from the so-called 
Gemtssdtein, or “enjoyment certifi- 
cate." The Genusschein enables an investor 
with a family of four to write off as modi as 
90,000 schillings (about $5,200) a year against 
income tax. 

The huge success of 1985 convinced Vienna 



Karl Pale, president of the Vienna Stock Exchange. 


stock exchange officials to bring their own 
trading customs into line with the major mar- 
kets of the world. Until now, the Vienna 
exchange had been an odd man out by follow- 
ing the archaic practice of quoting the price of 
a share as the percentage of its increase from 
par value; or multiples of 100. Under that 
system, shares with nominal values of 100 
schillings and 1,000 schilling* both were 
quoted at ISO on the exchange if their prices 
rose by 50 percent 

The Vienna exchange dosed for the first 
three trading days of 1986 to adopt a unit 
pricing system. “The new system is all part of 
the internationalization of Vienna’s market,” 
declared Kad Pate, president of the Vienna 
e xchang e and chai rman of GirOzentiale bank 
“We realize we mint expand and mnwlidatB 

our market if we are to hold on to our recent 
gains.” 

Still, Vienna has quite a way to go before it 
rivals even Zurich or Amsterdam as a finan- 
cial center. The market itself is very small. 
There are only 51 Austrian companies listed 
on the exchange plus 26 foreign issues. The 
exchange’ s total ca pital™ Ho n is equivalent to 
a mere $3.5 bOGon and daily volume averages 
about $3.5 mill in« Even though volume was 
three times higher in 1985 than in previous 


years, the trading period has been extended by 
only 30 mmntes to a total of two hours a day. 

Most Viennese analysts are guardedly opti- 
mistic about the market’s prospects. Follow- 
ing 1985*6 rise, sane experts consider the 
market too expensive. A confidential study by 
a highly respected Vienna bank places the 
price-earnings ratio of 17 representative issues 
at 22, an tnriiratinn that Vienna may be the 
second-highest priced market after Tokyo. 

Few analysts expect the market to repeat its 
1985 performance. Bat many believe that the 
maHret could advance 15 percent to 30 per- 
cent this year, though the upward progress is 
likely to be uneven due to profit-taking and 
corrections. 

Analysts are looking for continued growth 
in a number of issues, notably Creditanstalt’s 
p referred shares, since the bank expects high- 
er earnings in 1986 from its industrial hold- 
ings. Also cited were T-gnrfng, the world’s 
largest producer of raxon staple fibers and a 
newcomer to the exchange, and Perimooser, 
Austria’s largest cement producer, which 
bardy kept pace with the market in 1985 buL 
might now take off. An outside possibility is 
Jungbunzlauer, a biotechnology company 
that this year is bringing out a new type erf 
food preservative. □ 
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(Cautioned from Page 9) 

own thinking, give you ideas.” The 
question, he said, is why pay a 
couple of hundred dollars or so a 
year for what you might well glean 
by carefully reading die regular 
business press for a few dollars a 
wed:? - ■ 

“In the newsletters you get the 
eccentric, the unconventional 
points of view that aren’t consid- 
ered sufficiently establishment to 
rngke it into the brokerage reports 
or (be financial papers,” he said. 
For example,.he notes that in the 
early 1970s, only the newsletters 
held any indication of the bull 
v market in gold. 

> The accuracy of market fore- 
casts arid profitability of stock 
picks are uppermost in peoples’ 
minds when they are shopping for 
s newsletter. One source they can 
turn to is the Hidbert Financial 
Digest in Washington, D.C, an 
authority on newsletter perfor- 
mance. It tracks about 80 newslet- 
ter portfolios a mont h , often cho- 
sen at the request of some of its 
12.CGQ subscribers. “It’s been a 
bullish year," said Mack Hulbert, 
owner and editor, “so anyone who 
was bullish, fans done wdL” 

- Heading Mr. Halbert’s fist of 
top performers for 1985 is the 11- 
y ear-old McKeever Strategy Let- 
ter, edited by James McKeever, in 
Medford, Oregon. For $195, it of- 
fers monthly reports, with perhaps 
20 to 30 “special alert" editions a 
% year. Mr. McKeever said that his 
comprehensive portfolio, which 
ranges from U.S. Treasury bonds 
to commodities to stocks, has av- 
eraged returns of 75 percent a year 
for the past eight years. He takes a 
long investment view. For exam- 
ple, he told subscribers to buy for- 
eign currency in November 1974, 
told them to sell in 1978 and is- 
sued a mqjor buy signal last ApriL 
Aiso high on Hulbert’s list is 
3.1. Research, of South Salem, 
New York, edited by Tom Bishop. 
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McKeever Strategy Letter 

P.O.Box 4130 
Medford. Oregon 97501 

Commodities. 

Treasury 

bills 

+833% 

Metfical Technology 
1 Stock Letter 

| 1 55 Montgomery Street 

I San Francisco.Calllornia 94104 

Stocks. 

Treasury 

bills 

+833% 

i High Technology Investments Trading in 
| 2480 Times Boulevard lechnology 

1 Houston. Texas 77005 slocks 

+77.1% 

OTC Insight 

P.O.Box 1329 

El Cerrito. California 94530 

Stocks 

+663% 

ELL Research 

P.O.Box 301 

South Salem, New York 1 0590 

Stocks 

+653% 

The Pmdeirt Speculator 

P.O.Box 1767 

Santa Monica. California £0406 

Stock trading 
on margin 

+623% 



Devoted to equities, B JL Research 
publishes every six or eight weeks, 
with interim updates. It costs $80 
a year. Not bound by a publica- 
tion date or to make a set number 


of chokes, Mr. Bishop said that be 
can try to pick “the cream of the 

r» 

crop. 

Mr. Hulbert urges prospective 
trial sub- 


subscribers to utilize 


scrip tions, “to see that good per- 
formance goes along with good 
philosophical underpinnings.” He 
said that, even wither the perfor- 
mance rating he offn-. a reason- 
ably intelligent investor can tell if 
a newsletter contradicts itself from 
issue to issue, if it lies about its 
performance record, if it is suffi- 
ciently researched. 

The investor also should look at 
content and style in evaluating 
newsletters. The more information 
on the company behind the stock 
and the more original research — 
rather than information digested 
from other sources — the more 
valuable and more expensive the 
letter is Kkely to be. 

Interim updates on stock picks 
are another big plus. In order to be 
thorough >n their analysis, seme 
letters will not recommend too 
many stocks at any one time. Mr. 
McKeever and Mr. Bishop say five 
to 15 stock picks is about right. 
Too many more and it is hard to 
keep track of the companies. 

Finally, investors should re- 
member that as markets swing, so 
do newsletter results. “Some peo- 
ple are good bears,” said Mr. 
Grant, “because they see all the 
negatives. Others are good in a 
bull market." And how does Mr. 
Granville react to those who look: 
askance at his advice after one of 
his portfolios, by Hulbert’s rating, 
lost nearly 97 percent of its value 
in 1985? fit predicting a bear mar- 
ket, be said, “It’s better to be too 
early than too late.” □ 
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DEPOSIT RATES 1 
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6 %%t i 

Canadian 

Dollar 
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$ totems! calculated daUy and paid 1st Juno § 
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$ Interest rate fixed until 31st March 188S 1 

« No tax deducted at source |j 

* US Dollar accounts also available m 

-.i No mlnfaunn amount required ™ 


Royal Trust's Special Expatriate Accounts are 
designed to assist investors with their future 
commitments by offering high deposit rates at 
the time of fixing. Rates are fixed quarterly and 
interest is calculated on a daily balance. You can 
add to your account any time at the prevailing 
interest rate. 3 months notice for withdrawal is 
required otherwise there is an interest penalty 
upon early redemption. 

Royal Trust has been established in Jersey 
since 1962 and is one of Canada's largest financial 
institutions. 

When you bank with us you benefit from the 
security and experience of one of Jersey's largest 
financial institutions and from the Island's 
reputation forconfidenilallty. 

Royal Trust Bank's principal place of business 
is in Jersey and the paid up capital and reserves 
were £9.756,000 on 31st May 1985. Copies of the 
latest audited accounts available on request from 
the Resident Managing Director. 

For further information about opening a special 
expatriate account or details of our other personal 

banking services please BAVA i 

post the coupon below = ROYAL, 
or call Chris Blampied 
on Jersey 27441. 
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| Mr. C- Blarapied. 

I Royal Trust Bank (Jersey) Limited. P.0 Box 194. 
Royal Trust House. ColomOerte. St. Halier. Jersey, 
enamel Islands. 
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Market Mystery: 
January’s Effect 


By Anise C Wallace 

New York 

I TS PROBABLY not in the 
same league with the theory 
of relativity or the discov- 
ery of electricity, but the 

stock market’s “January effect” 
has spurred dozens of studies. Ac- 
cording to the research, the share 
of companies with lower-than-av- 
erage market capitalizations 
should outperform the stocks of 
larger companies this month. 

“Certainly, all the ucartemir. re- 
search says that it’s true, and our 
experience says that it’s true,” said 
Preston G. A they, a vice president 
and portfol io rnflfwgpr of the T. 
Rowe Price Associates New Hori- 
zons Mutual Fond, which invest 
$1.5 bOlioo in the stocks of small 
companies. 

Donald B. Kerin, an assistant 
professor erf finance at the Whar- 
ton School of Business, analyzed 
the returns of small and large 
stocks for every year back to 1930. 
And in only two of those years did: 
the stocks of small companies fail 
to beat the large ones in the first 
month erf the year. 

Mr. Krim and others point oat 
that, over time; the stocks of small 
companies, on average, have beat- 
en the stocks of larger companies. 
And they be ljgvg that most nf lhi< 
“premium” is their returns occurs 
in January. Adjusting for various 
market factors, the Wharton pro- 
fessor has concluded that inves- 
tors are not paid any premium for 
holding mall stocks for the re- 
maining 11 months of the year. 

According to Mr. Krim, the 
smallest of the small stocks do the 
best during this month. He ranked 
the stocks that trade cm the New 
York and American Stock Ex- 
changes by their capitalization 
into 10 groups, or deciles. The dec- 
ile that includes the stocks with 
the lowest capitalization — those 
with than $50 millirtn in mar- 
ket value — had the greatest run- 
ups in January. Those companies 

with the largest market value tend- 
ed to perform in fine with the 
broad market averages, such as the 

Standard & Poor’s 500 index. 

Not even the academics who 
have conducted the research claim 
to know for certain why the Janu- 
ary effect occurs — or why it 
missed a couple of years. But theo- 
ries abound. 

One of the most popular is that 


the stocks of smaller companies 
rebound in January after the tax- 
loss seining ends in December. 
While individuals sdl declining 
stocks of both small and large 
companies so that they can show a 
kiss on their tax returns — to off- 
set gains elsewhere — the stocks of 
smaller companies tend to show a 
bigger percentage bounce when 
the selling stops. 

“Clearly the ones that seem to 
do the best are those that have 
strong tax-loss selling,” said Mr. 
Athey erf T. Rowe Price. 

Then again, there is evidence 
that taxes may have nothing to do 
with the January effect. For exam- 
ple, it also occurs in Britain, de- 
spite the fact that the fiscal year 
there does not end in December, 
as it does in the United States, said 
Andrew Rudd, managing director 
of Barra, an investment consulting 
firm based in Berkeley, California. 
Mr. Rndd noted that the January 
effect ocean, to a small extent, in 
Japan as welL 

Another theory concerns great- 
er market liquidity. Some profes- 
sionals bebeve that the Januaiy 
effect remits from more money 
being in the market at the turn of 
the year. At year-eud, for a num- 
ber of reasons, individuals tend to 
throw more money into the mar- 
ket and institutions get more infu- 
sions of from their pension 
fond clients, they say. 

E XPERTS pdnt to several 
ways that speculative in- 
vestors can try to make 
money on the January effect If 
they believe that the market is go- 
ing to advance during the month, 
they can load up on small stocks. 

Despite last week’s jrrft to the 
stock market, Mr. Athey said he 
believes the Januaiy effect will 
work, in rinduri in his New Hori- 
zons Fund are a number of issues 
that he expects to benefit from the 
effect They indude Thomas Nel- 
son Inc_ which publishes Bibles; 
Action Industries, which puts to- 
gether promotions for retailers; 
Luskin’s, which sells discount 
home furnishings and electronics; 
Software Publishing and Massa- 
chusetts Compoter. 

In any event, he notes that the 
effect only calls for small-capital- 
ization stocks to outperform the 
stocks of larger companies, which 
could simply mean that they do 
not fall as far as the larger capital- 
ization stocks. □ 

G 1985 The New York Tunes 



VALUE LINE brings 
COMPREHENSIVE COVERAGE of 
1700 AMERICAN STOCKS 
to European Investors 

THE VALUE LINE INVESTMENT SURVEY continually reviews more 
than 1700 widely held American stocks. Key data and ranking for 
relative future price performance of each stock are kept up-todate in 
the weekly Index. And about 130 new full-page reports ere issued 
every week, so that each company is the subject of a complete report 
every 13 weeks. The full-page reports include operating and finan- 
cial statistics going back 15 years end estimated 3 to 5 years ahead. 

As a special introductory offer, you can receive 12 weeks of Value 
Una for only $75 — about half the regular rate— providing you have 
not had a subscription in the past two years. As a BONUS, you will 
also receive the 2000-psge Investors Reference Service with the 
latest reports on over 1700 stocks, plus the 72-page booklet, “A 
Subscriber's Guide.' Send payment (no cash please) along with 
name and address together with this ad to DepL S13JQ2 

THE VALUE LINE 

711 THIRD AVENUE. NEW YORK. N.Y. 10017. U.S.A. 

Payment In local currencies (British £64 , French fr 738, Swiss fr 205, DM 242) 
and requests tor information should bo Directed to: Value Una, An.: Alexandra 
da Salnt-Phsiia, 2 Ava. da villus. 75007 Porto rTN. 551.S3.5S] 

Distributad by KLM Royal Dulcn Airlines Publication Distribution Service 
Holland. Allow 4 to 6 woeka lor daUvery. 


FIND OUT 
MORE ABOUT 
EXPERT 
OFFSHORE 
INVESTMENT 

Brown Shipley in the Channel Islands offers 
expert money management for 
non-UK residents, backed up by a full banking 
service and all the benefits of an offshore 
investment centre. 

For more information simply complete the 
coupon or call Brown Shipley on 01-377 1099. 

,1 TALK TO US *| 

To: Brown Shipley Fund Management (Cl.) Limited, 

Channel House, Green Street, St Helier, Jersey, 

Channel Islands. Tel: 01-377 1099. Telex: 886704 BSCOG. 

Please tell me more about your Offshore Fund Management 
Service. 
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W hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfection 
We know the feeling welL We experience it every time 
a Patek Philippe leaves the hands of our craftsmen 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. $$>£*-35 

We made this watch for 
you - to be part of your 
life - simply because this 
is the way we've always 
made watches. 

And if we may draw a con- 
dusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose welL 
A Patek Philippe - 
because it’s for a lifetime. 
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GENEVE 
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FUNDS 


By Anise C Wallace 


New York 

F OR years, there were 
only two types of U.S. 
mutual funds. One cate- 
gory charged investors a 
onetime, upfront commission, 
called a load. The other kind, no- 
load funds, charged no commis- 
sion at alL 

But today, investors can be for- 
given if they are confused. There 
are still some pure no-load funds 
and many load funds that cany, 
typically, an 83-percent charge. 
Then there are load funds that 
charge a commission of 2 percent 

or 3 percent, and thus are known 
as “low-loads." There are “back- 
load" funds that charge 2 percent 
or 3 percent when the funds are 
withdrawn. 

There also are funds that charge 
a load of perhaps 2 percent and a 
back-load, perhaps 1 percent, as 
well. There are funds with “con- 
tingent deferred sales charges" of 
as much as 6 percent of the initial 
investment if assets are withdrawn 
before a specified date. And there 
are funds that have no load, but 
instead charge shareholders addi- 
tional expenses. 

In sales, load funds outnumber 
the no-loads. In performance, al- 
most every study has found that, 
on the average, there is little dif- 
ference in load and no-load funds. 
Many professionals wonder why 
investors bother paying the load 
for a mutual fund One answer is 
that brokers push load funds at 
their customers, and do not push 
no-load funds. 

Some investors may prefer load 
funds because they mistakenly be- 
lieve that the commission ends np 
in the pockets of the fund's portfo- 
lio managers, and thus inspires 
them to belter performance. In 
fact, the co mmissi on goes to the 
salesman; the investment adviser 
is paid separately, usually a per- 
centage of the fund's net asset val- 
ue. 

Yet. in 1984, 6S.1 percent of the 
total amount of mutual funds sold 
to investors were those with a 
load, according to the Investment 
Company institute. In total assets, 
load funds exceeded S93 billion 
while no-load funds had almost 
S42 billion at the end of 1984. 

These days, some investors are 
finding the no-load designation 
deceptive as well as confusing. For 
example, a fund can be called no- 
load even if it carries an annual fee 
to cover brokers' commissions and 
distribution and marketing costs. 
These funds, known as 12b-l 
funds after a section of the U.S. 
securities law, were conceived by 
the Securities and Exchange Com- 
mission as a way for no-load fund 


HUH 


; t : : { 


rt't'T 




The Robeco Group, established in 
Holland over 50 years ago, offers you four 
funds and the ideal method of investment - 
the Robeco Shareholders Account in 
Geneva. 

Each fond is invested globally, so you 
benefit from opportunities arising all over 
the world. At the same time your risk is 
reduced through diversification. And by 
investing in more than one fund you can 
choose a balance between income and 
capital growth. Together the fourfonds 
now manage over $6 billion for investors 
worldwide. 

Robeco An equity fund which seeks to 
provide a balance of both capital growth 
and a substantial yearly dividend. 

Rolinco Another equity fund which puts 
the emphasis on capital growth. 

Rorento A fixed interest accumulator fund 
invested in bonds and currencies. 
Rodamco A property fund seeking a 
reasonable yield with some capital 
appreciation. 

The Shareholders Account in Geneva: 

This offers investors convenient, low cost 
access to the four Robeco Group funds. 

• Any amount can be deposited - in any 
desired currency. 

• Dividends are automatically reinvested or 
paid out, as you wish, both ffee of charge. 

• No charges for safe custody. 

• Low cost switching between funds. 

• Easy-to-read computerised statements. 
Ma& the coupon tor full details of the Shareholders 
Account in Geneva, phis an application form. 


To: Robeco SA. Gendve, Case Postale 896, CH-1211 Gen&ve 1 
Please tell me more about the Robeco Group Shareholders 
Account 

Name (MriMrsMiss) 


Country- 


Europe's Largest /U I 
Independent Investment Group^ 
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Deeper Confusion 
Over Fees on Funds 




organizations to get shareholders 
to pay for sates and distribution 
costs. Bat in recent years many 
load fund companies also have 
adopted tfuan. In some mu- 
tual fund organizations dropped 
front-end loads and instituted the 
annual 12b- 1 fee instead. 

Typically, these 12b-l expenses 
range from 03 percent to I per- 
cent of an investor’s assets in the 
fund, boi some fund FanriHes 
charge as much as 1.25 perctmL 
That cost plus the annual manage- 
ment fee paid to the investment 
adviser can send the cost of spme 
funds above 2 percent a year. 
Among the organizations that 
have adopted some form of 12b-l 
charges are E-F. Hutton, Dean 
Witter Reynolds lot, IDS/ Amer- 
ican Express and Merrill Lynch. 

Critics of 12b-l rules say that 
for the most part, the investment 
companies have not been straight- 
forward in letting investors know 
about these annual charges in their 
advertisements, prospectuses and 
statements of additional informa- 
tion. But in some case, the infor- 
mation has been buried in the le- 
gal and financial jargon of the 
prospectus. Investors sometimes 
can get a hint of the added charges 
from those 12b-l funds that stale 
on the cover Of their propectus 
that the fund carries a “distribu- 
tion fee:” 

T O determine if a fund has a 
12b-l plan, investors most 
carefully read the per share 
data sectioa of the prospectus! Ac- 
cording to the newsletter United 
Mutual Fund Selector, any fund 
that shows an expenses- to-net-as- 
5ets ratio that is higher than the 
industry average of 0.70 parent 
probably is a 12b- 1 fund. 

Michael D. Hirsch, chief invest- 
ment officer of Republic National 
Bonk in New You: and manager 
of a fund that invests in other 
mutual funds, notes that it often is 
difficult to avoid using no-bad 
funds. “like it or not, upwards of 
half the universe is still bad,” be 
said. 

The UB. Securities and Ex- 
change Commission has taken no- 
tice of these 12b-l funds. “Ifjs my 
feeling that disclosure could be 
improved,” said Kathryn B. 
McGrath, director of the division 
of investment management at the 

increasingly common de- 
velopment is for mutual fund or- 
ganizations to allow investors to 
switch among their “family of 
funds" without paying a commis- 
sion on each move: Loads are paid 
only on the Initial investment of 

cam Mr. Hirsch predicts that low- 
loads will be the wave of the fu- 
ture. i □ 
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All Of 1985 

Fdeily Overseas 
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Putnam International 
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U.S. Mutual Funds Had 
A Banner Year in 1985 


By Vartan G. Vartamg 

New York 

A MID booming sates and 
a roaring bull market, 
UJS. mutual funds last 
year scored their best 
performance since 1980 and one 
of their bat years ever. But even 
so, their average gain of 27. 17 per- 
cent faded to natch the 31.79- 
percent advance of the Standard & 
Poor’s 500-stock index, with divi- 
dends and interest reinvested. 

For the year, equity funds spe- 
cializing in non-LLS. stocks, health 
care and the rebounding over-the- 
counter market did particularly 
well, replacing the more conserva- 
tive, yidLd-oriented portfolios of 
1984 as the bimest winners. 

The overall performance 
■mnrfavt a stunning im pr ove ment 
over 1984, when the average 
equity fund barely showed a posi- 
tive return — 2.09 percent — 
against 629 percent for the 500- 
stock index. In 1980, when ail 
stocks were favorites of portfolio 
managers, equity funds scored an 
average advance of 33.48 percent, 
slightly better than the S&P index. 

In the final quarter of 1985, 
when stock prices soared, “almost 
everything was up.” said Michael 
Lqjper, president of Upper Ana- 
lytical Services, which monitors 
mutual fond peifomiancc. More- 
ova, last yen's spirited advance 
came when the broad spectrum of 
mutual funds already was smash- 
ing all sales records. 

According to the Investment 
Company Institute, a industry 
trade group, sales for mutual 
funds of all types, excluding mon- 
ey market funds and short-term 
municipal bond funds, soared to 
J1103 billion- This more than 
doubled the $45.9 billion in 1984. 

Particularly significant was the 
huge expansion in net sales, or 

S ; sates minus fund-share re- 
ptions. Last year’s net sates 
ed S783 billion, or triple the 
$26 billion in 1984. 

But with the price of gold still 
depressed and the inflation rate 
held in check, precious-metal 
funds repeated their poor show- 
ing. It was down 6.81 percent, the 
only fund sector showing a loss. 

Two funds of Boston-based Fi- 
delity Investments swept the top 
honors among the 768 funds of all 
types monitored by the Lipper 
firm. Fidelity, the largest privately 


bdd investment managemen t firm 
in the United States, supervises 
$35 billion in more than 30 funds. 

Both of its top-ranked funds are 
only about a year old. Fidelity 
Overseas Fond, managed by 
George L. Noble, a 29-year-old 
Yale econo mi cs graduate, took 
first place with a total return of 
78.68 percent. As an indication of 
the fund’s success, and a heavy 
inflow of new cash, its net assets 
have soared to $181 million from 
$38 mflEaa on July 31. 

Last year's second top-ranking 
fund was the Fidelity OTC Portfo- 
lio, an aggressive growth fund 
showing a return of 68.99 perccnt. 
Managed by Paul S. Sinks, 30, the 
$163-mHlion portfolio has dou- 
bled in size since Sept. 30. 

Mr. Noble said, “We continue 
to be heavily invested in Europe, 
tmipii»McrriTig domestic companies 
with rising profit margins, and rel- 
atively underweighted in Japan, 
where price-earnings ratios are 
high and the outlook of corporate 
profits is worsen i ng." 

Although Japan is the largest 
market outside the United States, 
the fund has only 18 percent of its 
equities invested there. Two small 
mmfcetg, the Netherlands and 
France, account for 22 percent 
and 14 percent, respectively, of its 
portfolio. 

“Our largest angle holding is 
Mkhelin, the French tire compa- 
ny," Mr. Noble add. 

The fund’s "big bet” in Japan, 
he added, is in railway stocks, ac- 
counting for 10 permit of the 
portfolio. Holdings include Tobu 
Railway and Odakyi Electric Rail- 
way. The group’s appeal, Mr. No- 
ble said, is that railway companies 
are diversified into other areas 
such as real estate and retading. 

Mr. Stake of PTC Portfolio 
said that “14 percent of our hold- 
ings now are in high- technology 
stocks — m> from nothing at the 
start of 1985 and compared with 
about 9 per cent at midyear.” 

Among larger technology in- 
vestments are £EC Electronics, a 
producer of printed dicuit boards, 
and Maxtor Caro, which nukes 
high-capacity diskdrives for com- 
puters. Elsewhere, major holdings 
include Grassland Savings, which 
converted from a mutual savings 
bank to a pubiidy traded savings 
and knn, and Crump Cos., an in- 
surance brokerage- □ 
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Have all the advantages 
of a bank account in 
LUXEMBOURG, without 
actually being there. 


To discover the advantages of banking in Luxembourg 
with BCC, all you have to do is to simply mail the attached 
coupon. We will promptly despatch to you by airmail our 
booklet containing detailed information about banking 
in Luxembourg. 

The BCC Group has offices in 70 countries, its Capital 
Funds exceed US$1.000 mfflion and total assets USST4.30Q 
million. The Head Office and branch of the Bank of Credit 
& Commerce International SA, in Luxembourg enable 
you to make full use of the unique advantages offered in 
Luxembourg which include:- 


uaninrouiH which inciuae.- 

1. Total confidentiality of 
investor’s affairs by the laws 
of Luxembourg. 

2. The benefits of being able ] 

to open and operate an I 

account in Luxembourg / 

without actually going 
there. 

3. Investments and deposits 

made by non-residents 
are totally tax-tree I 

and there is no with- / 

holding taxon interest / 

or dividends. I 

4. Luxembourg is a stable, 
prosperous financial I 
centre in the heart of 

European Economic I 
Community. / 




Mii&wcouponforyourFRBE I 
copy of int erna tio na l and 
Personal Banking in Luxontoisu” 


Bank of Credit and Commerce 

INTERNATIONAL SA. 
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Teddy Bears: The Cuddly Collectibles 


By Lynne Cony 


P 


London 

AM HEBBS is b ullish on bens. 


■ north London's Camden Passage, 
she is a leading buyer and sdter of 
teddy bears, part of a growing band of arcto- 
pfrifots, or bear lovers, who have helped to 
n mh teddy bear collecting into big business 
in the last couple of years. 

“I used to say £100 (SI40) was a lot for a 
bloody bear," said Mrs. Hebbs. “Now they’re 
going for £500, even £3,000.” 

Whether they arc bring collected as invest- 
ments or because they represent memories of 
warmth and security from childhood, beam 
have “suddenly become a craze," said Olivia 
Bristol, doll and teddy bear consultant at 
Christie’s auctioneers. ‘They’re lovable crea- 
tures. People respond to me idea of cuddly 
soft thing * You also do other tWnp to 

them, tOO.” 

“You can talk to them and they never talk 
bade,” notes Edward .Mflkr, 46, who owns 
nearly 30 bears, collects Oriental art, and is 
managing director of the appropriately 
named Brer Trading ft Securities Gx “You 
can sit cm them. You. can punch, them.” 

Die boom in bears was demonstrated last 
month at a Christiete auction devoted entirely 
to teddy bears. Mare than a hrmdred people 
gathered before a dozen tdtevmon cameras 

Prices ranged from £12 to £700 for a dim- 
colored plush bear with large button eyes; a 
Hnexx anode and bine trousers. 

In May 1985. Sotheby’s sold a teddy bear 
for £2,090, while is October, a 1905 pate 
sflver-fnrred animal from the Steiff factory in 
Granges, West Germany fetched £3,740, be- 
lieved to be the highest price paid for a bear. 

All kinds of people are bear collectors, from 
executives and secretaries to teachers and 
Kyhmt-ttmc Most are American and British 
with a «TT«Hwrwig of interest shown by the 
Dutch amt Japanese. 

Like the collectors, bears oome in all shapes 
and sizes. There are bears on wheels, bears 

that growl, immatur e hears, pant bears, rnnsi- 
cal beats, dancing bears, and bears that, if yon 
remove the head, reveal lipstick, wide con- 
cealing a powder compact in their stomachs. 

The bear tradition has grown up around 
some of the more famous membere of the 
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A golden, plush-covered teddy bear 
manufactvred by Steiff. 


. ursine family — Winnie the Pooh, Rupert 
Bcar .and Paddington Bear. The popularity of 
bears received an additional boost from “Bri- 
deshead Revisited,” the British television seri- 
al in which Sebastian, one of the main charac- 
ters, owned a teddy bear called Aloysios, . 
according to Bunny Gunprone, Sotheby’s 
expert on doBs and teddy bears. 

Die late Peter BoD, an actor and author 
who owned Aloysios, wrote the definitive fcris- 
■ tony of teddy bears, called “The Teddy Bear 
Book.” He also o rganiz ed activities for their 
owners, "lrfwdmg teddy bear pimics and tea 
parties. 

But the real fad far bears started in the 
United States, where Americans first became 
aware of their value as collectible items, Mrs. 
Campkara said. As dealers and other Ameri- 
cans have crossed the Atlantic in search of due 
ideal bear, paces have risen dramatically in 
the last two years, she said. A axteen-inch (41- 
ceotizneter) high red and gold plush Staff 
bear bnnigta £420 m January 1984 and would 
now command about £1,000. 

Tbe antique German Steiff bears arecon- 
sdond the top of the line. Die genuine Staff 

is a long-armed, golden-colored fellow with 
big flat feet, craddy stuffing, a large hump on 
the back, and black button eyes. He often has 
a metal did: with Steiff inscribed on it in his 
ear. 

“The most valuable are the large ones with 
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mrireted u “Friend Petz.”wilh «J trad®™* 
“fcoopf im ohr,” button m the ear-In 1908 . the 
company manofactartd one * 

Abound the same time ofthe devd^ptnjMl 
of the Steiff model, bears became immortal- 
ized in a 1902 cartoon 

in the Washington Star. The cartoon showed 

president Dwodare Roosevelt refusing to 
shoot a mr»»n bear cub on a hunting esped* - 
Mississippi because becould not bring 
. small, defaados CM- 

hire 

According to this story, Morris Nfichtom. a 
immigrant and the proprietor of a 
email candy and toy store in Brooklyn, saw 
the cartoon and decided to copy the bear. He .' 
and Ms wife cot out the shape of a brown 
plush bear and stuffed it. Mr. Mtehtom called 
h Teddy’s Bear. It sold immediaiely, and Mr. 
Miditom felt bound to make a bear and send 
it to the White House asking tbe president s 
permission to use Ms name. He received it. ^ 
a nd eventually formed a company that be** 
the Ideal Toy Corp- 

The bear craze has encouraged forgeries of; 
the valuable, older Steiff bears. But the ex- 
perts say there are some dues that nrad .. 
whether die bear is a g e n uin e Steiff. Tbe fur o* _ 
an authentic Steiff teddy not mangled and lies 
like real for. The joints and seams are smooth 
and the eyes are opaque, bod button eyes. 
Most Soffit are ydtow, beige, cmnamoa or 
Wand, and not a dark brown color. The script ■ 
cm the disk is raised and not simply patched 
an, although there is still a possibility that a 
real disk from a genuine Steiff may have been 

inserted into the ear of a fake bear. 

For true bear lovers, these cuddly collect- 
ibles hold a special magic. Marie Louise Scio, 
who owns the Fellicano Hold in Porto Ercde, 
north of Rome, has 250 bears and is president 
of the International Tako-a-Teddy-to-Tea So- 
ciety, a charitable organization, said: “They 
represent a friend who has the same spirit L 
have.” i D i 




STRATEGY = 

Finding 
Profit in 
Obscurity 


Market Scoreboard 

The stocks on the New York, London arid Tokyo exchanges that 
showed the largest percentage gains and losses In December. . 


N O sooner had the doud 
descended on Wall 
Street last week than H. 
Lloyd Kanev began 
hunting far a silver lining . As an 
analyst for Smith Barney, Harris 
Upturn ft Co., it is Ms job to find 
those underpriced, obscure stocks 
that were overlooked in the latest 
rafly. Until last Wednesday, he 
said, “The problem was that there 
wasn’t much to choose from. Now, 
I'm scavenging the list of lows ev- 
ery day. Some may have fallen to 
my price.” 

If they do qualify, they will be 
added to Smith Barney’s “Ineffi- 
cient Market Series,” a short list of 
companies with undervalued as- 
sets and low price-earnings multi- 
ples that generally have been ig- 
nored by big institutional 
investors. The series, begun in Jan- 
uaiy 1985, currently has only eight 
stoats. Yet the Inefficient Market 
index showed a gain of 483 per- 
cent last year, compared with a 
263-percent advance far tbe Stan- 
dard ft Poor’s 500 index. 

In selecting stocks, Mr. Kanev 
places heavy emphasis an asset 
value and positive cash flow. “We 
don’t give a dam about earnings," 
he said. “In fact, we like to look at 
companies that have earnings 
problems, provided they are short- 
term." Another big criteria is that 
a comp an y is “undof ollowed” by 
investment analyst. 

One of Mr. Kanev’s best per- 
formers last year was A m e rican 
Bakeries, which be continues to 
recommend. Other favorites in- 
dude: Seaway Food Town, a su- 
permarket chain in Ohio and 
Midugan; Wicfces Cos., a maker 
of building supplies; andMohasco 
Corp^ a cajpet and furniture man- 
ufacturer. 

Mr. Kanev cautioned investors 
that Ms selections are long-term 
plays that can be subject to short- 
term market fluctuation. □ 

John Meehan 
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percent Dec.31 
Gain Price 

Now York Stock Exchange; 

CompBed by Media General Financial Servtcee.1»rto«i Jn OdHart 

Holly Sugar "90 '130.75 Nicorlnc 

Financial Corp. of Am; - • 36 -10.00 - Trans Wc 

Thackeray Carp- ■ 34 n.75.\ EntexEn 

Alexander's Inc. ... 34 38.83 Caimat 

Purolater Courier 32 . 23.75 Triton En 

Ion Pharmaceuticals 32 13.50 PogoPrc 

MidconCorp. 31 ■ 69.50 - Louisian; 

LubrizolCorp. 28 28.00 . Alaska A 

Allied Products ' 28 23.63 Pondera; 

Quick & Reilly 28 32.50 Vomado 

American Stock Exchange: 

Presidential Realty 46 17.38 Turner Bi 

Ohio Art Co. 44 35.75 Landmar 

PEC Israel Economic 39 12.50 America! 

Kay Corp. 35 18.38 America! 

Schwab Safe Co. 33 13.50 Scurry -fl 

Over the Counter: 

Refac Technology Dev. 80 15.38 Grist Mill 

Span-Amer Medical Sys. 63 22.75 Compute 

On Line Software 57 11.00 Hamilton 

Electro Catheter .54 18.13 Forest Oi 

Intellicorp 45 16.00 Aaron Rt 

London Stock Exchange: 

Complied by Morgan Stanley Capital International. Prices in pence. 


Plessey 

Reuters Holdings B 
Allied Irish Banks 
BAT Industries 
Beecham Group 
Lex Services 
Ferranti - 
Unilever 
Lucas Industries 
Barratt Developments 


Tokyo Stock Exchange: 

Compiled by Morgan Stanley Capital international. Prices in yen. 

Japan Air Lines 36 722 - Japan i 

Secom 24 4,050 TaiyoF 

Tokyo Electric Power 22 505 Takasf 

Chugai Pharmaceutical 22 1,590 Mori S' 

Kansal Electric Power 19 992 Nippor 

AM Nippon Airways 1 8 665 . Tamaz 

Takeda Chemical 17 555 Brothe 

Kinki Electrical Const. 17 1,290 Fuiltal 

Matsushita Electric ’ 16 977 Nishfri 

Nippon Fire & Marine 16 293 OkiEle 


Percent Dec.31 
Loss Price 
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* 1 §8.75 

Nicor Inc. 

23 

21.63 

■ 36 

10.00 

Trans World Air 

23 

16.25 

34 

11 .75 • 

Entex Energy Dev. 

18 

11.13 

34 

38.88 

Caimat 

17 

28.25 

: '32 

23.75 

Triton Energy 

16 

25 50 

32 

13.50 

Pogo Producing 

16 

10.08 

31 

69.50 - 

Louisiana Land & Exp. 

16 

30.25 

28 

28.00 

. Alaska Airlines 

16 

16.13 

28 

23;63 

Ponderosa Inc. 

16 

13.00 

28 

32.50 

Vomado Inc. 

15 

70.36 

ange: 





46 

17.38 

T umer B roadcasti ng 

18 

14 13 

44 

35.75 

Landmark Bancshares 

16 

17.75 

39 

12.50 

American Petrofina A 

16 

45.25 

35 

18.38 

American Royalty T rust 

14 

12.25 

33 

13.50 

Scurry-Rainbow Oil 

12 

15.88 

80 

15.38 

Grist Mill CO. 

25 

10.13 

63 

22.75 

Computer Horizons 

23 

11.13 

57 

11.00 

Hamilton Oil 

22 

15.00 

. 54 

18.13 

Forest Oil Corp. 

20 

14.00 

45 

16.00 

Aaron Rents Inc. 

20 

17.25 


■», 


25 

278 

British Home Stores 

22 

338 

13 

432 

Habitat Mothercare 

15 

458 

13 

194 

United Biscuits 

14 

240 

12 

418 

W.H.Smith & Son A 

13 

276 

12 ' 

94 

Trafalgar House 

13 

346 

11 

156 

Scottish 3 Newcastle 

12 

169 

11 

150 

Associated Newspapers 

12 

910 

10 

172 

. Powell Duffryn 

11 . 

254 

9 

187 

Allled-Lyons 

11 

268 

8' 

68 

Burmah Oil 

11 

270 




36 

722 

' Japan Line 

24 

80 

24 

4,050 

Taiyo Fishery 

18 

268 

22 

505 

Takashimaya 

10 

500 

22 

1,590 

Mori Seiki 

9 

1,820 

19 

992 

Nippon Toki (N oritake) 

8 

468 

18 

865 

. Yamazaki Baking 

8 

812 

17 

555 

Brother Industries 

8 

555 

17 

1,290 

FuiHa Tourist (Kanko) 

7 

1.410 

16 

. 977 

Nishfri Steel 

7 

145 

16 

293 

Oki Electric 

7 

671 


Total Return: Stocks Outrun Bonds 

Total return measures both the changes In the prices of securities and the income they provide 
either in dividends or interest. Gains or losses were measured by comparing market Indexes with 
their levels a year earlier. The chart does not take into account taxes or inflation. 


Stocks 




Bonds 




■ 1 




Total return for 1 2 months ended 
November in local cuirency 


Total return for 12 months ended 
November fn dollar terms 


Source- inmSBcftamfBii Com . Stamford. Cowwofout, BarrtmdextampraarUtony &>u«ymje»«s 
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jNcw Eurobond issues 

Compiled by Laurence Demktta from information supplied by European bond traders. 
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Woodtfde financial 
Service 

HaSfax Buikfing 

Society 

HXHXgQPON 
Chrysler finandd 

Fwtand 

Moretoba 

Mutual Benefit 
Oversees 

Mutual Benefit 

Overseas ' 

Mer&al Benefit 

Overseas 

Mutual Benefit 
Overseas 

Norsk Hydro 

Pa ccar Rnonrid 
Swedish Export Credit 
Council of Europe 

Heineken 

Chrysler financial 
Oslo 

Batfische Komnumcde 

LanooSDonK 

DG finance 

Fiat Hnoftce & Trade 
Industrie KredHbank 

fc*- 

jrmunoe 

Landesbank 
Schleswig Hohtein 

Pepsico Capital 
Resources 

Asea Finance 

Associated Carp, of 
North America 

Oiugoku Electric 
Rawer 

Nippon Kckan 

EQUIIY-WKiD 
Kobe deal 
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1997 Kbor 100 


UK Finance 
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PhibroSafcxnon 


1998 020 100 99.65 Ow 1-aonfe L8*L GAM* at par in 1991. Fw (USX. 

__ P> <wK»n alicn»y0^0O.' 

1994 Ebor 100 9974 bent pegged to offered rata tor 6-tnorlh Ewodaflcn. 

Cdfabta ot pgr w 1971. Fret tL30% DunommqUora $IOflXX 

2001 3/16 100 99 AO Orer 6*nofflh Ubar. Rndeenable at par in 1993 and 1996 

and eatable at per in 1993. Pees 0J59K. Denominations 
flOflP. 

2001 H 100 9865 Orer frJMAftl i**r. CAible at par in 1987 . Edm^ddn 

aflnr 1989 far a 3 year FRN paying M over iwnih libor, 
teeifesKhangedtefororigindmeB.Nesl^OX.DereRino- 

liqMllOlOto. 

1997 Rbor 100 99.40 smesit pnggsd to affnrad rain far 3^nomh Eurodoi on . 

CdUble at par m 1907 . Fans 060 X. Dmominatiora SIOjODa 

1996 K 100 99j65 CXw 3montfi LAor. Colotie at par in 1991: Fmi (X2S%. 


Radinniafato at 99 U to 1988 , 99 M in 1989 end 99 K m 199 a 
fteslWl 

NopeaBcbto. Fees 1 Mb. 

NoncaBqbhk P— i IML 

No nadlable.Sdi>ngfiindto Btortto 1987 . Feet HjX.Bedted 
by aoRnneioal morlgogas. 

dobb or 101 to 1994. Sinking fond to start to 1992 . Fms 
2 %. Bodtnd by commensal mortgcqps. 

Cdtebln c# 101 in 1996 . Stoking fund to start in 1936 . Feu 
216 %. Bodied by commordd mortgages. 

Yield 10 . 14 % NonoJebln, Proceed s 366 nJon. Fsu 060 % 
Rock e d by anrardd mortgages. 

Nonooflable. ftou 1 W% 

MnnniJnViln B lKA' 

iwcowoii. ran I flA 

NoncoMofcie. Stolang fund to start in 1988 . Feu 1 W% 

Nonecfabh. feu 1 W% 

Nonoadoble privcSo pioonnent. Feu 1 W% 

NonaJfabta. Feu 2 % 

Ciidis ot 10216 to 1991 . Feu 2 % Increased from 200 
mftonFK. 

NonoaHcbie. Feu 2 % 


AU$50 1991 14 100 9825 bWfaMe. Feu 2% 

AU$50 1989 1414 10014 9&50 NonooMde. Fws 1WL 

Au$50 1991 1414 10014 97.88 Nona**!*, feu 2% 

AU$30 1991 1414 lOOtt 9825 NomAdde. Feu 2% 

Au$75 1989 1414 100 98£D NonceUle. Fbu 1H% ” 

Y10/XX) 1991 6^ 101H 99A3 NonadUde. Feu 11WL 

YlO^OO 1993 6K 10CH4 98.50 Nmudfabto. R» 2% 

Yl5^XX) 1996 7% 10198 — NoncaBab to . Redeemable ot maturity at 17950 yon per 

doBarfar otohdaf $814 mflSoa Feu2% 

Y 20,000 1996 8 101 99.00 Nonafebfc. Rndaemafafa <* metudy al 18UI3 yen per 

doBcr far a total of S110L47 mSon. Feu 2% 


$100 1991 5M open 101^0 NoneaBbbto. Fa dt VflOO bowdwWi one enetnntmm rri« dih 

into company ' s shares e# an myec t ed 2H% premium, Feu 
216% Turn to be set Jan. K 


$100 1991 open 100 10288 Coupon refl at ed at 5% Nanadtabh. Each bond vwlh 

miiTonli Aifdnbli vlo company 'i iluv id at uip ot te d 
2M% proaiunL Fmi 256%. T«nw to Im ut Jan. 2ft. 


$300 1993 516 TOO 10300 No n c rf abi e , 6orh$l/XX? bond v»Jh fair 3V^ymx wraratto 

e w ei utob le No u a w p m y ' s bearer pridpnibi ustiBcutu 
at 222 9mss francs eadv ond four 6-year vmnarts arercb- 
abio efla oonyotry ' s 8PC« cfl 242 from aadu Feu 2W% 


Bond Prices Syndicated Loans D ominate Year’s Early Trading 

MlTOn fln/s/ifi /) By Carl Gcwirtz growing sector of ua titu ti o nfl l in- 14 paint ova - Libor far the first four fee in cash, banks can elect to m 

uctlgo 1/CIAUK2 inenuntmd Henld Tribm wstoreimritthrirpunAasestoonly year* nnH x pnrtit thf^iftr-r range with SLB a Hne of credit ii 

— ^ PARIS — The international triple-A names, preferring govern- EDP, Portugal’s government- French francs. This is expected t 

fin Salim tr credit market opened the new year mcnt_ guaranteed paper to corpo- owned dectric utility, is seeking an appeal to foreign banks m Franc 

£> Otyffll U£ with a tight eai^ iaf of new bna- issues, and that commercial eight-year loan of S100 millirm whose deposit base is too small t 

^ ness dominated by syndicated banks — the biggest takas of paper equivalent in European currency support their operations. The cos 

Hv rififvSnra bank loans, the slowest growing units or other ennepdes. It wffl pay of the SLB Kne would be cfaeape 

Uy I/WuCT5 sector of the market for the past INTERNATIONAL CREDIT % point over Libor. than raising fundsin the intabanl 

three veara. Ste. Lvmnaise de Humane ihe market at manev market At tb 
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— ■ — $550 Cd mruhi uh to buy IIVXIO us at $0-8865 each. 


By RJ. Maidenberg 

New York Tima Service 

NEW YORK — U.S. Treasury 
btmd prices have fallen sharply, but 
money-market analysts said the de- 
dme was largely the result of pre- 
weekend liquidation by dealers. 

The knger maturities bore the 

But therUug yields also ^xrcad 

U.S.CREDrr MARKETS 

to the short end of the market, 
where Treasury bill rates advanced, 
as prices fdL 

The gloom in the credit markets 
was deepened by renewed fears 
that recently adopted legislation to 
bring about a balanced federal 
budget might be declared unconsti- 
wtional, mminishing the chances 
for reducing the federal deficit. 

By Friday evening, the bellweth- 
er tang Treasmy bond, the 9^-per- 
cent issue of 2015, was offered at 
103 1/32, down 1 7/32, with the 
yield ehmbing to 9 J56 percent, from 
9.43pereent the previous day. 

‘‘whenever there is a sudden re- 
bound in bond yields, such as the 
one last week, institutional buyers 
naturally wait to see how much 
further prices w£Q erode before 
they venture back into the market,'' 
imwI W illiam s. fWwwmn, president 
of DBL Government Securities, the 
trading arm of Dread Burnham 
Lambert Inc. “But even before the 
backup in rates, institutional buy- 
ert have been scarce since before 
Christmas " 

Mr. Coleman said many dealers 
had also pared holdings because 
they expect this week’s flow of gov- 
ernment statistics to indicate that 
the economy is strengtbenmg. If so, 
it could dash the hopes of investors 
who had expected the Fed’s dis- 
count and outer bade taxes to de- 
cline. 

The indicators scheduled to be 
released indude monthly reports 
cm consumer credit, industrial pro- 
duction, plant capacity utilization, 

inventories, bousing starts and re- 
tail sales, 

In the secondary market for cur- 
rent Treasury bills, the discount 
rate an the one-year bQl climbed 
eight basis points at 739 percent; 
the 90-day issue rose five bass 
points at 725 percent, with the 
companion six-month bill rate 
gaming three baas points, at 734 
percent A bads point is a hun- 
dredth of a percentage point 


U.S. Consumer Rales 
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Ups and Downs in New York Stump Euromarket 
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(CortSmed bum Page 7) 
Maid) 1986 to November 1989 at a 
price of 222 Swiss francs, a premi- 
um of 5.7 percent over Friday’s 
A»uote on the Zurich stock ex- 
change; and a second far four 
shares to he bought until January 
1992 at a price of 242 francs, or a 
premium of 152 percent 
- The different pricing is aimed at 
^Heading the share purchases put 
over thhe to avoid putting pressure 
oq the price of the stock. 

Sumitomo Corp. offered $100 
miili cm of five-year, 5-percent 
bonds with warrants to buy shares 


at a premium that is expected to be 
set at around 216 percent over the 
current Tokyo price. The brad, 
which is expected to be offered at 
par, ended the week at 102%. 

Fujitsu is expected to sell $250 
million of bonds with equity war- 
rants lata this month and Mitsubi- 
shi Heavy Industries is slated to tap 
the market for $200 million. Japa- 
nese bankers report issuers are 
switching from the Swiss franc 
tnatket to the dollar market The 
“economics are better,” one banker 
said. By this he said he meant the 
terms could be priced more aggres- 
sivdy to favor the issuer. 


Japanese issuers continued to of- 
fer dual currency bands, where in- 
vestors pay to boy the bonds in yen 
and receive coupon payments in 
yen but receive repayment of prin- 
cipal in dollars. Chugoku Electric 
Power set a redeemable exchange 
rate of 179.90 yen per dollar ana 
Nippon Kokan 181.03. The differ- 
ence in the repayment rate is ex- 
plained by the different coupons 
and offering prices. 

This paper is designed for sale to 
Japanese investors and bankers re- 
port that demand is not strong. 

In the classic Euroyen market, 
Asea, the big Swedish industrial 


Drexd Tries to Widen Its Business Activities 


(Continued from Plage 7) 

said Mr. Joseph, who even wooed 
his brother, Stephen, from his spot 
&& a managing director at Salomon 
Brothers to head Drexd’s new 
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Employment at Drexel has 
swefied from 5,300 at the end of 
1983 to 8,000, and much of that 
hiring was within the past year. 

Drexdis in the tough position of 
having to itself in areas 

where competitors have often al- 
ready carved out a franchise. It 
must do it quickly in light of what 
may be the demise of DrexeTs gold- 
en days in junk bonds. 


has cut intn DrexeTs market share 
pd, although Drexd is still the 
Bear leader, others are gaining. In 
1985, the year when junk ^bood s 
became headline news, DrexeTs 
share of the financing market f dl to 
56 percent, from 64 percent a year 
eaifeT t according to lDD Informa- 
tion ’Services. Drexd underwrote 
$83biflkniin junk bonds; last year, 
down from $9.6 b3Eon in 1984. 

Eva more troublesome is the 

measure adopted Jan. 8 by the Fed- 

eral Reserve Board that imposes 
margin requirements on certain 
types of takeo vers involving junk 
bonds, a move Drexd executives 
concede will hurt their business. 
LesdatMM restricting 


year, and Perrin Long, an analyst 
with Upper Analytical Services, es- 
♦fwrrateB that it earned $280 million 
to $300 millio n in 1985. Drexd 
would neither disclose its net in- 
come nor oommetit on the accuracy 
of Mr. Long’s estimate. 

“Drexd can lose the megadeals 
in jtxnk bonds and still be profit- 
able,” said Paul Kelly, president of 
Peers & Co, a New Yack merchant 
Hank. “They just won’t be so ex- 
traordinarily profitable.” 

DrexeTs success in representing 
corporate raiders — such as Saul 
Steinberg and Cad C Icahn — 
con ld onme back to haunt the firm 
as it tries to woo more establish- 
ment corporations with higher 
credit ratings. “Drexd is the out- 
sider, the non-establishment play- 
er” said Roger Miller, a managin g 
director at Salomon Brothers. 
“Diey don’t have too many rela- 
tionships with the Fortune 500. Re- 
member, they prey on them.” 

Dread’s image may suffer be- 
cause of its dial Hst, but top exec- 
utives shrug this off. 

“These are just jealous com- 
ments by people who can’t get into 
the bnsancss," DrexeTs Mr. Linton 
said. “We’d tore to be loved and 
admired. We’d tow to have the 
Goldman, Sachs image. But we 
want to do the business firet” 

Just as Drexd has s ucceeded 
quite nkdy so far without corpo- 


Mr. Joseph said. “Some of the For- 
tune 100 companies of 40 years agp 

are not an the list anymore. We 
want to be with the entrepreneur 
and the gny of the future.” 

But corporate finance, which al- 
ready accounts far about one- third 
of Drexd’s revenues, is only one 
sought-after growth area. In mu- 
nicipal finance, Drexd has gone 
from bdng ranked as the 40th-larg- 
est participant to No. II or No. 12. 

The mortgage-backed securities 
department, which includes a 
broad range of activities related to 
thrift institutions, has grown from 
nothing to 270 employees in a two- 
year period. This department, 
which was expected to break even 
in 1985, instead turned a profit 
greater than the $20 nriUinn the 
department was expected to earn in 
1986 and is expected to contribute 
about 20 percent of profits five 
years from now. Drexel has also 
mu nef nri heftu Uy m financial fantrea 


years ago to 135 specialists now 
working out of four offices around 
the worid. 

Drexd is alone in pioneering 
transactions that allow corpora- 
tions to restructure their balance 
sheets, and bypass registration re- 
quirements. This is because the se- 
curities are swa pp ed only with ex- 
isting holdeVs, and no new 
investors are s oE ritcd. Drexd has 
dope 100 of these arrangements, 
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company, and Associated Corp. of 
North America issued 10 billion 
yen each: Asea far five years bear- 
ing a coupon of 614 percent and an 
offering price of 101 % and ACNA 
for eight years paying 6% percent 
with an issue price of 10014. 

The Australian dollar market 
was very active — most observers 
would say too active — with six 
issues totaling 285 mflKon dollars 
put on offer. West German inves- 
tors are the most attracted to these 
high coupon issues. They can pick 
up an extra 714 percentage points a 
year in interest income over what 
they could earn investing in Deut- 
sche mark bonds, giving than a 
large cushion to soften the likely 
decline of the Australian currency 
against the mark. 

As a result, issues by West Ger- 
man entities are usually the quick- 
est to be placed. But with four of 
last week’s issues made by West 
Germans, even that paper moved 
slowly. In fact the non-German is- 
sues by Fiat and Pepsico fared bet- 
ter thanks to the shorter three-year 
maturities, compared with the five- 
year paper issued by the Germans. 

Bankers reported strong demand 
for the Council of Europe's 450 
million worth of French franc 
bonds. This eight-year paper bear- 
ing a coupon of 1014 percent was 
offered at 100% and ended the 
week at 101. 

Hetneken’s 150 million guilders 
of five-year, 614-percent notes also 
was wdl received and ended the 
week down a half-point from the 
10014 issue prica 

But the European currency amt 
was hot in demand. ECU bank de- 
posit rates are higher than coupons 
offered on the bonds and the 9%- 
perccnt coupon Chrysler Financial 
set on its issue of 56 million units 
found Me support. The eight-year 
paper, offered at par, ended the 
week down 244 pants. 
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Apollo Comp. 13 1314 

Mr Gasket 944 9% 

Bitter Corp. 5 544 

ModiAwe 11% UK 

Rorfime 11% 11% 

© WITH COMPLIMENTS OF 
CONTINENTAL AMERICAN 


By Carl Gcwirtz 

IlttenmUmal Herald Tribune 

PARIS — The international 
credit market opened the new year 
with a light calendar of new busi- 
ness dominated by syndicated 
bank loans, the slowest growing 
sector of die market for the past 
three yearn. 

The predominance of syndicated 
loans reflected special circum- 
stances. In the case of the Interna- 
tional Bank for Economic Cooper- 
ation, no East-bloc borrower has 
yet issued Euronotes or Euro-com- 
xnerdal papa 1 , the fastest growing 
sectors of the credit market. 

IBEC, owned by the countries of 
Comecon, is seeking $100 million 
for seven years and is. offering V* 
point over the London interbank 
offered rate for the first five years 
and % point over Libor for the final 
two years. Front-end lees of up to 
20 baas pants, or 03 percent, are 
offered to banks putting up S10 

mi Hum 

Die loan is being syndkated on a 
dub basis and is not being offered 
to U3. banks because the owner- 
ship indudes countries that die 
U.S. banks do not lend to — Cuba 
and Vietnam. The Soviet Union, 
the hugest shareholder, has a 38- 
percent stake m the bank. » 

Beneficial Finance is in the mar- 
ket for a five-year revolving credit 
of $200 m3Eou. The structure of 
this loan makes dear that the com- 


h. In addition, bankers say, U.5. 
corporate borrowers below the txi- 
ple-A level are not especially wel- 
come in the note or commercial- 
paper market. 

rankers repot that the small but 


growing sector of iiMtitMtimmi m- 
vestortmmt their purchases to only 
tripto-A names, preferring govern- 
ment guaranteed paper to corpo- 
rate issues, and that commercial 
banks — the biggest takers of paper 

INTERNATIONAL CREDIT 

— have yield requirements that sin- 
gle- and double-A rated corpora- 
tions are usually unwilling to pay. 

Beneficial is offering lenders an 
annual commitment fee of 1044 ba- 
sis points, which rises to 1244 points 
after 180 days’ cumulative use of 
the facility. Interest on the draw- 
ings is set at 15 basis points over 
Libor, rising to 20 points after 90 
days’ cumulative usage. Thus, if 
fully drawn, banks would earn 3244 
basis points per year. 

Standard Life Assurance Co. of 
Britain, which last week asked 
banks to bid terms for a seven-year, 
$2S0-m31ian loan, is expected to be 
in the market shortly. 

Nersa (Centrals Nudeaire & 
Neutrons Rapides SAX owned by 
French, Italian and West German 
electricity companies, is tapping 
the market for a 10-year loan of 
£125 nriHion- Interest is set at 14 
point over Libor for the first three 
years and 3/16 point over there- 
after. In part, the proceeds will be 
used to prepay £85 million of more 
expensive loans arranged in 1984. 

The Spanish toDways Einopistas 
and Euroyias, which becomes part 
of Enropistas next May, are also 
renegotiating existing loans: Euro- 
pistas for $33 million or its equiva- 
lent in Deutsche marks or Swiss 
francs and Eurovias $51 mQhonor 
its equivalent. Interest is to be set at 


44 point over Libra for the first four 
years and tt point thereafter. 

EDP, Portugal’s government- 
owned electric utility, is seeking an 
eight-year loan of S100 million 
equivalent in European currency 
units ra other currencies. It will pay 
% pomt over Libor. 

Ste. Lyramaise de Banque, the 
largest regional bank in France, is 
making its debut in the internation- 
al market with a novel structure. 

SLB plans to issue up to $50 
million in one-, three-, or six- 
month certificates of deposit de- 
nominated in dollars or b5u and is 
asking banks to provide a five-year 
backup line of crcdiL Underwriters 
win be paid an annual fee of 10 
basis points and stand ready to 
take the CDs at a maximum charge 
of 10 basis points over Libor. 

The novelty is that, instead of 
talcing titfir raing nl underwriting 


fee in ««h, banks can elect to ar- 
range with SLB a Hne cS credit in 
French francs. This is expected to 
appeal to foreign banks m France 
vmose deposit base is too small to 
support their operations. The cost 
of the SLB hue would be cheaper 
than raising funds in the interbank 
market or money market At the 
same time it would hdp SLB widen 

relationships in the international 

market 

In the camnKTCial-paper market, 
Pepsico has appointed Salomon 
Brothers, Swiss Bank Corp. and 
Union Bank of Switzerland to mar- 
ket short-term notes issued by sub- 
sidiaries but guaranteed by the par- 
ent U.S. company. The notes, 

deno minated in either dollar s or 
ECU, wdl be issued for maturities 
ranging up to 183 days. There is no 
stated mawmiirn amount that may 
be issued. 


Banque Nationale de Paris 



Look what the 
managed currency 
experts are 
doing... /a m 


U.S. $75,000,000 

Floating Rate Notes 1987/1990/1994 

In accordance with the provisions of the Notes, notice is 
hereby given that for the six months 13th January. 1986 to 
14th July, 1986 the Notes will bear an interest rate of 
8 7 /te% per cent per annum and the coupon amount per 
U.S.S100,000 will be U.S.S4265.63. 

Agent Bank 

Samuel Montagu & Co. Limited 


G Durness Mafaon Fuad Managers ■ 

(Guernsey) Limited, P.O. Box 188, I 

La Vieille Cour, St. Peter Port, ■ 

Guernsey, Channel Islands. ■ 

Or telephone (0481) 23506 extension 231 ■ 

or telex 4191482 GUIMACG ■ 
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average annualised sterling return 


Please send me a prospectus < an the sole 
basis of which imtslmcnt may be madeiand 
an application form 


IN THE five-and-a-half years since 
launch, the Guinness Mahon 
International Managed Currency 
Fund has produced a sterling return 
of2 163^ -an average compounded 
annual rate of return of 22^8%. 

In volatile markets this expertly 
invested ‘basket’ of leading curren- 
cies has consistently met the aims of 
the Fund’s managers — long-term 
capital and income growth. 


Guinness Mahon pioneered the 
concept of the offshore managed 
currency fund with the launch of the 
International Fund in May 1980. 

The Fund’s offshore location allows 
it to pay all returns to investors 
gross, and according to a recent 
survey had *by far the lowest level’ of 
management charges— just 2V4% at 
entry and V4% per annum thereafter. 

*On an offer to ofpt haws Bndignaa 
da&iendsTT-mjested launch to27J2 J5. 
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Columbia liftoff at Kennedy Space Center. 


Challenger Astronaut Dondd Peterson in Space. 
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Love heroic adventure? Get twice as much for your money. 
Take advantage of our special rales for new subscribers and 
well give you an extra month of Tribs free with a one-year 
subscription. Total savings: nearly 50% off the newsstand price 
in most European countries! Twice as many heroes and lots, lots 
more in the International Herald Tribune, tne alobal newspaper 
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Treaty Reform Package Clears Penultimate Barrier 


By Steven J. Dryden 

International Herald Tribune 

BRUSSELS — Hie Danish par- 
liament now appears to be the only 
barrier to final approval of the re- 
forms agreed to at last month’s 
European Community summit 
* meeting. 

'£ A European parliament commit- 
^ tee reluctantly recommended last 

<4 week that the full par liamen t give 

£ its approval to the changes in the 
Treaty of Rome, the 1957 docu- 
ment that created the community, 
even though they fell far short of 
the ref onus the legislature support- 
ed. 

Italy had based its acceptance of 
the changes on the European Par- 
liament’s position. 

However, the minority center- 
right government of Denmark, the 
other EC member bolding up its 
approval of the reforms, faces a 
new challenge from the opposition 
Social Democratic Party. 

Members of parliament from the 
party, whose support the Danish 
government needs to approve the 
treaty changes, reaffirmed last 
week their opposition to the pack- 
age. The party believes the changes 
mil weaken Danish sovereignty. 

The D anish parliament, the Fol- 
keiing, will debate the treaty 
changes on Jan. 21. Some political 
observers believe a referendum on 
continued EC membership may be 
necessary to resolve the issue. 

The changes in the treaty must 
be approved by all 10 member 
states to go into effect. 

A major reform is an increase in 


the number of areas in which a 
majority vote, rather than unanim- 
ity, is sufficient to eliminate barri- 
ers to intra-community trade. Oth- 
er reforms would encourage closer 
cooperation in foreign policy and 
modestly increase the role of the 
European Parliament in communi- 
ty dedaon-maldng. 

Import Dufy Re-Imposed 
On Saudi Polyethylene 

The community has quickly re- 
imposed customs duties on poly- 
ethylene imports from Saudi Ara- 
bia. bringing the issue of 
petrochemical trade back to the 
forefront of EC-Middle East rela- 
tions. 

Last year, Saudi officials criti- 
cized a similar levy on petrochemi- 
cal products and hinted at possible 
retaliation. 

The issue has complicated efforts 
to conclude the first trade agree- 
ment between the EC and the Gulf 
Cooperation Council, whose mem- 
boa are Saudi Arabia. Bahrain, 
Oman, Qatar, the United Arab 
Emirates and Kuwait The Gulf 
bloc constitutes one of the ECs 
largest trade partners. 

The community made a goodwill 
gesture to the Middle East nations 
in December when it raised the 
ceilings under which certain petro- 
chemical products could be import- 
ed free of duty during 1986. 

These ceilings, however, were 
surpassed in two categories, linear 
polyethylene and high-density 
polyethylene, several days after the 


beginning of the new year. Duties 
oflL5 percent have been placed on 
both products. 

The growth of petrochemical in- 
dustries in the Middle East has 
frightened European producers, 
who are suffering from overcapaci- 
ty, with the prospect of competing 
with cheaper exports in their own 
maricets. 

Frendi Envoy’s Removal 
Seen as Political Event 

The replacement of the French 
permanent representative to the 
EC is seen in Paris and Brussels as 
more than just a routine change of 
assignments. 

The envoy, Lnc de la Barre de 
Nan tend, has been ma l ted back to 
Paris after serving only 14 months 
as the EC representative. French 
government sources said his re- 
placement would be Francois 
Scheer, a career diplomat who is 
currently the ambassador to Alge- 
ria. 

The newspaper Le Monde in 
Paris speculated that Mr. de Nan- 
teull had been removed by Presi- 
dent Francois Mitterrand as part of 
his preparation for Socialist Party 
losses in the legislative elections in 
March. 

Mr. de Nanteuil has been under 
suspicion because of his private 
criticisms of the Socialist govern- 
ment, Le Monde said. If Mr. Mit- 
terrand foresees a difficult cohabi- 
tation with the political opposition 
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17-14 
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after March, be may not want Mr. 
de Nanteuil io such a key post, the 

newspaper said. 

Mr. Scheer, while not pan of Mr. 

Mitterrand's inner dude, did serve 

as the chief of staff for Claude 
Cheysson during his Tenure as Mr. 
Mitterrand's foreign minis ter. 

EC Moves to Retaliate 
For US Barriers to Sted 

EC officials have made a tenta- 
tive decision to retaliate against 
two U.S. exports following the lat- 
est American limitations on Euro- 
pean sted products, community 
sources said. 

The sources said that officials 
last Friday recommended that re- 
strictions be placed on U.S. fertiliz- 
ers and paper products. The recom- 
mendations must be approved by 
senior officials later ibis week. 

The retaliation could provoke a 
counter-move by the United Stales 
against other EC products, but the 
U.S. exports chosen by the commu- 
nity are not considered to be im- 
portant enough to set off a major 
trade battle. 

The dispute began with the U.S. 
decision to restrict imports of EC 
semifinished sted to 600,000 metric 
tons a year until 1989. 

The community and the United 
States agreed in November on a 
four-year pact regulating EC steel 
exports but semifinished products 
were not included in the arrange- 
ment. 
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Open Interest: 6J71JQ2 
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ESCORTS & 


INTERNATIONAL 

ESCORT 

SERVICE 

USA ft WORLDWIDE 

Head office in New York 
330 W. 56th Sc, MY.C 10019 USA 

212-765-7896 

212-765-7754 


INTERNATIONAL CLASSIFIED | ESCORTS & GUIDES 


(Continued From Back Page) 


ESCORTS & GUIDES | ESCORTS & GUIDES I ESCORTS & 



Tel: 736 5877. 


ARISTOCATS 



NEW YORK CITY REGENCY NY 


EXCURSIONS 

BCOtrS&MCE 
RCLUSJVE & EXPSMSVE 
7 DAYS - MAJOR CARDS 

(212) 517-7803 


WORtDWBE ESCORT SERVICE 
212-838-8027 or 753-1B64 




* ZURICH * 

SWA Escort Sorneo 
Mai* « rennato. 55 90 55 


CAPRICE-NY 

ESCORT SERVICE IN NEW YORK 
TEL 212-737 3291. 


CHELSEA ESCORT SERVICE. 

51 Boa m toap Place. London SW3. 
Tat 01 584 6513/2749 (4-12 pm) 


GENEVA ESCORT 

SBMCE. Tab 46 11 58 


** Z U R I C H ** 

CtxoSne Escort Service 01/252 61 7 


IOM70NBEST ESCORT SERVICE 
Hocflhrow and Cbt%o 4 London. 
Crerfit CardL Ret 235 2330 




★ LONDON * 

EXECUTIVE ESCORT SSIVICE 
402 7600 or 499 2225 


******GENEVA BBT 

ESCORT SKVKX. 022 / 16 15 95 


JASMVC AMS1BDAM 

Escort Seryfca 020-366655 


PUMBBOBf/Coloaia/Ew i/Bonw 
" “ tort Sra 021 7/383141 


LONDON TRUDffi ESCORT Service. 
Tefe 01-373 8849. 


LONDON PAW LANE Escort Service. 
Tot 01-821 0283 


■ri'/c 


FRANKFURT + AREA Oviaina Earn 
Service. 069/364656. Crarit Cards 



Tet 283397 


FRANKFURT POLAND ESCORT Ser- 
mob. Tab 069/63 41 59. 



• MADRID TASTE * 

Beorf Sarviea. 4117257. (Ms 


NEW YORK EMOPIAN ESCORT 

Service. Tt* 212-777-5543. 


Credt Conk 2508019 - 2509603 


MAYFAIR CLUB 

ESCORT SBMCE from 5pm 
ROTTSDAM (0) 10-254155 
HC HAGUE (0| 70-60 79 96 




6574. 


ATHENS ESCORT AND CUBE Ser- 
vice. Tel: 8066194. 


Poriman Escort Agency 

67 Odton $**et, 
London W1 

Tefe 486 3724 or 486 1158 
Afi major and* card* accepted 


** ZURICH 558720 ** 

Private Tocrifim Guide Service 

** Z U R I C H ** 

Alnril Escort Sen** 01/47 85 82 Etanl Service. Tefe 022/86 05 19 

+ WEEUND + SKI 


l i i* 

'■r - 





FCW Y08K-LOS ANGELS, fences , — — . 

Escort Service. 2123153899. wrvice.Tet069/844875or B44876 


PARAMOUNT ESCORT SERVICE. OBCVA UNA ESCORT SERVICE. 
London Tefe 01-402 2557, I Tefe 022/35 42 96 



DOMfQUE ESCORT SOWS. 

Union 402 1963 or 289 7972 


LONDON OMT JAPANESE ESCORT 
Service. Tefe 01 821 0627. 


MMCH SECKT ESCORT & Gude 
Service. Tefe 099/ 44 86 (06. 


MUWCH -BAVARIAN ESCORT Ser- 
vice. TeL 089/35 98 9K 


ZURICH LYIYTE ESCORT 8 GUDE 
Service. Tefe 01/ 251 27 53. 


AMSTBDAM MODERN ESCORT 

Service. RS 20-327469. 


OOPCMIAOL •/Sfedfabii Mb Scon- 
dnwio EfCOi i Service. (4901-54 1 7 06 


IONDON VOOHQUE Enri S»- 
LONDONjAtflNESCORTSaViCE.1 ««- Tefe 01-225 233S 
Open Ovidm & New Yew. Tefe 221 
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1 I* |3 P [5 » It le nTTBTio I -it liz Ii3 


38 


_L 

Ml 

39 

I 


40 

42 




m 

44 


45 


L* 

47 


40 

■ 

49 


ii 



HIT- 

52 


53 

54 

55 


56 


1 

81 



Ml 

63 



84 

6S 



■I 



■ 

67 

68 







70 


157 (SB 169 ISO 


ACROSS 

1 The same 
G Hunky-dory 
10 MacDonald's 
milieu 
14 Valencia 
valediction 

15" may look 

on a king" 
lGButterine 
17 Dorothy's 
route 

20 Market 

21 Lincoln 

22 Aerie occupant 

23 Descartes 
25 Ell or ala 

27 Egyptian king 
of the gods 
29 Tryouts at 
Detroit 

34 "Into 

dew": E. Field 

36 Angelico, for 
one 

37 Angle starter 

38 Wary politi- 
cian’s route 

42 Poem of praise 

43 Broke bread 

44 Ersatz gold 

45 Open autos or 
yore 

49 Tatting 

50 Passage 
permit 

51 Parroted 
53 Bar seat 
56 Novelist 

AndriC 


57 Used up 
61 Rome of 
concern to 
Frost 

65 Cantata part 

66 Cask contents 

67 Tear-jerker 

68 Mass 

69 Comfy 

70 Rocket stage 


1 Numbered 
items, 
sometimes 

2 fixe 

(obsession) 

SCashbox 

4 Revenue 
avenue 

5 Mount . 

Colo. 

6 Vapid verbiage 

7 Land measure 

SChiang 

shek 

9Kinofetal. 

10 Cow chow 

11 Sleep like 

12 Concrete 

13 Standard 
operating 
procedure 

18 Pallid 

19 Dover's county 

24 Organic 
compound 

25 Protuberance 
on a toad 


26 The Gem State 

27 "Do as Isay, 

not " 

28 Greek 
sorceress 

30 Bid 

31 Impassive 

32 Skilled work 

33 Track or walk 
preceder 

34 Love, to Ovid 

35 Tours deforce 

39 Great Barrier 
Island 

40 Perry's 
creator 

41 Con crew 

46 "Wanda" 
composer 

47 Grain 
container 

48 Toothsome 

52 Kilty 

53 Thrust of a sort 

54 Kind of way 

55 Tram pel' 

(illusion) 

56 Don Juan's 
mother 

58 Dust Bowl 
figure 

59 Type of sign 

60 Sicilian resort 

62 Start of a 
kindergarten 
song 

63 volente 

(God willing) 

64 Done turn 


£> New York Tana, edited by Eugene Stale ska. 

DENNIS THE MENACE 



*1 THINK .HE'S ON HIS WAY BACK FROM THE 

Wilsons! I just heard a door slam/ 


THAT SCRAMBLED WORD GAME 
9 by Henri Arnold and Bob Lee 


Unscramble ihese lour Jumbles, 
one letter to eacr square, to form 
lour ordinary words 


MATID 


RIBAN 


PEANUTS 

1 ‘ WHAT MADE THIS 
COUNTRY GREAT?" 



UJHAr DID YOU PUT 
DOWN FOR THAT 
QUESTION, MARGIE? 


*FAITH, COURAGE AND 
HARD WORK'/.. UIHAT 
DID YOU PUT DOWN? 


* PEANUT BUTTER 
k SANDWICHES" > 


BLOND DE 


*!T'H 


% IT SURE IS A! 1 ’ 
( HARD WORK.-) 



GAINING FOR T»TH«rS BUT iT SURE 

■E JANUARY rf TRUE RAYS OFF ! r* 

SALES ^ S/s / 


BEETLE BAILEY 



ANDY CAPP 



S2S5SSS^» 


i ' 


WIZARD of ID 

( \am??mAvmvm 



THINKING- INCU WEI®.' 



HOW 

nofso 

H*W_ 

TWrrP 


/MmWAWM>v& 





REX MORGAN 


AFTER THEY FINISH WORK 
AT THE REALITY GHOP, FLORENCE AMD 
KAY 60 TO A NEIGHBORHOOD RESTAURANT 

FOR DINNER ' W ~ ~ <r 

T w “THIS >5 toi HUSBAND'S ^ 

I'M GLAD YOU 180WLIU& NIGHT— AND I 
WE Jhj 

FLORENCE- 1*M 

TOO TIRED TO ft* J* 

PREPARE A MEAlJ/W 1 
1 FCR MYSELF /jsdiir 


YOU KNOW, KAY 
—I WISH YOU'D 
THINK ABOUT MY 


I REALLY APPRECIATE 
THE OFFER— AND 1 WILL 
THINK ABOUT ITT ITS JUST 


TO BECOME ] THAT I'M STILL . UNDECIDED 


5 A PARTNER WfTH 
f Lr Me IN THE «fl 
?■ BUSINESS 


AS TO WHAT 1 WANT TO DO 
k r WITH MV UFE ' 



GARFIELD 

1 CATS HAVE AN INCREDIBLE 
INNATE ABILITY TO SENSE WHEN 
YOU ARE NOT FEEUNGr WEU- 


J0M1SENSE 
YOU ARE NOT 
FEELING- WELL 




FTHEY ALSO HAVE AN 
INCREDIBLE INNATE 
.LACK OF SYMPATHY . 


JrM OWfS 



books 


THE AFFAIR: - 

Die Case ot Alfred Dreyfus 

By Jean-Denis Bredin. Translated from the 
French by Jeffrey Mehbnan. 628 pages* 
Illustrated. $24.95. 

George BraziBer Ina, 1 Park Avenue, New 
York* N. Y. 10016. 

Reviewed by John Gross 


SS153SSS«SS£ 

sSaast-sssssaa 

the German miH- 


_J published a cartoon, Rowing a aw _ 
ma n with a «n«H child siltingoa his lap- Tim 
mini, though be wasn’t identified, was munis' 
takabty Alfred Dreyfus; the child was entreat- 
ing Mm, “Papa, tea me a stony." 


ggwrmteday. There u ; the dna&l hnml« 
rffroutery of Esterhazy, who tn (he 
troubtefeund time to 

brothel and devise an dahoKHe sOjemcUw- 
swindling a young cousm out of Ins inheri- 
tance. „ ..... 


(me of the best of them — lurid, weH-craa- 
nrwari, informed by a fine sense of drama. For 
anyone wanting to learn about the affair from 
scratch, it is the right place to been; for old 
hands, it offers both fresh insights, and a 
duma to revisit perpetually fascinating tem- 

li wsin threads his way through the -whole 
labyrinthine tale, from the court-martial that 
sent Dreyfus to Deni’s Island in 1894, for 
allegedly passing secrets to the Germans, to his 
final rehabilitation in 1906. He cartfuHy exam- 
ineg the doccmeats in the case, begi nnin g with 
the notorious bordereau — the memorandum 
retrieved from a wastebasket in the G erman 
Embassy that set the affair in motion; he shows 
the same thoroughness in summing up the 
pasonafities who became embroiled, from 
Zola and demenccan to Colonel Georges Pie- 
quart, the officer who discovered the identity 
of the tme culprit. Major Ferdinand Walan 
Est c r haz y, and refused to let his anti-Dreyfus 
prejudices override his conscience. 

Here, too, are the ramifications of the mili- 
tary cover-up, the gradual swelling of public 
c o ntrover s y , the burial exoneration of Major 
Esteriuoy — all the twists and turns down to 
the second court-martial at Renn es in 1899 
that upheld Dreyfus's oanvictkn, and theprcs- 
ideotial pardon that he accepted not Long after- 
ward, setting the moderates among his sup- 
porters against the all-or-nothing purists. 

Much of the fascination pf the affair lies in 
its detail, and lengthy though Bredin's book is, 
he needs all the space at his disposal. A lawyer 
himself, he is particularly good on the legal 
background, and on such relatively neglected 
aspects of the story as the courageous role. 

Sotation to Friday's Puzzle 


edidq Qaaa □□□□□ 
□□□□□□man □□□□□ 
DEaBnHanaEUiaana 
DQD [3Q3C3QQ tZKDlZIS 

□□□a anna 

□□□□□□□El 
□DQQ □□□ QE1 BOB 
□□□□□□□ sauacaaQ 
□C0DB odd aano 
anaman aananaaa 
□□□□ □asm 
□□□□ aaanaa □□□ 
□caBaaaaaaaaaan 
bbodq aanaaaaaa 
□□Qon □□□□ naaa 


« bare deep divisions 
within French society; and. erupting at the 
very end of the 19th century, it prefigured some 
major 20 th-century themes. 

The most obvious of these » political anti- 
Semitism. Bredin has no doubt about how 
central it was to the response Dreyfus aroused 
that he was a Jew, and he supplus chilling 
evidence of the extent of the anti-Semitic ha- 
tred that the affair either unleashed or brought 
into focus. 

To say that much of it was encouraged by 
forces within the Roman Catholic Church is 
not to minimize its violence ■— 
atmosphere in which a priest could publish arT 
article on ZoU entitled “Disembowel Him!**. 
Still, for the very worst examples you have to 
turn to the anti-Semitic press. Even a Nazi 
would have found it hard to outdo the patho- 
logical fantasies accompanying many of UK 
contributions sent to the paper La Libre Pa- 
role, when it organized an appeal at behalr of 
the family of Lieutenant Colonel Hubert Jo- 
seph Hcruy, so that they could sue a prominent 
Dreyftisaid who had attacked him. (Henry had 
committed suicide after the forgeries with 
which he tried to strengthen the case against 
Dreyfus were exposed.) 

Yet it is important to remember, as Bredin . 
prints out, that the worst excesses were tire 
work of a small minority. 

the wewitifll confrontation the affair trig-. 
gered was between traditional France and re- 
publican France. If it opened up new opportu- 
nities for the far right, it also inspired a new 
gnrimstawn in fW«n«» of republican values; is 
«in gl*> most important result may well have ^ 
been to rally the working-class movement to 
the defense of the slate (though it might have 
been a different story if the French Socialists 
had been led by someone with less breadth of 
vision Hum Jean Janrts -—and even he hesitat- 
ed before becoming involved in what looked to 
him at first like a Bourgeois squabble). 

Bredin analyzes the political consequence of 
-the affair with the same acuteness that he 
brings to his rirsm.Mftn of its historical back- 
ground. But be never loses sight of the individ- 
ual destinies that were at stake, and not the 
least of his achievements is the amount of 
understanding he shows for the outwardly stiff 
and not particularly sympathetic figure of 
Dreyfus bnnsdf. 

John Gross is on the staff of The New York 
Tunes. 


By Alan Truscotc 

O N the diagramed deal. 
South should no doubt 
have raised three hearts to four 
hearts: his actual three no- 
trump bid was an example of 
malca-point greed. He regret- 
ted this when West led a dia- 
mond and the dummy ap- 
peared. 

The diamond king was 
played, winning the nine and 
blocking the suit. Playing 
hearts did not seem promising 
and would have faikid. Instead 
South ted the spade queen 
from dummy ^ when this 
was allowed to win he finessed 
the "ten. This faced the ace, 
and West ted another low dia- 
mond. 

N East won the queen but had 


BRIDGE 

no way back to his partner’s 
hand- He returned a spade to 
South’s king, and the declarer 
began clubs. The ace, the 
queen and the marked finesse 
of the ten left this position; 

NORTH 

♦ — 

A 108 6 5 
C — 

4k — 

WEST EAST 

♦ - •* J 

VQJ7 ^ 94 

•> A J 0 — 

4— *78 

SOUTH 
* — 

OKI 
0 108 
*K 

South already had nine 
tridcs but wanted more When 
he led the dub king West was 


WEST 
4A85Z 
OQJ.7 
O A J 8 4 2 

*9 


EAST 
A J 983 
■? 94 
C- Q7 
*7 85 32 



in extremis. He reluctantly 
parted with a diamond to score 
a crucial overtrick: he had out- 
scored the players in the nor- 
mal four-heart contract. 

NORTH (D) 

*07 

9 A 19 8 6 5 3 
«K! 

* A Q 6 


SOUTH 

* X 10 4 
^ K2 

0 10 98 3 

* K 10 7 4 

Both sides w «n vulnerable. The 
bUffing: 

North East Sooth Wot- 

1? Pass 1N.T. Pass- 

,3 U Pass 3N.T. Pass 

Pass Pass Pass 

West led the diamond four. 


ZELZUG 


IMPERR 


Print answer here: A 


THE JOKE 
TOLD BY THE 
TRAMP TURNEC? 
OUT TO BE THIS. 


Now arrange the circled tetters to 
I atm the surprise answer, as sug- 
gested by the above cartoon. 


(Answers tomorrow} 

Jumbles: ANNOY OCCUR IMPAIR TREMOR 

Answer. What wedding fees usually amount to— 
THE "UNION" RATE 


WEATHER 


EUROPE 


AuuiaifuiB 


HMJH LOW 
C F C F 

n M a 44 tr 

7 43 3 41 O 

14 41 4 43 tr 

17 63 4 43 «r 

O 33 -3 38 SW 

S 41 3 34 O 


eoppo&wwm 

4 





COtoMM 

30 


14 


tr 

Duetto 

a 





Edtpoorab 

a 

46 

3 

39 

tr 

FlorMCe 


_ 



h- 

FrenKBirt 

6 

43 


36 

r 

ora«*». 

6 

43 



sh 

HaUaKl 

-3 

27 


19 



— . 






inPutou 

32 

72 

15 

57 

fr 

IW®» 

15 

» 

10 

SO 

tr 

Loe;f« 

a 

46 

3 

77 

d 

MoariS 


45 

0 

32 

tr 

mmm 

« 

4] 

-1 

30 

tr 

Mmcom 

-n 

12 

-16 

3 

d 


3 

37 

0 

32 

Cl 

tuca 


to— 

— 

-to* 

tr 

o«io 

•a 

27 

-7 

19 

SW 

Pais 

— 

— 

4 

39 

d 



37 

1 

34 

*w 

!3«rM«*ia 

2 

36 


3D 

lr 


16 

61 

6 

43 

fr 

SMMMI 

1 

34 

•1 

30 

o 



45 

2 

36 

o 


4 

39 

0 

32 

to 

vkn«a 

s 

41 

— 

— 

d 



37 

1 

14 

r 

zww 


39 

1 

34 

a 


Befllos 
Hon Km 
M anna 
Mow Dofhl 
Seoul 
StaaatMri 


AFRICA 
Alston 
Cafes 
Com Tnm 


MIDDLE 

Ankara 

■cfev* 

DOMOMM 


tWArf* 

OCEANIA 

Aoettnad 


-I » cl 

— — — — na 

“■ — — — «a 

* a o 43 a 

M 37 * 41 r 


"T — na 

*s « 30 48 fr 


cMbouay- fr-fair: Mall 

Srinsmara; *w-snow; H-sJorniy. 
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SPORTS BRIEFS 

’86 Dutch Formula 1 Grand Prix Canceled 

AMSTERDAM (UFI) — The Dutch Grand Prix has been scratched from the 
1986 Formula One auto world championship calendar, a spokesman for the 
Zandvoort raring circuit said Saturday. 

He said that FTSA, the sport's governing body, had found inadequate the police, 
press and medical facilities at the circuit on the northern coast 
The Formula One Constructors' Association had complained about the poor 
state of the installations at the riremt. where the Dutch race was to be run Ang. 31. 
Set on coastal dunes, Zandvoort is the only circuit in the country suitable for 
Formula One raring and has staged 33 grand prix events. It also faces conflict with 
impending noise pollution regulations passed by the local government. 

Santana Not Seeking Brazil Coaching Post 

RIO DE JANEIRO (UH) — Trie Santana, who coached Brazil’s 1982 World 
Cup soccer team, said Saturday he is not interested in coaching this year’s squad. 
“Before anyone asks me,” he said, “I want to make it plain I do not want the job. I 
ramp hndr tn Brawl only a month agn [fmm raarhing in Sanrii Arahifl] find am in no 
position to do a good job.” 

Santana, who was named the public's favorite in a recent opinion poll, said his 
lack of recent first-hand information about Brazilian players could lead him to 
make “unjust” decisions and choices. 

His withdrawal from contention leaves Mario Lobo Zagalo as the favorite fra the 
post, which wQl be filled after this week’s elections for president of the Brazilian 
soccer federation. 

Tubbs Will Make First Tide Defense Friday 

ATLANTA (AP) —Tony Tubbs will make the first drfense erf his World Boring 
Association heavyweight champ io nship here Friday night against former Wodd 
Boring Council champion Thu Witherspoon. 

Although Tubbs, 26, has been called a dull fighter, he said Witherspoon's 
aggressive style will make the scheduled 1 5-round bout interesting. “He's got to 
come forward," Tubbs said. That will bring the best oat of me. This fight will bear 
me out. A win over Tim Witherspoon will make the public aware there is a top 
heavyweight cm the horizon.” 

Tubbs, a counterpuncher who is 22-0 with 15 knockouts, won the title on a 
unanimous decision over Greg Page in a lackluster 15-round bout April 29. But, 
Tubbs said, he is not about to change bis style — “Ctmterpunching is one of the 
skills of boxing. You know, boxers last longer than sluggers.” 

For the Record 

Andrea Unfa; of East Germany took more than a second off her 5,000-meter 
world record when she docked 7:31.45 minutes Sunday at the womai’s European 
speedskating championships in Gdiims, Norway. ( UPI) 
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• Coach Mike Ditka an the image of the Chfeag n Bears: “Wo are met with 

dltfaVOf in some quarters. We’re a Int like, tha Rwirfert ff rmni* t«mw am fair. hginvt 
We're not. Some teams are the Smiths. We’re the Grabowskis.” (NYT) 

• Ed (Too Tall) Jones, defensive imamm of the Dallas Cowboys, on his brief 
boxing career: “I have never been around so many crummy people in all my 

to /f jf atoa 


Kronbichler , WdBnerand Walliser Win Cup Races 


Compiled by Oar SuffFnm Diqmdia 

BADGASTEIN, Austria — 
Anni Kronbichler of Austria made 
a swift second run through a snow- 
storm Sunday to edge Erika Hess 
of Switzerland in a women’s World 
Cup slalom, while in Berth tesga- 
den. West Geamany, Johann WaD- 

VORLD GUP SKIING 

ner of Sweden put in two nearly 
perfect slalom runs down an icy 
and difficult course for ins first 
World Cup victory. 

Km nhirftter, the leader after the 
morning leg, which many skiers ran 
in almost zero viability, kept Hess 
from a second slalom victory this 
season with a winning aggregate of 
1 minute and 36.53 seconds ou the 
Gamskaricogel-GraukogeL course. 
It was Kronhichlers third-ever cup 
slalom victory, and while some 
complained the fog .and the new 
snow, she was unfazed: ‘Those 
were my conditions, 1 * she said. T 
always manage in ted weather. 

But Hess regained the lead in the 
overall cup standings, which die 
last Saturday when teammate Mar 
ria Walliser caught an opportune 
break between rising and falling 
fog to win a risky donnhQl race at 


Switzerland’s Vreni ■ Schneider, 
with her best slalom finish this sea- 
son, was third Sunday in 1:38.45, 
nearly a second behind Hess’s 
1:37.69. 

Victims of the near-whiteout on 
the first leg included Olympic 
champion Pacrietta Magoni of Ita- 
ly, US. Wodd dimnninnicliin want 
slalom medalists Eva Twardokeas 
and Diarm Ruffe and world slalom 
champion PerrinePden of France. 

In Berchtesgaden, Wallner 
docked a combined 1:43.96 for his 
two runs. Bojan Krizaj, the vetwan 
from Yugoslavia, was second in 
1:44,05. Krizaj led Wallner by 39- 
hundredths of a second going into 
the second run, but made a small 


mistake halfway through it and lost 
precious time. 

WaHnefs previous best had been 
a fourth place in a giant slalom in 
1983. T have been training very 
hard this season and I knew I had 
to do well some time,” said the 20- 
year-old. “After my fourth place in 
1983, my career went downhill — 
there is a huge gap between that 
result and today’s.'* 

The icy course was marked with 



64 gales in both runs over a vertical 
drop of 200 meters (656 feet). 
Heavy snow fell throughout the 
race, giving a slight edge to late 
starters, who found the track faster. 

American Felix McGrath, 21, 
picked his first World Cup points 
by finishing fourth in 1:45.30. 

Defending cup champion Marc 
GirardeUi of Luxembourg finished 1 
10th and picked up six points to 
extend his overall lead, tot he has 
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yet to win his first race this season. 

On Saturday, Walliser went off 
15th on a Sflberkrug course bat- 
tered by mow, sleet, rain and Tog 
and burned her good fortune into a 
winning run down the 3.03-kilome- 
tcr layout. 

Her tune of 2:04.04 was more 
than a full second quicker than the 
2:05.39 of runner-up Sieglinde 
Winkler of Austria, who bounced 
teammate Katrin Gutensohn 
(2:06.41) into third place. 

“I was lucky today, I can’t be- 
lieve how well I skied," said Wal- 
liser, 22, alter temporarily taking 
the overall lead from Hess. * 

Gutensohn won Friday’s first of 
the two do wnhills at Badgastein, 
but said that Saturday she was "so 
afraid co ming down the course — it 
was like being blind, the fog was so 
thick in some places." 

The top U.S. downhill er. Holly 
Flmiders, was one of several who 
crashed in a race that officials al- 
lowed u> continue despite the dete- 
riorating conditions. 

“I BO* totally fogged up as I was 
coming across a traverse,” said 
Flanders after returning from a 


a 77 duvravu VUI) 

a braised shin bone. 

ifeinz Krecek, the International 
Ski Federation official who over- 
sees the women's races, said ihe 
weather “wasn’t bad enough to 
force a c ancella tion, but I admit it 
wasn’t a fantastic race." (/IF, {jPl} 


Anri KrooWcUer on Swtar. 1 always manage in bail weaffH-.’ 


The men’s pant slalom at Gar- 
misch-Partenkirchen, West Ger- 
many. was rescheduled for Mon- 
aay after driving rain washed it out 
Swmday, The Associated Preps re- 
ported. 

Next Friday's women’s downhill' 
at rfxoQtcn, West Germany, was a 
postponed because or a lack of ^ 
suow. Anew date and ate have not 
b®cn chosen, cup officials said. A 
womro’s giant slalom scheduled 
ror Prronten oq Saturday could be 
m jeopardy if snow conditions do ! 
not improve. 
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Bears Bury Rams, 24-0, Gain Super Bowl 
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The Associated Press 

CHICAGO — Jim McMahon 
raa foe one touchdown and passed 
for another, and the Qocagp de- 
fense pounded out a second 
straight playoff shutout here Sun- 
day, as the Bears thundered into 
their first National Football 
League Stper Bowl with a 244 rout 
of the Los Angeles Rams. 

£. On Jan. 26, the Beam, the NFL'a 
best this season at 17-1, will 
face the wimier of the Miana-New 


England American Conference 


NFLPUYOEFS 


The victoiy.in the NFC i 
onsbap gpmg ran»» a week 
Phirago had throttled the New 
York Giants, 21-0. Never before 
had a team recorded consecutive 

E lf shutouts en route to the 
Bowl Now Chicago has an- 
record to shoot for No Soper 
Bow] has ever ended in a shutout 
The Bear put its ^tnal 

touch on Sunday’s game when, 


With less than three wmi ntwi to 
(day, end Richard Dent led a 
charge of linemen and linebackers 
that buried quarterback Dieter 
Brock and stripped him of the ball 
Linebacker Wilber Marshall 
picked it up and ran 52 yards into 
the end zone, breaking an Eric 
Dickerson tackle along the way for 
the final, emphatic touchdown. 


McMahon, who sports a punk- 
rock hairdo and wraparound sun- 
glasses, wore a headband with 
^ROZELLET hand-lettered across 
the front — his response to a fine 
levied against him by NFL Com- 
missioner Pete RozeSc for having 
went a headband last week with a 
prominent brand name visible. 

The first rime the Bears got the 
baD, McMahon took them 56 yards 
in five plays, a drive of barely three 
minutes. He started with passes of 


20 yards to tight end Emery Moor- 
ebead and 19 to wide receiver Wil- 
lie Gault; 5:25 into the game, he 
finished matters with his own 16- 
yard touchdown sprint. 

Kevin Butler having kicked a 34- 
yard second-quarter field goal, 
Chicago was leading by KM) when, 
on its second possession of the 
third period, McMahon fashioned 




Peete WimPGA Opener With Record 267 
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Curbed bf Our Sogf From Dapatdm 
CARLSBAD, California — The 
best golfers in the class of *85 
showed up at La Costa last week to 
find oul who was best of them alL It 
was Calvin Peete, in a cakewalk. 

He 42-year-old Peete, who did 
not join the PGA tour until he was 
32, shattered the Tournament of 
Champio ns record by six strokes 
Saturday as he finished with a 21- 
aOsF-par 68-67-64-68/267 over 
the 6.91 1-yard course. 

“He just didn’t make any mis- 
takes — never opened the door a 
crack,” said Mark O'Meara, the 
only man with any hope of overtak- 


ing Peele. O’Meara equaled the far- 
mer La Costa record of 273 and 
still lost by six. 

“It was a big boost to my bank 
account, to a training my goals and 
to my confidence to beat all the 
winners of 1985 in the first tourna- 
ment of 1986,” said Peete.” 

His four-roond 267 bettered the 
La Costa record of 273, set in 1970 
by Frank Beard and equaled in 
1981 by Lee Trevino, and the 268 
set by Jerry Butler at Las Vegas in 
1960, when the tournament was 
played there. It gave Peete his 10th 
victory in the last five seasons — 
more triumphs than any other play- 
er during mat period. He won last 
year’s Phoenix Open and Tourna- 
ment Players Championship last 
year to qualify for the 1 986 opener. 

It was also his best four-round 
competitive score. As theater, how- 
ever, it was undram atic. He had a 
three-stroke lead starring the final 
round and had stretched it to five 
strokes by Saturday’s fifth hole. 

“I was a little apprehensive when 
I started the last round,” he said, 
“but when Mark didn’t make a 
challenge it took the pressure olf 
me and 1 got it going on die bade. 

nine ” 

Peete birdied Nos. 10, 11 and 13 
with putts in the 10-foot (3-meter) 
range to shutdown the hopes of the 
30 other tournament champions. 

Peete’s find- round driving (be 
has been the most accurate driver 
on the tour fra: five straight years) 
and iron play were unerring. Un- 
smiling and with only a brief tip of 
his white cap to acknowledge the 
cheers as he approached each 
green, he showed a deliberate, me- 
thodical pace that took some of the 
fun out of a remarkable achieve- 
ment. In a way , he made ii look too 


On the 375-yard 15th he missed 
the fairway with his drive and bur- 
ied his second shot in a bunker, 
close to the lip of the trap. But he 
blasted out and sank a 10-foot putt 
to save par. 

Peete bad shared the opening- 
day lead with Mark McCumbcr 
and the halfway lead with O’Meara 
and Tran Kite before pulling away 
with Friday’s record-equaling 64. 

O’Meara outdrove Peete by as 
much as 60 yards on some holes, 
but it did no good. With a final- 
round 71, O’Meara finished four 
strokes ahead of Philip Blackmar. 


AmattaiT Scott Verplank, who shot 
a closing 72, tied for fourth at 279 
with Danny Edwards and Masters 
champion Bernhard Lunger of 
West Germany. 

He reded off four consecutive 
bardies and oue-putted 10 times in 
a bogey-free Friday; Ms card did 
not have a 5 on it (O'Meara, mean- 
while, birdied six holes and shot a 
67 — yet lost three stokes to Peete). 

T thought I’ve always beat a 
better putter than I’ve been given 
credit for,” said Peete. “With a lit- 
tle more work and patience, I mi gh t 
be a great putter.” (LAT, AP) 


a 52-yard march that took eig ht 
plays. It was climaxed by McMa- 
hon’s 22-yard pass to a wide-open 
Gault in the left comer of the end 
zone with 8:04 gone in the quarter. 

Along the way, on a 4th-and-6 at 
the Ram 35-yard line, McMahon 
passed 13 yards to Walter Payton 
for a first down. As a runner, Pay- 
ton wasn’t much of a factor Sunday 
— the NFL’s all-time leading rush- 
er gained 32 yards on 18 carries- 

Dickerson, who bad trampled 
Dallas with an NFL playoff-record 
248 yards a week earlier, was also 
held in check, gaining 46 yards on 
17 carries. 

Brock was even less of a factor. 
The Bears were in his face all day, 
sacking him three times, harrying 
hrm often and holding Hhn to 10 
completions in 31 pass attempts for 
66 yards. McMahon, despite simi- 
lar pressure and three sacks, was 
16-for-25 and 164 yards. 
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Calvin Peete 

Tie never opened &te docs' a crack ’ 


j twice did he need to scram- 
ble. Wien he did, he was superb at 
that, too. On the 530-yard 12th 
hole, he was 120. yards from the 
green in two shots and Mt a “fax” 

- wedga. The baD did got reach the, 
putting sorfaain>u! Peete made's" 
45-foot chip shot that bit the flag- 
stick and stopped a craipte of inch- 
es away far an easy par putt. 


Las Yegas: The New Game in Town 


By Andrew Beyer 

Washington Post Service 

LAS VEGAS — Horseplayers of other eras 
couldn't have imaginari the bet I here Satur- 
day. 1 parlayed a horse in the second race at Bay 
Meadows to a hone in the ninth race at Aqueduct 
— tracks 3,000 mQes apart — and watched them 
run simultaneously. 

Post time for the two events happened to be a 
few seconds apart, with both races being telecast 
five on giant screens at the Caesars Palace Race 
Book. My eyes darted from screen to screen; I let 
out a etinw as my Bay Meadows horse surged to 
the front, but a moment later I saw that my 
Aqueduct horse was blowing a four-length lead. 
Still, so much action was worth the price. 

The introduction Of simulcasting has enlivened 
horse-betting in this town and possibly foreshad- 
owed a trend for the whole raring industry. 

Until recently, race books here bare a great 
resemblance to dich£d bookie joints from Holly- 
wood movies. Clerks recorded wagers in longhand. 
The calls of races over the PA. system came 10 or 
20 minutes after the event, and were recreations 
emanating from an office downtown. 

The technology for simulcasting had existed but 
had gone unnsed here, partly because of resistance 
from the Nevada Gaming Control Board, partly 
because of resistance from tracks. “When this first 
started,” said Ed Glarke , the mflnagpr of the Cae- 
sars Palace Race Book, “the tracks itought that we 
might take bn«anrss away from them. But nothing 
ofthe ’sort has^appened.” - “ " ‘ 

When the oppomtion faded, independent opera- 
tors started contracting with racetracks and then 


selling their TV signals to the race books here. 
Suddenly Las Vegas had a wonderful new game. 

Tbe old race books catered to hard-core horse- 
players and bad little need for amenities. But live 
telecasts of races would appeal to vacationers and 
recreational gamblers, who would expect typical 
casino comforts while they spent their dollars. 
Caesars Palace obliged them by constructing the 
snazziest, most high-tech, action-filled bookie joint 
any horseplayer amid want 

Patrons sit at rows of desks (each with its own 
reading light) so they can study the various region- 
al editions of the Daily Racing Form. In the front 
of the room are four big electronic boards that 
show entries and results from the four principal 
tracks operating that day. Next to them are five 
giant screens that show the races, as well as the 
changing odds from various tracks. 

On Saturday, Caesars Palace was receiving tele- 
casts from Aqueduct, Gulfstream. Bay Meadows 
and Santa Anita For more than an hour in early 
afternoon (local time), all four tracks were operat- 
ing simultaneously. In case anybody still was 
hungry for action, Caesars and other race books 
around town offered nighttime simulcasting on 
quarter-horse races in California harness raring in 
New York and dog racing in Arizona. 

It may be the first time in history that any casino 
official in Las Vegas has fretted that there is too 
much action. “We’re open from nine in the morn- 
ing to midnight." Clarke said. “Later rat down the 
line we may refine this to a point where we’re only 
showing two tracks at the same time. How much 
raring can you give somebody: ” As much as possi- 
ble, Td say. The quantity of action available here 
now is a horseplayer’s idea of heaven. 
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Auburn’s Bo Jackson cut past Mike Knox of Nebraska for a score in Sunday’s Japan BowL 

East Takes Shrine Contest, 18-7 


The Associated Proa 

STANFORD, California — 
Louisiana Stale's Garry James ran 
for two touchdowns, leading the 
East to an 18-7 victory Saturday, 
and won the most valuable offen- 
sive player award in the Shrine 
East-West college football game. 

The largest crowd in the all-star 
game’s 61-year history, 77,000, saw 
the nationally televised charity 
contest at Stanford Stadium. 

The West had six turnovers, in- 
chiding four interceptions thrown 
in the second half by Washington 
State quarterback Mark Rypien. 

Indiana quarterback Steve Brad- 
ley opened the game by marching 
the East 68 yards in 13 plays for a 
touchdown, on James's plunge 
from the one. James led all rushers 
with 83 yards on 19 carries. Team- 
mate Chin** Sanders, the first from 
Slippery Rock to play in the Shrine 
game, ran for 71 yards on 19 car- 
ries. 

late, in the first quarter. James 
hobbled a pass from Bradley and 
linebacker Willie Pless of Kansas 
intercepted before the ball Mt the 
Bound The West moved to the 
East two-yard line but was stopped 
when Rypien fumbled a snap. 

James quickly made amends by 

S tinting 15 yards for a touchdown 
it capped an 89-yard drive. Io- 
wa's Scotty Hdverson gave the 


COLLEGE FOOTBALL 

East a 15-0 lead when he ran for a 
two-point conversion after fum- 
bling the snap and taking a lateral 
from kicker Brendan Toibin of 
Richmond 

■ Hula Bowl: West 23, East 10 
In Honolulu, Doug Gaynor of 
Cal State-Long Beach passed for 
two touchdowns and the West de- 
fease slopped what coach Johnny 
Majors of Tennesee had predicted 
would be a strong offensive show 
by his East team. 

The East was held to 90 yards in 
the first two quarters, and got none 
in the third quarter. The East got 
only right first downs, the West 25. 

The West scored early in the sec- 
ond quarter, on a 42-yard field goal 
by James Hamrick erf Rice: It was 
set up by a 54-yard pass from Mike 
Norseth of Kans as to Walter Mur- 
ray erf the University of Hawaii 
Kevin Wyatt of Arkansas inter- 
cepted an East pass by Stan Gd- 
baugh of Maryland on the first play 
from srrimrnag g after Hamr ick’s 
field goal. Three plays later, Dalton 
Hilliard of Louisiana State scored 
on a four-yard pass from Gaynor. 

M JapmBoirt: East 3L Wcst-14 
In Yokohama, Japan, Bosnian 
Trophy winner Bo Jackson of Au- 
burn scored his third touchdown 


cm a 57-yard run in the fourth quar- 
ter to ensure victory for the East 
all-star tram 

Jackson also scored on a 69-yard 
pass play from Jack Trudeau of 
DMuss and on a 1-yard plunge. 
LSU quarterback Jeff Wickersham 
passed to Dave W illiams of TTIinnis 
for a 58-yard touchdown for the 
East 

Jackson was named the most 
valuable player of the game, 
watched by about 30,000; he 
rushed for 171 yards in 18 carries, 
breaking the Japan Bowl record erf 
85 yards. 

The East’s victory was only its 
third in 1 1 Japan Bowls. The west 
had won the last six. 

The East led, 10-0, at the half but 
the West drove 82 yards in 12 plays 
and scored on Chuck Long’s 7-yard 
pass to Iowa teammate Bill HappeL 

The East answered with a 10- 
play, 80-yard drive capped by Jack- 
son’s scoring plunge, but Dwight 
Gamer of California ran back the 
kickoff 70 yards to the East 16 and 
a pass interference penalty put the 
ball on the two. Two plays later 
Tom Rathman of Nebraska scored 
from a yard out and it was 17-14. 

Wickersham threw Ms long pass 
to Williams on the next drive, and 
after the West was stopped at the 
Easing, Jackson’s 57-yard run 
madenJI-M. 
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SCOREBOARD 


Basketball 
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WESTERN CONFERENCE 
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Houston » n SM 
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Son Antonio 21 16 -56* 
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Socnmanfo 13 3* J® 1 

Pmttc DMsloo 
LA. Lokan 29 4 

Portland 23 ta 

Seattle U 22 

Phoenix 13 >1 

LA. Cflppant 12 30 

Golden State 12 28 


2M> 

4 

6 

81* 

12 


S6I 9V* 
JOS 15 
JE2 10 
JU w 
JOB 20 


FRIDAY'S RESULTS 

31 * »*— » 02 

M XI 38 33-113 

Malone 11-18 44 26. BarfcteV 8-17 5-8 21; 
Thews 10-18 3-4 23, Woodson IB-20 24 22.R*- 
boand*: Sacramento 3V (Thomason 13); PhU- 
adelphtaSZ (Malone ID. AsNste: Sacramento 
LfTheu* in; Philadelphia 2> (Choeki to). 

M 22 20 33-188 

38 32 33 28—115 

Bird U-21 4429-McHai* 7t-U2-324.DJotsv 
sen 7-H 9-1024; Wiltons T7-30M 34, RJv*r»6-14 
W 18. Rcfeaandc: Atlanta 42 (WIWs 13); Bos- 
ton 49 (Parish 15). Anlsts: AHorta IB (Webb 
6); Boston 32 iDjahnean 8). 

LA. Cttopen 29 *• » 38-WE 

Now Jersey 31 3» 30 If— UB 

MaJohmen 12-71 5-5 ». Maxwell S-W IM2 
>1. Nixon 7-16 7-10 71; DawUu 10-11 7-11 27. 
Kina 10-a 3-3 24. Rahontfv LA. Cllaoara S3 
IMmrnwM 11); New Jersey 58 (Wllltama. Kina 


121. Aeiieto: LJL aipnora 18 (Nfaam 8); Now 

Jersey 29 (Cook ID). 

SaMon Slate MM 24 31— 97 

San Antonio 34 37 36 V-JM 

Johnson 9-12*321, MMcMI 8-141-217; Short 
1HM 8921, Teaole 9-164-4 22. Rebounds : GoW- 
an State SB (Ballard 10); San Antonio 64 
(Greenwood 10). Antetv Golden Slate 17 
(Short 6); San Antonio 37 (Robertson W>. 
Phoenix 21 28 M *4—104 

Dattat 33 29 3S 26—117 

Aguirre 9-158-12% Stockman T2-20 1-1 25; 
Ncmee 6-13 5-6 17, Thompson 7-14 3-3 17. Ed- 
wards 6-13 7-2 14. Rebounds: Phoenix 41 
(Nance 81; Dailos 55 (Stockmen 11). Assists: 
Phoenix 29 1 Humphries 8); DaDaa 33 (Harper 
HD. 

33 17 29 26—89 

14 19 *8 21-95 

. __i 6-10 8-10 21. Cummlnas 7-19 88 W; 
Drexler 18-21 6-9 26, Thompson HI 1-6 19. 
Rebounds: Portland 61 (Thompson 12); Mil- 
waukee 56 (Lister 15). AssWi: Portland 22 
(Drexler uu Milwaukee to (Presssv 7). 
Indiana 3X 10 27 25—102 

ULLOken 34 21 31 38—194 

AbduhJabbar 12-22 7-6 31. Cooper 5-8 4-4 16; 
Stipanovfcn 8-18 2-2 10. Stensbotv 4-10 4-0 14. 
Re boun ds : Indtona 41 (Tisdale 91; LA- 
jjBkers 54 (Rambts 13). Axslats: Indiana 34 
(Buckner 9); LALflkers 33 (Johnson ID- 
SATURDAY'S RESULTS 
Portland 22 *2 21 N 709 

NSW York 21 34 38 n— 406 

V te K fcw oah o 11-19 5-6 27. Jones 6-12 87 17: 
Ewfcta 11-20 7-9 29. Tucker 11-21 0-0 22. Rb- 
boeads: Portland 57 (Ihomosaa Janes 12); 
New York 44 (Ewtng M- Assists: Portland 21 
(Drexler li); New York 35 (Sparrow ■). 
Sacramento » 27 » 46-«l 

CllTClnri* 22 30 25 20—105 

Free 10-19 *624. Hlnsan 7-15 WO 22; Wood - 
m io-17 S-5 23. Them W-20M 22. Rebounds; 
Sacramento 5< (Thompson 131: Cleveland 48 
(Hb»m 10). AMiste: Socramenta 27 (Theus 
9); Clovetand 28 (Bastev 7). 
pfaUadetphta 15 32 31 

Detrait 27 29 23 38-W1 

BarfcteV 10-15 6-9 2A. Ervlno 9-17 *6 94; TrF 
6-11 88 21. Cureton 7-12 4-6 16 O* 
bounds: PhUadetebla 50 (Malene 14): Detrail 
50 (Lnftnbeer to). Assists: Philadelphia 12 


(Bakiev 12); Detroit 22 (Thomas, vjotms- 
son 9). 

20 29 14 23-06 
22 28 19 IS— 07 
Otaluwan822*6niWlBBlns 541 4-1 14; Rob- 
inson 12-26 2-4 26, Malone 6-16 86 18 Rs- 
Doundt: MMdnotaa 45 (RomdSoid 16>; 
Houston 53 (Sampson 14). Assists: WosMnp* 
ton 17 (Motane 4); Houston 26 1 Lucas 9). 
LA. cappers 37 12 33 41—121 

CMC— O 23 31 36 43— H2 

WDatrbfeM 16-17 29 28. Dailey 8-15 46 20; 
NIX— 10-18 66 26. Maxwell 5-73 11-13 2L Re- 
bo u nd s *. Los Anoetes 36 (Beniamin BltCMca- 
oa 43 rwooindoe. Oakley 7). As*bts: Las An- 
ooles 19 (Nixon 9); CMcngo 32 (Macy 7). 
OOMae State 27 M 29 31 11— m 

DOtlOS 35 B M 36 15—127 

Parkins 1218 8-11 32. Aatrirre 0-21 2-3 28; 
Short 14-29 16-M 44. Carroll 1828 6-7 26. Re- 
boundt: Golden State 62 (Smith 15); DaJias63 
(Donaldson 12L Assists: Golden State 23 
(Floyd 6); Dallas 31 (Aaulrre 9). 

Utah 28 38 » 18—186 

Denver 29 33 33 29—114 

Ensdsh 8-T7 8-18 34. Cooper MB 46 22: Mo- 
tonel0-1746XBallBy8-12M15.Eaton5-U5- 
8 15. Rshaends: Utah 48 (Eaton 131: Denver SO 
(Natr M). Assists: Utah 23 (Stockton*); Den- 
ver 23 (Lever 6). 

10 24 *3 n— 99 
3) M 34 25 — 128 
Edwards 10-13 >2 21. Pinckney 6-7 9-to 21, 
Sanders 6- 13 66 18; Tisdale 10-1704 20. Simon- 
ov lets ST2 46 14. Rebounds: Indiana 43 ISIV 
panovkh 7); Phoenix 62 (Edwards, Sanders 
7). Assists: indtaoaZStStansburv 5) .-Phoenix 
21 (Hunaphrtes. Sanders 5). 

32 21 2B 26— 99 
26 M 27 28 — 185 
McDaniel 12-23 19-12 3k Wood 10-22 5-7 2Si 
Worthy T2-T7 2-2 24. Abduklabbar 10-21 2-322, 
Rebo un ds: Loo Anaotos 39 (Lucas 9); Seattle 
45 (McDaniel 14). Assists: Las Anoetas 23 
(Johnson Ml; Seattle 27 (Sterna 71. 



National Hockey League Standings 


WALES CONFERENCE 
Patrick Dtvtstoa 



W 

L 

T Pts GF GA 

Phltodetphla 

31 

11 

D 

62 

195 

127 

Wrahlnatan 

25 

12 

4 

54 

163 

135 

NY iskmdors 

IB 

15 

9 

45 

170 

153 

Pittsburgh 

18 

28 

5 

<1 

163 

162 

NY Rmiaers 

18 

21 

2 

38 

148 

143 

Now Janev 

14 

25 

1 

29 

151 

191 


Adorns Division 




Quebec 

25 

15 

2 

52 

176 

136 

Montreal 

23 

15 

4 

50 

195 

155 

Boston 

19 

16 

7 

43 

164 

151 

Hartford 

21 

IB 

1 

43 

164 

155 

Buffalo 

19 

lfl 

5 

43 

156 

M6 

CAMPBELL CONFERENCE 



Norris Division 




Oricooo 

19 

17 

4 

42 

186 

185 

SI. Louis 

18 

16 

5 

41 

ISO 

160 

Minnesota 

16 

18 

7 

39 

168 

1 » 

Toronto 

11 

24 

5 

27 

160 

191 

Detroit 

9 

» 

5 

23 

137 

226 

5mytt»a Division 




Edmonton 

38 

9 

4 

64 

230 

175 

Calgary 

18 

19 

3 

39 

167 

159 

Vancouver 

13 

25 

5 

31 

152 

180 

Wlmiped 

13 

26 

5 

31 

160 

206 

Las Angeles 

13 

23 

5 

31 

144 

203 

FRIDAY'S RESULTS 



Montreal 




1 

2 

1—4 

N.Y. Ranger* 



0 

5 

1—6 


ooal: Buffalo (an M etoehv) 66-7-2—21 ; Plttv 
burah (on Barraseo) 106-183—29. 

I S M 

1 1 1—1 

Lumlov (71. Coftev 2 (22). Kurd 2 (33), 
Gretzky 132); Smith (18), Robinson (13), 
Gainey (12). shots op ooal: Edmonton (on 
Rov. 5oataert) 7-8-6—23; Montreal (on Mooo) 
13-7-5—25. 

Qoeboc 0 1 4—6 

Toronto 1 0 8—1 

Hunter 2 (ill. AAtoatnv 2 (171, Cow (61; 
Slastnv (15). Shots on eoal: Quebec (on Ed- 
wards) 15-11-16—42.- Toronto (on Malarchuk) 
15-12-11-38. 

0-3 


1 0 

2 1 0-4 

Coufls (2),Pavne (7). Bollowa (18). Gratiam 
(15), Bluastod 125) ; Carpenter 2 (12), Laugh- 
lln(ll).5betsoaooai: Washington (an Casey) 
16-13-15—44; Minnesota (on Peelers) 11-96— 
25. 

Los Anar lei 19 1 0—4 

5t. Leals 0 3 1 6—4 

Taylor (U).Dionna2(2l).Kelly (3); Roads 
(7). Federto (IB). PaslawskJ (18). Barr (8). 
Shots on goal: Los Angelas (on Wamstev.Mli- 
lenl 8888—24; St. Louis (an Janecyfc) 15-23- 


Robeit Parisii, left, and Kevm McHale bad Atlanta’s Jan Koncak 
looking for be^> Friday hi Boston, wbere the Celtks won, 1I5-10& 


Selected U.S. College Scores 
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ENGLISH FIRST DIVISION 
Blrmlngtiam 8 ipswldt 1 
Chettea 1, Luton 0 
' ■ Coventry X Aston Villa 3 

Everton 4. Queans Pork Honour* 3 
‘Leicester X west Ham 1 

MoncJ«*tor Cttv 1, Southampton 0 
’ Oxford United I, Manchester united 3 
’ ToHeenam 0. M o ttlnohom Forest 3 
. West Bromwich Albion 1. Newcastle 1 
- Petals: Manchester United SS; Everton. 
CbotseoS); West Horn 4fl; Ltverp6oU7; She*- 
4 . Held Wednes d ay 43; Arsenal 42; Luton 41: 
Notttagham Forest 40; Neweasti* 3s; Totten- 
.- ham 35; Watford 33; Manchester City 32; 
. SoMhampton, Queens Part RteiBer»30; Cov- 
’. entry. LatoestarZS; Aston Villa 24; O ultra 
toswtehia; Blrmlnatxim to; Wes* Bromwtah 
: ***on n 

] FRENCH FIRST DIVISION 

'• Auxerre 1. Rennes 0 
: Woe 3, Nancy l 
‘.area I. PortB-5t. Germom 1 
Bastta o, Metz 0 
• Toutouse 2. JWonacb 1 
' Ulle 1, Teuton 8 
Bordeaux 1, Strasbourg D 
i Utval o. Mantes 0 
Le tttore X Lens B 
Marsettte L Sochaux 2 
• Petatttt Ported. G. *2; Nantos.B«ae a “ x *' 


Lens 30; Auxerre 29; Monaco 38; Meta. Nice 
27; Toukm— > Laval 26 • La Havre 25; Ncncv 
24; Rennes. Sachaux 22; Marseille, Toulon. 
Brest. Ulle 21; Bastla IB; Strasbourg 16- 
I TALI AN FIRST DIVISION 
Bari Q. Sampdorta 0 
Ftorenttoa e, Torino D 
Inter Milan 1, Alakmta 3 
Juyenhis a Como O 
Lecce B. Milan 2 
Napoli a Pisa 1 
Udlnesea Roma 2 
Verona 2. AweUIno 8 

Points: Juventus 28; Roma 22; Napoli 21; 
Milan 20; Ftorenttoa Torino 19; inter Milan. 
Verona W; Sompdorla Ptaa Alalanto 15; 

Oxna AveUlna 14; Udtnonb Bari 13; Lecce 8. 

SPANISH FIRST DIVISION 
Barcelona 2, Atlettca Madrid t 
Valladolid 1, Santander 0 
Sevilla 0. Alhtettc Bilbao 8 
Hertttfw l.Ogosuno l 
Cadiz 1, Zaraorta 3 
Real Madrid 4. espanol 1 
Celta 1. Valencia 0 
fflKm 0, Berts o 
Real SocMod 6, Lae Palmas 0 

points leaders: R«ri Madrid XJ;Ban*lww 
29. Attertca Madrid. AlhMtc Bilbao. GH«i25,‘ 
Seville 22; Vallwlolia Real 5odedad 21. 


FRIDAY'S RESULTS 
EAST 

Pennsylvania 84. Harvard 71 
Pr in ceton 51, Dartmouth SO 
RPI 64 RIT 58 

6AIDWBST 
Huron 75. 4 Dakota Tech 67 
NobeOmoha 59. Mankato st. 58 
SOUTHWEST 

Angelo St. 82. Texas Lutheran 81 
Sam Houston SI. 82, Howard Pavne 60 
FAR WEST 

Adams SL 79. S. Utah 5L 67. OT 
Azusa Pacific 63. Bethany Haearene 61 
Brigham Young 80. Hawaii 66 
E. MMeMrston 54 Ganzaga 34 
Pacific. Ore- 74 5. Oregon ». 61 
S. Colorado 79, N. Max. Highlands 36 
Sun Francisco SI. 81. Chico St. 7B 
Tsxos-EI Pmo 68, Atr Force 54 
Utah 91 San Dim St. 89 
Weber SL BO. MatM 74 

SATURDAY'S RESULTS 


Transition 


BASKETBALL 

» Notloi w i Bosfcetbofl ANdribrtN* 

•* CLEVELAND— Ptoced PNI HdWW* tor- 

^ . wanton the talured list Stoned Ron Brewor. 

- ' guard, to a today contract. • 

: ; ta an afier sbHt. 

41 


HOCKEY 

National Hockey LeagtM 
OCTBOtT-— HecdHod Ted Spears, center , 
mm Atflraodack of Hte Amoorteae Hockey 
League. . ^ 

H-Y. ISLANDBRS-Remraed CoraMDl- 
dudb detenstMdn, to^ Sortogflekl of toe AHL 


Amherst 7(1 Babwn 49 
Bates 84. MIT 58 
Boston U. 88. Dreui U 
CmlshK 52, Vermont Si 
Conancttcnt 8& Boston CoL» 

Comen 54. Cotumoto S3 

Duqwsne 79,'Penn State 78. 2 OT 

FtdrWah Dkfclnson 59. Robert Morris 54 

HamDten S3. Bingnaraton 54. 66 

Hobart 73, RPI S7 

HoCstra S3. Delaware 77 

Holy Crus* 76, Arwiy 60 

Iona 77, Manhattan 73 

John Jpy 88, N.Y, Maritime 68 

Lettish 82. LOtwette 72 

Loyola IMdl 97. Long Island U. 87 

Massachusetts 81. Rhode Island 75, OT 

MMdtebury 9T, Cotov 71 

Navy 88, Goorae Mason 74 

New HoniMtiira «7, Yale 64 

Nae Haven 78, American Inti. 40. 

Niagara 56. Cotoate 54 

Northeastern 56. Maine 54 

NYU 92, CCNY 78 

Pennsylvania 72, Dartmouth 66 

Princeton 77, Harvanl 44 

Queens CoL 77, Medgar Even 55 

Siena 84. Hartford £7 

St. John's 79. Georgetown 74 


St. Petert 50. Fordham 45 
Syracuse 78. Pittsburgh 68 
Temple US. Rutgers 59 
Union 101, MonhattanvIUe 66 
Vlltonovo 78, Providence 77, TOT 
West Virginia 87. St. Bonoventore 88, 20T 
SOUTH 

Alcorn St. a Gratnbllno 61 
Auburn 72, Mississippi St. 56 
Davidson 57, TenA-Chottonuoga 48 
Duke 74. N. Coral tea St. 64 
Florida St. 74, Cincinnati 73 
Georato Tech 68, Maryland 67 
Jacfcsanvflle 86. NC. Charlotte 77 
James Madison 76. American 67 
Kentucky 76, Aktoama 52 
Marshall 69. Appalachian St. 67 
Memphis SL W, Arkansas SL M 
Mloml (Fla) 71. Tewson SL 66 
Mtee fa rippl 7V. Florida 67 
North Caro One 89. wake Forest 65 
Richmond 60. East Carolina 32 
Tampa a, St. Thomas 62 
Teanesiee 88. Louisiana SI. 77 
vanderbnt 77. Georgia 71 
Virginia BX aemson 81 
virainki Tech 71, South Carolina 69 
, MIDWEST 
Akron 63. E. Kwttucky SS 
Ball SL 78. Kent SL 61 
BowTIno Green 77. Ohio U- 75 
Bnxfley 69. Drake a 
Cent. Michigan 65. E. Michigan 63 
Dayton 74, Ve. Co m mo n w ea lth M 
Illinois SL 5V. Wichita Si. 58 
Indiana 80. Wisconsin 69 
lowa 7i iMimwaats 62 
Iowa SL 93, Missouri 84 
Kansas 72, 5a. Mathadtat 54 
Loyola in. 63. Butter 6) 

Mankato st. 81. N. Colorado 74 
Marquette 91, Calarade 71 
McNeeso-St. 67, Lomor 62 
MlcWgan 7S. Purdue 71 
N. Dakota SL 78. S. Dakota 67 
N- IHInort 77. Miami lOMa) 73. OT 
Nebrestst 99, ne Missouri 56 
Metro Dameto, EtePem 54 
Ohio SL 79. Harrtmeatern 77, OT 
Toledo SS. W. Michigan 65 
Youngstown 5t. 75. Marahoad st. « 

SOUTHWEST 

Art- Little Rock 75. NW Loutetam 44 


Cnriahtar 58, West Texas SL 56, OT 
Oklahoma 98. CtUcoao St 73 
Oklahoma st. 69. New Orleans 55 
Pan American 56. se Loubtona 46 
Rfce 71. Houston 68 
SL Lnub 64, Oral Raberis 44 
5W Texas St. ta. Toxas-San Antonio 62 
Texas 65, Baylor 40 
Texos ASM 64. Texas Christian 68 
Texas Tech 43, Arkansas 46 
Texas- Arlington 68, n. Texas SL 65 
Tulsa 63. InCBono St. 56 

FAR WEST 

Brtoham Youna 82. San Oleaa St. 70 
CaL-Oavh 33. San Francisco SL 10 
CaL-Irvine S3. Podflc U. 73 
Cal- Santa Barbara 64. Utah st. 52 
Colorado SI. 45, New Mexic o 58 
Fullerton St. 41. San Joee St. 40 
Idaho SI. 44, Idaho 38 
Nevodo-Rem 79, Montana St 69 
New Mexico SL 80. Lana Beach St. 57 
Oregon 72, Utah 42 
Oregon SL 61 Oreoort 36 
Sen Francisco 73. Fresno Podflc 51 
Seattle 63, Whitworth 57 
S ton l or d 66. Arizona St. 99 
UCLA 81, Washington SL ML 3QT 
Utah 89, Hawaii 67 
Washington 91, Southern Cal 75 
wetter SL 45, Boise SL 29 
Wyoming 63, Texas-EI Paso 62. OT 


TOURNAMENTS 
AxsHeoVPejril lev notional 
First Round 

W. Virginia Tedi 71 Jarvis Christian 56 
Fart Hays St. 103, Mo. Valley 48 

Chuck Raster luvttaHoiiaf 
Firs Raand 

wastongton. Mo. 87, Framihi & Mantoall 74 
Rochester 71. Bowctoin 67 

Coast dttet Ctanlc 
PM Round 

Monmouth 53, St. Fronds, N.Y. 51 

Utica 7& Rider 69 

Cb om p to M Mp : Monmouth 6Q. utlca 51 
Thtrd Place: Rider 81, SL Frondt, N.Y. 72 
Point Lome Ctawhs 

Champtantdp: Point Lomu 7a Azusa Pacific 
48 

TBW Place: Groce 73, Bethany Haxarene 7a 
OT 

Washington and Ue Invttottoeal 
CkamPtaasUp: Wash. & Lae 92. Thomas 80 
Third Place; Thomas 77, it a v e rt ard 72 


Grescnner (13), Brooke (18), Maloney (4). 
MacLrikm (10). Huber (3). Osborne (IT); 
Tremblav (ID.Dahlbi (241, Smith (17). Robin- 
son (12). Shots aa goal: Montreal (on VOnbles- 
bnxjKk) 1W-11— 27; New York (on Pennev) 

10-15-4—29. 

LocAagNes 2 1 1-4 

Minnesota I 2 1—3 

Sykes (10), Dionne (19), Kelly (2). Weils (7); 
Broten (17). Pavne (6).Grahcen (U).Shatsoe 
goal: Las Angeles (on Beaunrej 8-10-14—32; 
Minnesota (on Janecvk) 8-17-9— a. 

Chicago 2 * *-* 

Detroit 10 5-4 

Secord (19). TJWurrav 2 (26), Presley (4), 
Brown (7). D. Wilson (7).Okzvk2(l6).Watson 
(7); Kocur (3), Kama (14). Young (12). Lor- 
son (9). Shots on goal: Chicago Ion lo Forest. 
Mk» 13-11-7—31; Detroit (on Bnmerman) 10- 
9-12—31. 

Edmonton 8 2 5—3 

Quebec ) i 5—8 

p -Stasfnv 2 (241, Anderson (13), Picard (4), 
GUlte ( 10) ; Cottov 2 (20), Karri (311. S*wh on 
goal: Edmonton (on Malarchuk) 4-11-9—26: 
Quebec ten Fuhr) 73-16-15 — <3. 

Toronto • 2 5—7 

Buffalo 2 4 5-9 

Perreault (141, Follano (201. Tucker 2 (151, 
Andreychuk 2 (IT). Ruff (16). Hamel (Tl), 
Locombe (3): Nylund (1). Thomas (14), Loo- 
mem (8). dark (13), MJImocak (1), Frvcer 
(18), Fergus (M). Shots on ooal: Toronto (on 
Bcrrasso) HHWtl BwHato (an Bern- 
horett) 23-17-14—54. 

Hartford 2 » 1-4 

VOMOwer 0 2 1-3 

Gavin 2 (13), Babvdi (10). Turgeon (24); 
Tanll (24), MCrawfard (5), Smyl (15), Shots 
on goal: Hartford (on Brodeur) 9-7-5—21 ; 
Vancouver (on Lhit) 13-9-7—29. 

SATURDAY’S RESULTS 

Winnipeg 8 2 2-4 

Boston 1 4 5-8 

Crowder 2 (18). Kbzak (3), Middleton 2 (9). 
Courtnoll (10), O’Connell (4>,Marfcwori (5); 
Hawerchufc (29), NeufOKI (13), Amtel (15), 
Watters (4). Starts on goal : Winnipeg (on Rte- 
tfn) 8-7-1 1—26; Boston (an Bouchard) IMS- 



Top ftaMmnc and emalim n me Toonw 
mont of Champions, wMcb ended Saturday on 
(be LSn-vurd, par-71 La Casta Country Clab 
course ta Carlsbad, California Co-amateur) : 


Calvin Peete. SMU00 
Mark O'Meara, KJJXO 
Phil Blackmar. 537JI00 
Bernhard Langr. S2SJ00 
Danny Edwards. 1P5JB0 
o- Scott Verplntk 
Hal Suttoa S79.167 
Tim Simpson, 319.167 
Jim Thorpe, 179.167 
tori Kite. S16JM 
Hale Irwin, S15M0 
Mark fMcCumber, si&aoo 
Sandy Lyle, S 71000 
Roger Mai tote. S13L000 
Lannv Wadkliw. 310467 
George Burra, SUL667 
Bill Gkason, 310667 
Corev Pavbt. S9JM0 
Andy North, 39MB 
Dan Forsman. I9JM0 
Ken Green, S7JOO 
Rov Floyd. S7J00 
John Mahaffev, 87 JM 
Curtis Strange. 37^00 
Wayne Levi. 37.200 
Fuzzy Zoeller. S7JB0 
Joey andetor, UADO 
Mark wiebe,S6400 
Bob Eastwood. 36^00 
woody Blackburn. 5*200 
Hubert Green. 564100 


6867-6468—367 
70-65-67-7T — 273 
7468-6869—277 

69- 69-71-70—279 

70- 69-69-71—279 
78676872—279 

71- 77-66-67 — 281 

72- 73-66-70—281 
706871-72— 2S1 

69- 66-73- 7S — 283 
72-71-69-72-284 
6873-70-73—284 
787871-72-385 
7471-69-71—285 
7873-67-73— 2B6 
71-71-7871 — 286 
747870-72—286 

71- 787467-287 
78787874-287 

72- 69-76-70 — 287 
78786874-388 
78787871—288 
78756872-288 
7875-71 -75-291 

70- 787877—292 

71- 7469-79-293 
747875-75—394 
7875-7475—296 
75-787870—397 
75.747475-304 
78736870-306 


WOMEN'S DOWNHILL 
(At nodoMMn, Austria) 

1. Marta WallHer. Switzerland, 2 minutes. 
684 seconds. 

Z 51 eat hide Winkler, Austria, 2:QL3V. 

3. Katrin Gutensabn. Austria. 2:06^1. 

4. Rogtift M o e n e ni ectiner, west Gormonv, 
2; 0653. 

1 Sylvia Eder. Austria. 2:0663. 

6. Brigitte OertlL Swttiertand. 2:06TL 

7. Ulsa SavtlarvL Canada 2:0673. 

8. HoWI Zeller, Swtlzertand. 7:0781. 

9. Veronika vliznum. Austria, 3:0783. 

10. Ellsabetti Chaud. France. 2:0725. 

WOMENS SLALOM 
(At BadgasteiP) 

1. Anal Kronbiditor, Austria, 47J868A5— 
1:3653 

Z Erika Hess. Switzerland, 49JDMU7— 
1:3759 

1 Vrenl ScnnekUr. Switzerland. 49J8 
4850—1:38.45 

4. Ida L u d stu eiter. Austria 49Z7-4941— 
1^888 

S-CHud Charvotovo. Czechoslovakia, «JO- 

49^1—1:394)1 

6 Marla Rogo Quarlo. Itohr, «J669.72— 
1:39X8 

7. Karin Buder, Austria 514M-47^1 — 1 : 39.11 
& Tamara MCKlitnev, U5, 5U669J6— 
1:3952 

9. Kafla Leslak. Yugostavto, 5092-4877— 
1:3959 

la Brigitte Oorffi, Swltzertond. 50ZW95D— 
1:3973 

WOMEN'S OVERALL STANDINGS 
1. Erika Hess. Swltaorlana 152 points 
Z Marta Watilsei*, Swltzertond, 144 
Z Vrenl Schneider. SwMzertand. no 

4. Mlchaeta Gera West Germany 94 

5. Marino Klein. West Germany 89 
6 MUheia Ftelrd. Swltzertond 81 

7. Katrin Gutensona Austria 74 

8. Brigitte OertlL Switzerland. 69 

9. Laurie Graham, Canada 60 

10. Roswlltta Steiner. Austria X 


(At Ber 


MEN’S SLALOM 

tietogodea west Germany) 


Seniors Toot 

Miller Barber, mow 78787872—282 

Arnold Palmer. 521X00 78787872—287 

LOO Elder, 31 LQ0G 69-7473-72-288 

Don jamxrv. 511J00 7472-7469—293 

Harold Henri no. 59X00 7876-71-75-295 

Peter Thomson. *7X00 74787477-298 

MHte Feichlck, S5JM B78754I-3U 


1. Johann Wallner. Sweden. 1 : 43.96 (5306. 
50.90) 

Z Bo Ian Krixal. Yugoslavia 1 :*40S <5257. 
51.38) 

Z DanM MougeL France. 1:4474 (53X9. 
5X471 

4. Rdlx McGrath. UXL1:45J0 (5124, 52X6) 

5. Andreas Wenzel. Liechtenstein. 1:4585 
(5322. 5Z131 

6. Ingcmar 5tenmarfc, Sweden, 1:4150 
(5358. 51X2) 

7. Paul Frommett, Liechtenstein, 1:4552 
15X64, 51X8) 

1 Guenther Mader, Austria 1 i4&m (5179, 
5ZD3I 

9. Klaus Heidegger, Austria l : 45,96 153.78, 
52.18) 

10. Marc Ghontein. Luxembouro. 1-.46XS 
<51X1. 5224) 

MEWS OVERALL STANDINGS 
1 .Marc Girardell I. Luxemboura 109 points 
Z Paler Muller, Switzerland, and Peter 
Wlmsberger, Austria 90 

4. Baton KrizaL Yugoslavia 75 

5. Role Petrov Ic. Yugoslavia 68 

6. Hubert Strotz. Austria, 66 

7. Inaemar Sleitmerk, Sweden, 62 
a Joel Geawz Switzerland, 61 

9. Robert Eriacher. Italy. 60 
10- Janas NUssaa Sweden. 57 


FMtaddpMa 3 5 8-4 

New Jersey 1 3 1—9 

PrappS (28), Kerr (36), Howe (13),Tacdhst 
(Sl.Zezel (111. Brown (6). Craven (15); Pres- 
ton (12). Adams 2 (17). Gam m. Shris on 
goal: PhHadetohla (on Resdi) 18189-99; 
Now Jereev (on Jansen) 1411-15—41, 
Deiron 0 0 8-4 

N.Y. lUaoUnTT 2 4 3—1 

Boyd BLToneiil 114). Gilbert 2 (5), Mokeln2 
(8). TroHter (20), Bessv (29); Kocur (4). 
Oergdrick (22). Shots an goal: Detroit (on 
Hrudey) 17-9-18-36; New York (on LoFor- 
esf) Il-M-19-41 

Buffalo 1 8 2 0-0 

Ptftstanti 2 l ■ 8-3 

Fritona (21), Sellbw (»). Halkkfls O); Cho- 
bat (8), Lom'wuk (S5),Ehedden (19). Shota on 



WORLD DOUBLES 
(At London] 

Seiiiinmite 

PeutAimaconaUJk,andCiirtataVanRans- 
burg, South Africa deL John Lloyd, Britola 
mi Polar Ftemkw. ua, 4), Vi. 41 

Heinz Goenthardt, Swttzeriond. and Batons 
Taraczy, Hungary, del. Ken Floch, U5. and 
Robert Segura, UA, 74 86. 64. 7-4 (7-3). 

Final 

Guntharitt and Tdraccy dof. Annacono and 
Van Rensfaurg 64 14 U (7-21,47 (481,44. 

MEN 

(A) Alta Ida) 

SeaHeals 

Ivan Lendl, CzedhooiwnWa dot. John 


McEnroe, UA.74 43 
Jimmy Cannon. US. deL Stefan Edberg. 
Sweden, 64 6-3 

WOMEN 
CAt Washington) 


Pan Shrtvgr. Ui dof. Bonnie Gatfusek. 
U-S. 74 (114). 74 (7-3). 

MtmuotaMcdoovaPutobrtadet.HetenaSu- 
koua. CiBdMslawgJda 4Z 64 
Martina Navrartlava UJSvdef.ZIna Gan-1- 
son UJL. 41, 41 

Cteudla KohdtaKllsch, wen Germany, del 
Boltina Bunge. Monaco. 64 7-5. 


A 
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LANGUAGE 


Shades of Forgetting 


By William Safire 
TY7ASHXNGTON — Much can 
YV turn chi the shadow of a mean- 
ing of the commonest of words. 

In a New Orleans courtroom, 
with the governor of Louisjana on 
trial on charges of racketeering, the 
U. S. attorney cross-examined the 
accused. What about his failure to 
instruct his tax accotmianl to dis- 
close a profit of &2 million, made 
between gubernatorial terms, on 
the sale of state certificates to build 
hospitals? “So you simply forgot!" 

“I didn't forget," Governor Ed- 
win Edwards replied, “because that 
implies a conscious attempt to re- 
member." He said that the fact am- 
ply did not occur to him 

Does the verb to forget imply a 
conscious attempt to remember? 

The etymology of the verb treats 
the mind as a miTlitwi hands , mi4i 
grasping a thought: to forget is “to 
lose one's hold" on one of those 
thoughts. In its earliest use, in King 
Allred's 888 translation of Boeth- 
ius's “Consolation of Philosophy," 
the transitive verb meant “to lose 
remembrance of," implying the act 
of remembering before losing hold 
of the thought 

In a mille nnium, a word can de- 
velop different senses, each with a 
distinct meaning. One sense of for- 
get is “neglect" the intentional dis- 
regard or omission of a thought if 
the forgetting had been willful, the 
governor may have commuted a 
crime. That was one reason he re- 
jected the word with such alacrity. 

Another sense is “to fail to re- 
call"; that too. suggests some at- 
tempt to recall, and the governor 
was not about to admit any soch 
thing . However, yet another sense 
is “to omit inadvertently," and in 
that meaning, forget would be an 
innocent act — as the governor 
said, it simply did not occur to him. 

Now that we have refreshed 
our recollection, let us turn to a 
term having to do with false memo- 
ry: dijd vu. 

“Legit Dtj& Vu," headlines Vari- 
ety; “Grosses Up, Volume Off." 
Anybody who is familiar with 
Broadway parlance has heard that 
before: The hits are making more 
than ever before, but overall atten- 
dance is down. 

The essence of dijd vu, French 
for “already seen," is not that you 
have been there before, but that 
you have the illusion, a false sense 


that you have been there before. In 
psychology, the term entered En- 
glish usage in the early 1900s, first 
appealing in Frederic W. H. My- 
errs “Human Personality,” to de- 
scribe a form of paramnesia, or 
false memory: The subject believes 
that a new experience is not really 
new but has been lived through 
before, sometimes because it has 
been seen in a dream. 

That nice distinction has broken 
down; today, dijd w means “pas- 

si" and is a staple of preppy talk. 

The governor, by die way. was 
blessed with a hung jury, and thus 
is a free, if forgetful, man. 

When political operatives of 
the putative presidential candidate 
George Bush asked a poll taker for 
tbe Republican National Commit- 
tee to frame a few questions their 
way, a spokesman for former Sena- 
tor Howard H. Baker Jr. stormed 
that any expenditure over 55,000 
by tbe Bush committee for polling 
would be a slam-dunk violation of 
federal election laws. 

According to Tun Considine's 
“The language of Sport," slam- 
dunk was coined by Chick Hearn, a 
Los Angeles broadcaster, and was 
first applied to the vigorous way 
the seven-footer WOt Chamberlain 
leaped and stuffed a basketball 
down through the rim. That com- 
pound noun is now being used in 
general speech as a compound ad- 
jective whose meaning slops over 
“egregious” to “especially foice- 
fuT to “brutaL” 

The Bush people were only pig- 
gybacking, said defenders of the 
vice president. In pollster parlance, 
piggybacking meant that the Bush 
forces were paying to add a few 
questions to a poll about to go into 
the field. 

Pick-a-pack or pick-a-back is the 
root, from the action of picking up 
a pack and pitching it cm tbe back 
to be carried. Lately, the figure of 
speech has lent itself to descrip- 
tions of any supplementary load, 
now called an add-on rather than 
an addition. 

Banks now seek piggyback fi- 
nancing to get around regulations 
holding down the percentage that 
may be lent on a mortgage, while 
sea and air transportation compa- 
nies have been known to use fishy- 
back and birdyback. 

New York Times Service 


Keith Haring: The Rich Young New York Artist as Pop Star 


By Paula Span 

Washington Past Service 

N EW YORK — Keith Haring: 27, quiet, in- 
tense. Probably the hottest artist m New 
Yak. Assumed in art aides to be a millionaire, 
though a few years back was drawing welfare 
checks. Paints school buildings, Madonna’s jacket, 
Grace Jones’s body and the walls of major muse- 
ums. Knows princesses, rode stars and 15-year-old 
graffiti artists from Avenue D. Signs autographs 
graciously. Plans to open a boutique this spring to 
seD T-shnts, refrigerator magnets and radios. Ex- 
pects to be reviled for iL Doesn't care. 

In downtown Manhattan, it is possible to talk 
about “third generation” East Village artists when 
Haring and ms friends of the first generation are 
not yet 30. 

“You don’t communicate the same way you did 
20 yean ago, or SO,” Haring masted. “You can’t 
just stay in your studio and paint; that’s not the 
most effective way to communicate." 

He was in a taxi headed uptown to paint the 
television studio set where two members of Duran 
Duran would be guests. Would this be the largest 
audience that had ever seen his work? No, he’d 
done a painting at the Live Aid concert in Philadel- 
phia last summer, to be auctioned for famine relief. 

“It’s a whole different role," he said, emerging 
from the cab with plastic shopping bags of brashes, 
paint and Keith Haring buttons and T-shirts. 
“And Pm inventing the role as I go along." 

Normally a gallery opening entails inviting one's 
pals and tiw critics for cocktails, but when Haring 
had a twin opening last fall he expected 5.000 
guests, so the festivities began at noon and wound 
up in tbe gmaq hours with dinner for 500 and 
Hanning for hnn H p*Hq more at the Palladium night- 
club- It wasn't quite as celebratory as the birthday 
party be throws for hiwwelf at the Palladium each 
May (“The first time Madonna sang ‘Like a Virgin’ 
in public was at my party”), but it came dose. 

“There’s so modi hype about art and success 
and money, so much flfuson,” Haring mused. He 
is spare and diffident-looking, with quizzical eyes 
behind round spectacles. 

Haring works in a big studio on lower Broad- 
way. Tbe anteroom, filling with boxes of Haring- 
designed merchandise manufactured in Taiwan for 
his forthcoming Pop Shop, houses a secretary, an 
assistant and a wall full of black-and-white paint- 
ings, early ones that show his cast of characters — 
his “vocabulary," he calls it — developing. They 
are simple, cartoonish figures he learned to execute 
quickly at subway stops; the Radiant Child, the 
triangular-eared Barking Dog, spaceships. TV sets. 

Haring’s humans —faceless outlines of people 
drawn as an unusually deft rfrilH mi ght — romp 
and struggle. They get fed into machines or emerge 
from them. They get blitzed by hovering space- 
craft They worship dogs on pedestals. Theeffect is 
sometimes whimsical anH sometimes threatening 
simple but sldllfuL 

When thousands of such drawings began ap- 
pearing in 1980, chalked on the black paper panels 
that cover unused advertising space on the snbway 
platforms, people with trained eyes knew, they 
now say. that these were not the work of a vandal 





Marty lefatexUsr far The Wndwitfon fa* 

Artist Haring: “Maybe Ph3Jg» Johnson will do a btrikfiug with me now.” 


with a spray can. “There was an artistic quality, a 
maturity there that stood out," said Idefle Weber, 
an established SoHo painter. “I said to people I 
knew, That’s no graffiti. It’s too good.’ ” 

Sitting in tbe long loft where he paints (usually 
with a big radio thundering). Haring said Ire would 
be happy to talk about all this, but first there was 
tbe urgent matter of Public School 97. Hie did a 
schoolyard mural there last sumnrc. Claes Olden- 
burg Loved it, Andy Warhol came to the block 
party thrown at its completion, international art 
magazines photographed it Now P. S. 97 had 
painted over it in gray. Haring wanted to find out 
why. 

“The whole neighborhood was so into that 
painting," he fumed. “When I did the last stroke, 
people applauded. T did do it without permission, 
if s tree. The police didn’t stop me, because when 
you’re doing something on that scale they think 
you have permission, and if they like it they don't 
care. I know thousands of people that live" on the 
lettered avenues of the Lower East Side, where 
Haring annually adonis a school, a candy store, a 
vacant wall “They’re proud of it." 

But, he acknowledged, “by putting yourself in 
public, it’s (he chance you take. Ia the subways, 
sometimes I do a drawing and come back on the 
train in the other direction two hours later and if s 
covered ova by a new ad." He puts op new ones 
anyway, for “the same reason you show in galler- 
ies, or anywhere. The streets and subways were the 
fastest way to get to people. Now, because of my 
interna tional stature” — he says this matter-of- 
factly — “I can use galleries also, but when I 
started it was hard to get through channel." 

He was new to the city then, a refugee from 


Kumown, Pennsylvania, who had come to New 
Yack “to find my peas” after fading to find than 
during an impoverished six months m Pittsburgh. 
He had drawn all his Hfe, taught by bis father to 
invent “funny characters, fanny stories, wild ima- 
ginings." He watched “The Jetsoos” and “My 
Favorite Martian” on television (“ready about 
fantasy and imagzuatks”), and wanted to be Wait 
Disney or Dr. Seuss when he grew up. 

But serious artists, he learned as a teen-ager, 
worked in abstraction. When Haring enrolled in 
Manhattan's School of Visual Arts, be was *just 
painting all the time, pseudo-Abstract-Expression- 
zsttengs/’ 

He fell in with a crowd of young East Villagers, 
made videotapes with Kenny Schaxf and studied 
semio tics, the science of signs and symbols. “I 
wanted to do something that had a real relation- 
ship to the world, that people bad to confront and 
deal with.” Abstraction seemed “less and less rele- 
vant." Tike others, he n o tic ed the graffiti trans- 
forming the sobways: *The best art in the city was 
on the trains." 

He began drawing again, “these images, whidi 
little by little turned into an attire vocabulary. 
Humans, flying saucers, energy from mythical 
sources, power conflicts between people — reduc- 
ing wp i e a jnn tO ritnple hfmg ps that COUld be Rid 

by anybody.” Soon be began showing his work in 
hangouts Kkc the Modd Club and Club 57. 

A consequence of fame was getting to meet his 
heroes: WSfiam Burroughs, Oldenburg, WnrbaL 
Warhol is part mentor, pan role modd for Haring. 
“Andy, I warned so many things fro m , him He’s 
one of the sweetest kindest people in tbe world: I 
was so intimidated by him far so long." 


IrUlC 


35Jr33Er«lS5i aiy spools and strewing 
buttons and T-shirts in his path. But no amotmt tf 
good works can shield him agamst the flak that hits 

“I oSSibSk more money if I *■*(* fifSJIJI 

and not all this other stuff,” he insisted. Ioanna 
be Pop! Ifs part of the whole thing. 

Ac die television studio, a producer I ted Haring 
to a set covered in white papa. Even the desk and 
chair were wrapped Hanng. scattering burtons 
■nd T-shirts alonn the way, went to the men s room 


,f In 


.ff? 

I 
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to mix a cup of blade paint Later, a young ca- 
tocrawoman edged toward him and rather shyly 
said, “I just want to say you're one of my au-ome 

^^^h^Thanks." Haring said politely. They ■ 

charted for a moment She was apologetic: rvc 

never been a groupie." He offered her some but- 
tons of Barking Dogs and Radiant Babies. , 

The galksy owner Leo Castelh, untroubled by . 
the pittpect of an artist with a boutique, roaus - 
that Pop artists such as Roy Lichtenstein designedv- 
papa plates and wallpaper. He added. “I ran 
haSy think of anybody that doesn’t like Har- 
ing’s work. But in fact plenty of people dislike it 
and the boundary -blurring it represents. 

Thomas Hoving, editor in chief at Connoisseur 
magazine, said, “If Keith Haring bad been an arust 
at the caves of Lascaux, art would have stopped m 
its tracks." 

Still, Haring can hardly complain about a hostile 
art establishment. Richard Marshall associate cu- 
rator of exhibits at the Whitney, found Haring's 
most recent paintings “more complex than the 
previous work, more powerful" It is indeed dif rer- 
an, more disturbing, less joyful In a picture that 
many people think is about acquired immune defi- 
ciency syndrome, his figures are suffering, sur- 
rounded by winged skulls, instead of dancing. A 
hny painting shows white hands strangling a 
Myrtfr figure as blood pours from the globe. 

Approval from the museum curators and critics 
matters to Haring. He wants to be Pop and “seri- 
ous” because he wants hig corporate com m is s ions 
and his buttons in people’s lapels. He wants to - 
design playgrounds. He wants to follow tbe primi- 
tive artists who gouged their drawings into the 
earth, and make art near airports that can be seen 
only from the sky. 

He was delighted, when an assistant brought in a 
respectful artide from Tbe New York Tunes, to see 

that it mentioned his interest in working with 
architecture. “Maybe Philip Johnson will do a 
b uilding with me now,” he said. 


LEGAL NOTICES 

TIC ANNUM REPORT of Fvenze Ur. 
ico Studio Ud. it andaUe for inspec- 
tion during nornd busmen hows, by 
any UJS. Gtben who n raouasts wtb- 
in (89 day* after pubGafton of (his 
note of a* awafiwy oh Studo LetesL 
Via Ran deSa i tam t. 100 1-50063 


Brofa/Rgfa Valdomo (FT) fafyUwt 
prifdpd ma n a ge r is Nicfc Rossl n**- 

5enTiW:05y»ld4ar ■ 

ANNOUNCEMENTS 

NOBU IRIfe Bigfahraan reading on. 
Gontertdorc* to acquire noble Mb 
through alopMH Write, gyving do* 
fab, m asndcte confidoncn to Bax 
3064, ItaddTVium, 92SZ1 NewBy 
Cede*. France 

DISCOVER FRENCH FOOD. 8 Fnndi 
provmod ax*mg demo* Jan 22 - 
Mar 12 Week. 7-9pm.hr daft* 
mB U Cordon Bleu ftyn 45 S5 02 77. 

ALCOHOLICS ANONYMOUS m 

EngteMteris (doily) 4634 5965. Sana 

MOVING 


PERSONALS 

HAVE A MCE DAY! BOKEL Hava a 
nice day] BokeL 

REAL ESTATE 
FOR SALE 

FRENCH PROVINCES 


INTERNATIONAL CLASSIFIED 


ALLIED 

VAN UNES INTI 

OVH 1300 OFFICES 

WOUDWKX 

USA ABad Vrat Unee Infl Crap 
{0101} 312-481-8100 
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(019) 142244 
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ton Moving 
[01) 953 3636 
Cal fa AftetTs frao a n imate 

A1MA-TRAN5FT, Pari* 5ft 4289 2577 
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BEAULIEU SUR MR 

CLOSE TO PRMaPAUTY 
OF MONACO 

IMQUE SEAFRONT V1L1A 
for stdft, raty minutes away from hiee 
Airport end Morto-Cafa, 5 bedr o o m s, 
hfjfl living roon^ litiimi & houNhnp’ 
tel foeike*. swimming paid & private 
access to beads. 

Fat further deled* please i m i torfe 

A.G.E.D.I. 

26 be, Bd Princeme OxrioHe 
MC 98000 MONACO 
Tel: 93 Ja 66-00 - Tela. 479417 MC 
or 

Exe-Viage ImnoMer 

COTE I YAZUK. MOUQfaS, c rpenf 
due to wJ oituiCB, m a gn i fic ent prop* 
arty, 370 mm. firing space, exatp- 
liond foaiphon. guosj house, 6000 


REAL ESTATE 
FOR SALE 

PARIS & SUBURBS 

PARS -sure® FtATOF 220SOM. 
in final resderrid ana (1 6tW vriHi 3 
bedrooms & 3 rncxUo bemrooms, 
vary fanae (ring t <Una room, fuBy 
equipped Utchen. Whole ft* 
eqiipped with tauriow modern deo- 
areftoa & funvdwm, 2 parimgj, ele- 
vator connected (free dy to flat Net 
price: F6^00iXX), only serious enqui- 
ries to: P.Ol Bo* 667, 0+8039 Zi*Tch. 
Swtenrfand. 

FOCH. SUN, 290 sxm.. new, 4 bed- 
rooms, parting, mao* studo. 

OPT1M45 62 03 03 


REAL ESTATE 
TO RENT/SHARE 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FURNISHED PARIS AREA FURNISHED 


REAL ESTATE 
TO RENT/SHARE 

(SEAT BRITAIN 


Maiart t* Ruhr Mob. Teb (93) 88 37 
37. The 461235. 
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gardens poot sauna, covered paric- 
in(L starriream, 5 dm tnern yacht 
dub, reftted m i risKe. Funrirfied to 
high standard. SF445iX)0 or equwo- 
lent Ptxl/unfunvshed negotiabia. Tel 
Pakna 401719 or SwrtaW. (0 [36 
531638 

SWITZERLAND 

LAKE GENEVA + U1GANO, Mon- 
fro ux. Cstoad region Locarno & , 
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YOUR REAL ESTATE 
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4562-7899 

ELYSEES 
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SHOKTTHiM DENTALS 
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AYE MONTAIGNE 

Very h aanuioia. tving 4- 2 b edrooms, 
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hotel vrifexi ricoeveniencas, fed <* 
home is nice teJctos, one bedroom 
and more in Paris. SOfiEJM 80 nm 
delUnhre^t, Paris 7ft. 4544 3940 1 
BOUIOOFC. Beae riM modem Eving, 1 
tea 2 bedoono. 2 balhs, bveJy i 


1 6ft SIOP. Very b eautiful rfoubfe 
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Mw equipped, tovdy view, suimy. 
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HIGH MONTMARTRE Luxury 
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PLACE DES VOSGB 
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honor Properties. Teh London 01^29 
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AT HOME M PARIS 
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REAL ESTATE 
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MAWMTTAN LUXURY CONDO far 
rent. Security. East Side location. 2 
jarge bedrooms, 2 firi baths, ful (fin- 
ing roo m Sring roam A te n o at. fir- 
tetod / tetersshod. No brotor's fee. 
Terns 1-3 years vrift opion. $3500 / 
monft. Corporrrie Wawig m efax n e d - 
Contod Mr P Mamanv 301 E 79 St, 
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REAL ESTATE 
WANTED/EXCHANGE 

AMERICAN PROFESSIONAL eauph. 
in Peris 2 3 years, neh flat prefera- 
bly n 1 6ft. Oh or 17ft, 23 bedroom*. 
Cd 42 B8 07 84 6 leave ment^e. 
CONCHtT VKXMBT seeks cenkai 
London flat asdFeb 46 madhs. Best 
rateencs*. Cal 212 9357590. 

, URGENT. Seek room, Paris ram 6ft. 

1 F200aTek ^47 1265 set 4148 

EMPLOYMENT 

GENERAL 

POSITIONS WANTED 

PIEASC mr PATH® of 3 wtfi farm 
bu&nBMO sp erisncs wto finds herafl f 
ri Europe ■> rfrfiafr afutrion due to 
paMal umeri in SoUh Africa Speaks 
trgisiv Afnkoara, French, nortu- 
g irnsa. S ptwft, prepend to ftami 
anywhere. Ffeaee cortex* Antwerp 
323/66 441 17. P S Tm looking lor o 
tab not dxrityi 

FORMS SiaYASDBSWB^oh, 
French & bofion teds private were* 
(arid position & personal aaatoct- 
04 NYC rt25n»l». 

EXECUTIVES AVAILABLE" 


EMPLOYMENT 

EXECUTIVES AVAILABLE 

MARKBR4G POSTDCN RB3URD 
Desire to npi ewnt 6n ppt m ftm In ' 
marketing produds or jwtestiwntr in 
Banda and fte Orfjboon Uands ■ 
w# oaaspt low boric red good incen- 
Irie comnorioru 04 Mvgaret Am 
Parris ABA ( Mtf fc efad Unrventy of 
Mam or wrtfei 1778 N. Baysnora 
Drive, Mori, Borida 33132 USA. 

general PosmoNS 

AVAILABLE 


AUTO RENTALS 




AGTO SHIPPING 

TRANSCAR 17 av de FriodaxL 75008 
Km . Tel 4225 6444. Mom 9OT 9533. 
Antwerp 233 9985 Camei 9339 4344 

AUTO CONVERSION 


EPA / DOT 


WreCQ rOr BOW liuMU iyp| Itomih 


root « Hong Kata Bcceler* bonefes. 
Send CV. to 8 SiMoni, The Hong. 
Kang Hotel. 3, Cmtan Rood, Kow 
toon. Hong Kong. 


SECRETARIES AVAILABLE WL1 ?^ 

LOOUNGFORTOPBRiNGUALper- 
sonrwB Cd fte tetperis GR INTKM. rr=T 


* Custom brokerage/bonding service 

* Rck-up & dcGvenr anywhere in fte 

Eastern LLS. & fmcoi 

* frdesoond waA aeng only fte 

highest tyterfy cottmonaak 

* GurrarCoad ffA/ DOT inproid 
CHAMPAGNE IMPORTS INC* 

2394 North Ftene Rd, HefleM, 
WL 1944IL U5AT*t215 8226852 
Telex 4971917-CHAMP 


AUTOS TAX FREE 
SJVAX 

OmOAL BtPCRT DtSTROITOR FOR 
EM84SSC5, DnOMA15&Tajn57S 
TWr Hard Offbt n the heart of Park 
SIVAX cSrtributeJ ofl types of Prand. i 
fertwyi cars with the neomsory eewfe- 
mert far wain & coU oouterm. 

Ten free & drpbmati* prices. 

Orvy new can. 

Armored & Jte ie dlmfl h an Trans- 
port mrvioas to al countries. DeSvery at 
your botany n ftra. your home, yaar 
hotel, c# aepartt. 

gagitfratio n pkriac 

W^-OWtCMD. 

SIVAX, 59 Sue de k, Bo.be 
75008 Km Tehee 280192 
Tet 4563767S 

LB AUTOMOBUH 
EXTRAORDMAIRB 

rev 1986 CARS 
Now ia Stock in &r Showroom 


Mrs Rmwd 42 25 59 25 Paris 

EDUCATIONAL 
POSTONS AVAILABLE 



Nederhaven 19-21, Aneterdmi ^ CHAMPS-H-YSEtS 8tfl j PARIS AREA UNFURNISHED 


AUTOMOBILES 



PARIS AREA FURNISHED 

ST. GERMAIN DCS PRES, IBth century 
IxritSng. Bedroom. Iw^ etc. 36 
month*. Tak 43 25 83 95 


Studio, 2 or 3room c p orlmrwt. 

One monft or more. 

IE OAMDGE 4XS9j&37. 

FAST EXECUTIVE HOMEFMXNO- 
Poris & Western subwt*. 45 51 0945 



AUTOS TAX FREE 

TRASCO 

LONDON 

The Mnvedes S p eci d ht 

Stretched Umoosines 
Armoured Cms 
Coodtwflt Cm 
S>A8DOT 
100 Units it Sodc 
Direct From Souron 
Worldwide DeSvery. 

6567 Park loos, London W.l. 

Teh (M 1 - 6297779 
Telex: (51) 8956022 Tra G 

Germany - laedon - Mtzeknd 


International Business Message Center 




ATTENTION EXECUTIVES 

ftMsb root tutiwu m mwxm 
in AobrnnoSenM HarMTri- 
bom, when men than a tftrirf 
at a mBnn re litters wmU- 
wvrtft ososf of wham arm b 
burin an and i ndmliy, wB 
toad H. Jarf Mnr vs (Park 
613595) before TO run, on- 
taring A at wo can tel ex too 
bade, aid yiwr mnayr wtB 
comt me 46 heart. Tbe , 
nOo it LLS. $1060 or bad I 
equivale n t per lb* You amt 




J ‘ . . »• yv ' .:\f- 


* f- 


eddebXogaddkOB. 

BUSINESS 

CMPFORTUNrnES 

OFFSHORE & UK 
LTD COMPANIES 


Ue td Meet. Tieto Ang*, Charmri 
btoidv Panano, Lieria. Gftixdtar and 
mod other c f b h cr o aad. 

• Confidential adwoe 

• ImmerSote avakftSty 



• Boat le yrt r u t fe ni 


• Aecowteno & acfr 

• Ma8 teie^wne & 


& adme’ ri t f c te on 


SELFWINDING CHRONOGRAPH, WATER RESISTANT 

AuaSofaio in Steel, combkvoTiort of St*?*? ond IBktgoWorrf IStrigokl 


SERVICES UD 

Head Office 

Ml Hteml, Daogkte, hi* of Man 

London RepreserMive 
_ 15 Old ftwia. London W1 
Td 01-493 4244, Thr 2B247 SC5IDN G 


Its. A. 

UNIQUE OPPORTUNITY 


BUSINESS 

OPPORTUNITIES 

CCM. LTD 

Compcnes formed UJt. & worldwide 
Wiring fate of Man, Tiris & Caicos. 
Angela, ftnena and LSjeria 

For further Mamxftorv ptecse conftsct 
as Mi • 5 Upper Qute St, Dourias, Ue 
of Mcrv wo Greot Britorv ^ htDou^os 
(0524) 2373X tbo S27900 CCM tOMG. 

LUXStaoURG HQLD04G 
a seeking the sate of awn amitd riiares 
nto ttw private cu ph ii marwt ter ten 
fter eteedtei astocb 
D7T Services 
2 rot Joaei (.'Averse 
1148 LiOtembaug 
Tsfc 234 34 The 60138 


. OFFSHORE COMP AMES 
1 Worldwde ricorpcrtriont fud 

service*. Immodri* ovalabSty. 
London rgpnesentotive. For price aid 
expertde aortodb 

Astol Ca frormtegn Ltd, I 
8 Victoria 9. Dougke. Ue of Man. 
M p524j 26591. Toa 627691 SWAG 


LONDON 

Rftrwry & bust services J Coa^xny 
fana oduro 8 riya i ritn rCTllnMa«a^ 
d tax 1 Bank aceaunti esfeteSshed I 
Generd busnen advice 8 eeateance I 
^CR, 17 Widegote Sf, London FI 7V5 5 
Teb 01 377W4. Tk 893911 G 


BUSIN ESS 
I OPPORTUNITIES 

OL - SGCURny - W1 Ud. Arii Terror- 
itm tmtr u ctors. seeunty 8 prinft in- 
wertigatan wortferite. Tbe 342184 - 
CFMC lAito Guzmai, 13 Shane! St, 
Tel Aviv, bod 

OMFIJIBt SKVICB US CO. feez- 
ed in Southern Gdffomia ora afters 

complete computer 8. dote base apt 

pfcntiara far a! inda tfiws. CidU US. 
714 / 9600147 

FINANCIAL 

INVESTMENTS 


BUSINESS SERVICES I OFFICE SERVICES 


WTL 

BEAUTVUL PEOPLE 

UNUMITBMNC. 

USA- 4 WORLDWIDE 

A c&mplme pasand & buriaas savk 
a enigue coQedion of 


& auttOngud 
afleudd 8 


PROTECT YOUR FUTURE 
INVEST M CANADA 
Canada Permanent Tnftt Con* 




ftwnool ratketians in Canada with as- 
' ites tn eitciB of T9 b*an deftn Cato- 
man. We offer a wide Rnge of nvert- 
ment iiuft o jreei il serwees derigned to 
protect « drris investments against 
rfobon end drongiig economi c ctxri- 
lions. Meaty i n v eitu ien li ora entirely 
jvrt .Wii i bylhn Gci i'e r i VLi a n ofCoa. 

oda whift repraserts on« of the me«t 
ttftte Western Damaenriei today. IF 
you want mare kfcrmaMn about them 
-sarwees, write to 

Cctoafti Iterniwit Twwf C o ito agy I 
170 Second Aiwa Sooth 


21^765-7793 
212-765-7794 
330 W. 56ft », N.YjC 10019 
Service RepreserAteves 

iv et xro yyupjimjl . 

DIAMONDS 
DIAMONDS va Hr 5T ' 

fine rSemonds le any priai range at 
bw S whofa j Je prices Ond fern 
Afewerocerter of fte dtemond. world. 

’ Fu# guarantee. For free price bt write- 
JOAORM GOU»45TBI 
□UMAMTEXPORT 

CUeAU mr l [923 

F teft a—ftBat 63. 8-2018 Ariwap 
Betewn - TetpZ 3234 07 51 ' 

Tbt 71779 syf h. At 8w Diamond dub. 
Heart of Antwerp Diamond industry 

OFFICE SERVICES 


HUSSH5: 4 Rue de la Frame 
1000 Bmstek Tet 217 83 60 



far the et te rtion of Rogar Beeneit 
or M 1 poq 652-1700 or fa 0742604 


€B€L 


ogers - Bljourisrs - Joaltlers 
l.quaiduMorrf-Bfanc 
CO? Geneve 



OHgHORgU K COWA N B. Tna t, 
domicSafion, compviy fm illusion. 

ta, bnk aecaurh, amounting. 
"»i Itejtoc YlffstfngwiSatvicBS lit 
23 Ccfcge PO. Lmfaa EG4R 2RD. 
Tet filjft Q8B. The B845S7 G. 

DfiAWAKE, PANAMA, Uboria Cor- 
pgrafa w frees USS1 50. Hmnai (06241 
^SG3/ 20240. Tetet 628352 GLAJvE 


COLLATERAL 

TOR ASKTUGC TRANSACTIONS 

Teh Uxidmi 373 2955/ 3732648)385 
5492/ 930 2422. Thr 8951 622 TarTceG 

BUSINESS SERVICES 

HOW TO G? A 2nd PASSPORT, 
wrt ■ 12 countries andyzedi De- 
toi: WMA. 45 | Lyndhrt Terrace, 


2ND PASSPORT 35 countries. CMC 
26 Ktooteenou, 106 76 Athens Greece 


g.fvieUq. Safe 569, Cetoal. Hong Kong. ' 

BOpm ffS nWEBC / RARE how TO GET A 2nd PASSPORT, 
motets, nvnerete awnweB. Mn un report - 13 uxunies mt m-t iw 

SaSSSIBp— "*1 

Imprint par Offprint, 73 rue dc fEvangfie, 75018 Paris. 


PAMS 

nav CHAMPS aYSOS 
IUNSHED 

OFFICES 

W MGH CLASS 

C0NFBWCE ROOM 
SECRETARIAT - THBC, FAX 
IE SA1B11TL t m Gepande 
751)6 Ml. Tefctl) 4727 1 1559. 


mx m aouRQ 

Yra fcfy emtoped oRtee away from 
home , ham imd/or ecr^xny od- 
cress, (toctn&son. mon, OQrnpviy fah 
mefton, hniMSA mreino e n ie it, aeoe- 
toid so rwoesJor father infarm oh on 
cMkch 

D/T Serate ^ 2^rueiten L'Aveugle ■ 
Tdfc234 34Tfa^S38 



75. Tetoc 677142) 


YOUR PAHS ADDRESS RIGHT ON 

TtC CHAMPS HYSSS 
uacuRY smced ancE 

Telephone arowering. Telex, Fax . 
, nwrtng roam 


Monte Crate, Monaco 93 25 74 79 
The 479550 AUTO MC 


WOOD-WIDE 
BUSINESS CENTRES 

FsnnUted Exeartfvw OIBcee . 
Cemetete ertft Secie ke ed, Telex 
_ tfiliftilihidti a Corporate 
Rep r e m i t iri lo u 6 Qfcm FmHee 

EUROPE 

AMSlBOAAtr Bono Sramess Center 

fssr dom 

TeUuaX 227035 Tele® 16183 

■SjSfSNAj wo A. Scdfl. 15 

40131 BaloraxL ftnty.Tek ( 051)522578 


IOM7QN; 110 The Stand. . 
Landoo WCa OAA. 

Tefc 01) 836 .8918, Ue 24973 
MHAft Via B ocmmn 2. 

20123 Mol Td 4982S1 or 
3452211. Tefae 316329 
HUB5: BOR. 15 AwnH Wctor Hugo 
7Sn6 PrakTe l,50218 00 
TeJeit 620891. 

ROME; Via Savraa 79. 0W98 fame. 
Tefc 85 32 41 or 844 80 70 . 

Telex; 613458 

ZUWOfc Brwrweg 32.8001 Zurich 
Teh 801) 214 6111 
Take 4)2656 or 812981. 

MIDDLE EAST 

OUBAb P.CL Box 1515 ONATA 
AkCna Centre, Dubra. UAE. 

Tefc 214565 Telex. 48911 


SMGAFOK: 111 North Sridoe 8d. 
114K706 Peninsute PIcbcl Spcro 
0617. Teh 3366577. TfaluS. 


AUTOS TAX FREE 

OCEANWIDE 
MOTORS GmbH 

Since 197% experienced cor hosier fa 
Mercedes, Pratdw. BMW, Joguor. fa 
medteto deftery. Import/ o»po*r. US 
DOT A &K stepping fa taunt take: 
thaler. Oaemrifa Motors GmbH. X 
Tentaegenrir. 8. 4 DuesnAterf. W 
Germany (0) 211-434646, fa 8537374. 

FROM STOCK 
Mercedm 500 SL new, whet 
Meraedes 300 5D. 1983. 3200 KM. rad 
Toyota Supra. 1984. 22000 bn. wtete 
atw nakes and madfa upon request. 
Sraee fay regiitrarion pceribb 

OKovrrs 

OaifaiMrasH 36 , Oi 8 Q 27 Zunch 
Teh 01/202 76 10 . Telex: 815915 

HEALTH SERVICES 

GOSMBK 5URC8TY fa men and 
women nducing nose rehnenwnt, era 
correcPorv bread e nlargement or re- 
fadioa , fat* Efa eyebog/aveU cor- 

noy CSnic, M6So»e Scad, 
Haunfaw, West tendon, TW3 US. 
Tefc 01-gfa 9658, 

GQ5MB1C SURGOEY - American 
pladK surgeon, American CSric, PQ 
Bax 12888 , Dito, UAL Tefc 215000 . 

LOW COST FUGim* 

CAlVCmOA from Aratodmn $249 
vteAHcntte $830 vra Bangkok, Srngo- 
pore, Hong Kang, Tokyo, Horn. Mo- 
ebw.Dranrck30; Anu t erfaraJtefand. 
Tefc I0JXW34914. Tx 14635 Mdfo NL 




RESTAURANTS 

NIGHTCLUBS 

FRANCE 

“MADAM BEANOT* invites has 
raffrtSfe frienb to join her fa good 
tood & mune at a inendhr rates at fte 
rafaunant "le* Redfs", * nw St Hon- 
our 75001 Prate Metro HriVa, Exd 
nm Berger. Tefc 45088303. 


SERVICES 

BAUWNA- Privcte Aerobe fatnip 
5* NYC Fra further nfamalnncdk 
212-734-9240. 


PAG! 15 
FOR MORE 
CLASSIFIES 


Plan Your Oaueflod Ad Qufddy and Easily 

in the 

WTHUiATlONAL HBAU> TRIBUNE 

^1 fafefa^ Wft your tad. You 

wdl be ■ntarmed of fte cost ■mmediofety, gnd once preoovmera e 
fa wfletepera within 48 howv 

" SIOiQ far 8ne per day + teed tom There 

Sf Expwk ' tw ‘‘ ^ Eoroc ^- 


TRANSCO 

ns UUMEST SHOWROOM 
■ AND STOCK fa BJKOPE 
Kmping a constant stock mare than 
300bnw nurcaraoral Evopaan 4- 

Sand fa MRntofise cakdoaute 


Tnteero SA, 95 N o _ e nte h wm ~ 

Tel 3£i/542&MO%i uS^Tram 

EUROPOET TAX 
REE CARS 

Gcd or write fa free mfcfag. 
Bax 12011 

Rotterdam AlrporLJjeBaad 

Tr4J0|l(f53a77 
Triax 2SF1 B-CM M 

UMnCATMG OHS. ML TYPES - 
TnxranB. 



WADOFWq 

•fate- {For dasrified only): 
P)47A7M00. 

BROK 

A n weradraii i 2636-15. 
A lW i r 361-8397/3602421. 
Bnmseh: 343-1899. 
Otft te ftn — s. {OI) 329440. 

(069) 7267^55. 
fcto w * 29-58-94. 

Ufaen; 67-27-93/66-2544. 
101) 8364802. 

Mcfafa 455-2891/4553306. 
*M»P2) 753)445. 
Nteway. |Q2)4T 29 SI 
R«nte 6793437. 

Sweden: (08] 7569229, 

M Am 03455 559. 
Vfamra Cantoa Frwftfai. 

HWgSlAlB 

NawVasfc!(2l2)752^89a 
WHtGonfa {41^362-8339. 

SOUTH AHUCA 

Bnwfaom 421399, 


uhnambbca 

Bueno* Airee: 41 4031 
^ {Dept 312) 

Camera 33 14 54 
OwnyrauR: 51 4505 
Unto 417 8S2 
f«nimra69097S 
S*to*WB«6961 555 
Sao Paulo: 852 1893 

MIOPLEEA5T 

fadem: 624430. 

Rwwwit (Bahrain): 241293. 
tetwMn 341 457/8^ 
CMra 416535. 

SwS Arabia: 

Jeddah! 667-1 500. 

Tuifay, 1474734. 

UAEr Sobol 224161. 

KM EAST 

Bangkok: 390-06-57. 

Hang Kang: 5-213671. 
Jakarta 510092. 

Wntt Ba ! 81707 49. 

Sees* 735 87 73. 

Sk^opara 222-2725. 
Tfauten 752 44 25/9. 

Tokyo, 504-1925. 

AUSTRAUA 
Mejbumnei 690 8231 

Sy«btoto929 56 39, 957 43 20. 
Perth; 12898 33. 


4 




